The following notice is pursuant to California Government Code
Section 12956.1(b)(1))

Notice

If this document contains any restriction based on age, race, color, religion, sex,
gender, gender identity, gender expression, sexual orientation, familial status,
marital status, disability, genetic information, national origin, source of income as
defined in subdivision (p) of Section 12955, or ancestry, that restriction violates
state and federal fair housing laws and is void, and may be removed pursuant to
Section 12956.2 of the Government Code by submitting a “Restrictive Covenant
Modification” form, together with a copy of the attached document with the
unlawful provision redacted to the county recorder’s office. The “Restrictive
Covenant Modification” form can be obtained from the county recorder’s office
and may be available on its internet website. The form may also be available
from the party that provided you with this document. Lawful restrictions under
state and federal law on the age of occupants in senior housing or housing for
older persons shall not be construed as restrictions based on familial status.
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FOR REFERENCE ONLY: 20220542531

RECORDING REQUESTED BY:

Fidelity Nationat Title Builder Services
WHEN RECORDED MAIL TO:

Tri Pointe Homes Holdings, Inc.
5 Peters Canyon, Suite 100
trvine, CA 92606

Attn: Project Manager

DECLARATION OF COVENANTS, CONDITIONS AND RESTRICTIONS
AND ESTABLISHMENT OF EASEMENTS

OF

ALTIS AT SKYLINE

AGE-RESTRICTED COMMUNITY. The Community is a “senior citizen housing
development” as defined in California Civil Code Section §1.3, and “housing for older
persons,” as described in the federal Fair Housing Amendments Act of 1988 (Title 42 U.S.C.
Section 3601, et seq.), the exemptions under Title 42 U.S.C. Section 3607(b}(2) and the Fair
Employment and Housing Act (California Government Code Section 12900, et seq.) all as
amended. This Declaration imposes age and occupancy restrictions on all Residences in
the Community. Anyone who is not a “Qualifying Resident,” “Qualified Permanent
Resident,” or “Permitted Health Care Resident” may own a Residential Lot but may not
occupy it, except in limited situations

NOTICE: A MASTER DISPUTE RESOLUTION DECLARATION FOR ALTIS AT SKYLINE IS
ALSO BEING RECORDED CONCURRENTLY HEREWITH. THE MASTER DISPUTE
RESOLUTION DECLARATION REQUIRES THAT ANY DISPUTES BETWEEN
DECLARANT(S), AND AN OWNER AND/OR THE ASSOCIATION SHALL BE RESOLVED BY
THE ALTERNATIVE DISPUTE RESOLUTION PROCEDURES SET FORTH THEREIN
INCLUDING MANDATORY BINDING ARBITRATION. THE ALTERNATIVE DISPUTE
RESOLUTION PROCEDURES DO NOT UTILIZE A JURY. THE PROCEDURES ALSO
INCLUDE A WAIVER OF THE RIGHT TO FILE A CLASS ACTION. A COPY OF THE MASTER
DISPUTE RESOLUTION DECLARATION CAN BE OBTAINED FROM THE COUNTY
RECORDER OF LOS ANGELES COUNTY.
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DECLARATION OF COVENANTS, CONDITIONS AND RESTRICTIONS
AND ESTABLISHMENT OF EASEMENTS
OF
ALTIS AT SKYLINE

This DECLARATION OF COVENANTS, CONDITIONS AND RESTRICTIONS D
ESTABLISHMENT OF EASEMENTS OF ALTIS AT SKYLINE ("Declaration”) is made this
day of YV\C{U\ , 2022, by Tri Pointe Homes IE-SD, Inc., a California corporation
formerly known s Pardee Homes, a California corporation, and Tri Pointe Homes Holdings, Inc.,
a Delaware corporation (“Declarants”) with reference to the facts set forth below.

RECITALS

All initially capitalized terms used but not defined in the Recitals shall have the meanings
set forth in Article 1.

A. Property Owned by Declarants. Declarants are the Owners of a residential
community situated in the City of Santa Clarita, County of Los Angeles, State of California known
as “Altis at Skyline” ("“Community”). If developed as planned, the Community may consist of
approximately two hundred ninety-two {292) Residential Lots, together with open space, Private
Streets, recreational facilities and other private amenities.

B. Right to Annex. The Community initially consists of the real property described
on Exhibit “A” (“Property”). Declarants may add to the Property all or any of the real property
described on Exhibit “B” (“Annexable Property”) and upon annexation, the Annexable Property
will be subject to this Declaration and included within the definition of the Property.

C. Association. Declarants have formed the Altis at Skyline Homeowners
Association, a California nonprofit mutual benefit corporation (“Association”), to manage and
govern the Community and to perform certain maintenance obligations and provide certain
services for the benefit of the Community. A primary responsibility of the Association will be to
maintain the areas designated as Association Property and areas designated as the Association
Maintenance Areas in this Declaration and in Supplementary Declarations. In addition, the
Association will provide design review and other services for the benefit of the Owners and the
Community as provided in the Governing Documents.

D. Description _of Community. The Community is a planned residential
development that will ultimately consist of single family detached residences located on separate
legal lots. The Community is a gated development with private streets servicing the homes.
Various common areas, including a recreational facility, private streets, and landscaped areas,
are also planned to be included within the Community for use by all Members. To facilitate the
overall development and governance of the Community, Declarants are recording this Declaration
to establish the Association and to impose upon the Community covenants, conditions,
restrictions and easements to benefit the overall Community. The Community is a planned
development form of common interest development pursuant to the Davis-Stirling Common
Interest Development Act. Declarants intend to develop the Community in Phases. Declarants
make no guarantee that the Community will be constructed as presently proposed. Each Owner
of a Residential Lot will receive an easement for ingress and egress and recreational use over
the Association Property of the Phase in which the Residential Lot is situated and within each
other Phase effective upon annexation and conveyance of the first Residential Lot in each such
Phase to a First Purchaser, subject to the terms and restrictions of the Governing Documents.

SMRH:4845-2169-6678.7 -1- Altis at Skyline
042722 : 08C8-303887




E. Special Benefit Areas. The Association may also provide special services and
perform maintenance obligations which will benefit some but not all of the Community. The
portions of the Property which receive these special services are referred to as Special Benefit
Areas and the Owners in the Special Benefit Areas will pay additional Assessments for the
services provided and/or obligations performed by the Association for the Special Benefit Areas.
Special Benefit Areas, if any, will be designated in a Supplementary Declaration.

F. Easement, Maintenance and Cost Sharing Agreement. An Easement,
Maintenance and Cost Sharing Agreement has been entered into with the master-planned
residential community to the south to allow the Owners and Occupants of the Community to use
the trails and a park area located within the adjacent residential master-planned community, and
to provide for the Association to contribute to a portion of costs to maintain the trails, park and
parkways bordering Stratus Street by the homeowners association for the adjacent master-
planned community.

G. Nature of Community. Declarants intend to establish a plan of planned
development ownership and to develop the Property as a planned development community within
the meaning of California Business and Professions Code Section 11004.5(a) and California Civil
Code Section 4175 to conform with the provisions of the California Subdivided Lands Law
(California Business and Professions Code Section 11000, ef seq.) and to subject the Property to
certain limitations, restrictions, conditions and covenants as hereinafter set forth, in accordance
with the provisions of California Civil Code Sections 4000, ef seq.

H. Housing for Persons 55 Years of Age or Older. The Community is intended to
be developed as housing for persons 55 years of age or older.

L. Annexable Property and Rights of Declarants. The Annexable Property may
be annexed to this Declaration and may become a part of the Community. This Declaration shall
not be construed to constitute a limitation on Declarants’ title rights to the Annexable Property
prior to its Annexation, nor shall it impose any obligation on Declarants or any other Person to
improve, develop or annex any portion of the Annexable Property. The rights of Declarants under
this Declaration may be assigned to any successor(s) by an express assignment in a recorded
instrument, including, without limitation, a deed, option or lease. This Declaration shall not be
construed to limit the right of Declarants at any time prior to such an assignment to establish
additional licenses, reservations and rights-of-way to itself, to utility companies, to the County, to
the State, or to others as may be reasonably necessary to the proper development and disposal
of property owned by Declarants.

J. Alternative Dispute Resolution Procedures. A separate Master Dispute
Resolution Declaration will be or has been recorded against the Property and will set forth, among
other matters, Declarants’ binding alternative dispute resolution procedures for the resolution of
all Claims by an Owner or the Association involving Declarants or a Declarant Party, including,
without limitation, Construction Defect Claims. Each Owner and the Association are bound by the
dispute resolution procedures set forth in the Master Dispute Resolution Declaration.

DECLARATION

NOW, THEREFORE, Declarants declare that the Property is, and shall be, held,
conveyed, encumbered, leased and improved subject to the covenants, conditions, restrictions,
easements, liens and charges set forth in this Declaration, all of which are declared and agreed
to be in furtherance of a plan of planned development ownership as described in California Civil
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Code Section 4000, et seq. for the subdivision, improvement, protection, maintenance, and for
the sale of Residential Lots and all of which are agreed to be for the purpose of enhancing,
maintaining and protecting the value and appearance of the Property and which shall run with the
land, shall be binding on and inure to the benefit of Declarants and all Owners having or acquiring
any right, title or interest in the Property and shall be binding on and inure to the benefit of the
successors in interest of such parties. Declarants further declare that it is the express intent that
this Declaration satisfy the requirements of California Civil Code Section 5975.

Throughout this Declaration, there are summaries (like this summary), which appear in
italics, to aid the reader’'s comprehension and use of this Declaration. In the event of a conflict
between any summary and the text of any of the Governing Documents, the text shall control. In
the event of any question as to interpretation of the summaries, the text of the Governing
Documents shall control.

ARTICLE 1
DEFINITIONS

The defined terms set forth in this Article are used throughout this Declaration and in many
of the Governing Documents. The definitions in this Article will assist in reading and reviewing
the balance of this Declaration.

Unless the context otherwise specifies or requires, the terms defined in this Article shall,
for all purposes of this Declaration, have the meanings specified below. In addition, certain
defined terms relating to Disputes with Declarants and the Association and/or an Owner are set
forth in Article16.

1.1 “Additional Charges” has the meaning set forth in Section 5.12.1.

1.2 “Annexable Property” means any or all of the real property described on
Exhibit “B” and any real property identified in a Supplementary Declaration as Annexable
Property.

1.3 “Annexation” means the process by which the Annexable Property may be made
subject to this Declaration as set forth in Article 15.

1.4 “Applicable Laws” means the Community Entitlements and/or any law,
regulation, rule, order and ordinance of any Governmental Agencies which are applicable to the
Community, or any portion thereof now in effect or as hereafter promulgated.

1.5 “Applicable Rate” means the rate of interest chargeable under this Declaration
equal to the rate established by the Association from time to time, but not to exceed the maximum
rate allowed by Applicable Laws.

1.6 “Articles” means the Articles of Incorporation of the Association, as they may from
time to time be amended, which are or shall be filed in the Office of the California Secretary of
State.

1.7 “Assessments” means the assessments which are levied to cover the Common
Expenses under Article 5 or other Assessments permitted to be levied by the Association under
this Declaration and the other Governing Documents, which include the Assessments described
below.
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1.71 “Capital Improvement Assessments” means the Capital Improvement
Assessments that are levied by the Association pursuant to Section 5.6.

1.7.2 “Compliance Assessments” means the Compliance Assessments that
are levied by the Association pursuant to Section 5.7.

1.7.3 “Regular Assessments” means the Regular Assessments that are levied
by the Association pursuant to Section 5.4.

1.7.4 “"Special Assessments” means the Special Assessments that are levied
by the Association pursuant to Section 5.5.

1.7.6 "Special Benefit Area Assessments” means the Assessments that are
levied by the Association upon a Special Benefit Area and the Owners within the Special Benefit
Areas.

1.8 “Association” means the Altis at Skyline Homeowners Association, a California
nonprofit mutual benefit corporation, and any successor entity.

1.9 “Association Maintenance Areas” means those portions of the Property which,
in addition to the Association Property, the Association is obligated to maintain pursuant to the
Governing Documents or to comply with the Community Entitlements. The Association
Maintenance Areas include the Sidewalk Easement Areas, the Trail Connection Easement Area,
the areas designated on Exhibit “C,” and such additional areas as may be identified in a
Supplementary Declaration.

1.10 “Association Maintenance Manual” means the manual which may be prepared
by either Declarant setting forth the standards and requirements for maintenance of the
Association Property and Association Maintenance Areas by the Association.

1.11 *“Association Property” means all real property owned from time to time, in fee
title by the Association and/or designated as Association Property by a Declarant. Upon
conveyance to the Association, the Association Property in the first Phase of the Community will
consist of the real property identified as Association Property on Exhibit “A.” The Association
Property in subsequent Phases shall be described in Supplementary Declarations.

112 “Association Rules” means the rules and regulations adopted by the Board from
time to time.

1.13 “Board” means the board of directors of the Association.

1.14 “Budget” means the budget for the Association which sets forth all of the Common
Expenses to be allocated among the Owners.

1.15 “Bylaws” means the bylaws of the Association, as they may be amended from
time to time, which are or shall be adopted by the Board.

1.16 “City” means the City of Santa Clarita, California.

117 “Common Expenses” means the actual and estimated costs and expenses
incurred or to be incurred by the Association including, without limitation, the following:
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1.17.1 expenses for maintenance, management, operation, repair and
replacement of the Association Property and Association Maintenance Areas;

1.17.2 expenses incurred in performing the duties and obligations of the
Association set forth in this Declaration and the other Governing Documents;

1.17.3 expenses incurred in complying with the Community Entitlements and
Applicable Laws;

1.17.4 expenses incurred in complying with the Easement, Maintenance and
Cost Sharing Agreement,

1.17.5 expenses incurred in administering any committees formed by the
Association;

1.17.6 expenses incurred to cover due but unpaid Assessments;
1.17.7 expenses for management and administration of the Association,
including, without limitation, compensation paid by the Association to managers, accountants,

attorneys, architects and consultants;

1.17.8 expenses incurred in maintaining the legal status and qualifications of the
Association as an entity in good standing and entitled to do business in the State of California;

1.17.9 expenses of any inspections required or deemed appropriate by the
Association;

1.17.10 expenses, if any, required for the maintenance of any areas required by
any Governmental Agencies or the Community Entitlements to be maintained by the Association;

1.17.11 expenses for any utilities, trash disposal and other services benefiting the
Owners and their Residential Lots to the extent such services are paid for by the Association;

1.17.12 expenses of insurance and/or fidelity bonds maintained by the
Association;

1.17.13 reasonable reserves as deemed appropriate by the Board or otherwise
required pursuant to the Governing Documents or Applicable Laws;

1.17.14 expenses of bonding of the members of the Board and any professional
managing agent or any other person handling the funds of the Association;

1.17.15 taxes and assessments paid by the Association;

1.17.16 expenses incurred in maintaining a Special Benefit Area, which costs
shall be included in a Special Benefit Area Budget;

1.17.17 expenses incurred by the Association for the discharge of any lien or
encumbrance levied against the Association Property and Association Maintenance Areas or
portions thereof; and
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1.17.18 any other expenses incurred by the Association in connection with the
operation and/or maintenance of the Association Property or Association Maintenance Areas, or
in furtherance of the purposes or the discharge of any obligations imposed on the Association by
the Governing Documents.

1.18 “Community” means all of the Property together with all Improvements situated
thereon.

1.19 “Community Entitlements” means all governmental approvals, permits and
authorizations issued in connection with the approval of the development of the Community
including, without limitation, the tentative map, the Final Map, development agreements,
conditions of approval and project permits.

1.20 “County” means the County of Los Angeles, California.

1.21  “Cross Lot Drainage Easement Areas” means those certain easement areas
located within the Property which contain the Cross Lot Drainage Facilities. The location of the
Association maintained Cross Lot Drainage Facilities, if any, will be shown in a Supplementary
Declaration

1.22 “Cross Lot Drainage Facilities” means those certain subterranean and surface
area drainage facilities (if any) installed by a Declarant within the Property to provide for drainage
between the Residential Lots and/or Association Property, which if installed are to be maintained
as provided herein or in a Supplementary Declaration.

1.23 “Declarants” means Tri Pointe Homes IE-SD, Inc., a California corporation
formerly known as Pardee Homes, a California corporation, and Tri Pointe Homes Holdings, Inc.,
a Delaware corporation, and shall include those successors and assigns of Tri Pointe Homes |E-
SD, Inc., a California corporation formerly known as Pardee Homes, a California corporation, and
Tri Pointe Homes Holdings, Inc., a Delaware corporation, who acquire or hold titie to any part or
all of the Property for purposes of development and are expressly named as a successor
Declarant to all or a portion of Declarant’s rights in an Assignment of Declarant’s Rights
(“Assignment of Declarant’s Rights”) executed by a Declarant or a successor Declarant, and
recorded in the Official Records assigning the rights and duties of Declarant to such successor
Declarant, and such successor Declarant accepts the assignment of such rights and duties. A
successor Declarant shall also be deemed to include the beneficiary under any deed of trust
securing an obligation from a then existing Declarant encumbering all or any portion of the
Property, which beneficiary has acquired any such portion of the Property by foreclosure power
of sale or deed in lieu of such foreclosure or sale.

1.24 “Declarant Party” or “Declarant Parties” means Declarants and their current
and future affiliates, and the respective current and future directors, officers, employees,
members, managers, partners, trustees, trust beneficiaries, agents and representative of
Declarants.

1.25 “Declaration” means this Declaration of Covenants, Conditions and Restrictions
and Establishment of Easements of Altis at Skyline, as said Declaration may from time to time be
amended or supplemented.

1.26 “Design Guidelines” means the architectural standards, landscape standards,
guidelines and procedures adopted by the Board pursuant to Article 9.

SMRH:4845-2169-6678.7 -6- Altis at Skyline
042722 08C8-303887



1.27 “Design Review Committee” means the committee which may be appointed by
the Board pursuant to Article 9.

1.28 “Drainage Improvements” has the meaning set forth in Section 6.23.

1.29 “DRE” means the California Department of Real Estate and any successor
agency.

1.30 “Easement, Maintenance and Cost Sharing Agreement” means the Easement,
Maintenance and Cost Sharing Agreement entered into with the residential community to the
south of the Community, to provide for easements for access to the trails and a park, and to
provide for cost sharing for the homeowners association of the adjacent community to the south
to maintain certain parkway areas, the park area and certain trails.

1.31 “Eligible Holder” means any First Mortgagee who has given written notice to the
Association specifying its name and the address of the Residence subject to the First Mortgage
and requesting written notice of any or all of the events to which such Eligible Holder is entitled to
notice specified in this Declaration.

1.32 “Emergency” means any situation, condition or event which threatens substantial
imminent damage or injury to Person or property.

1.33 “Federal Agencies” means collectively one or more of the following agencies and
the following letter designation for such agencies shall mean and refer to, respectively, the agency
specified within the parentheses following such letter designation and any successors to such
agencies: Federal Housing Administration ("FHA"), Federal Home Loan Mortgage Corporation
("EHLMC"), Federal National Mortgage Association (“ENMA”), and Government National
Mortgage Association (“GNMA”), and United States Department of Veterans’ Affairs (“VA").

1.34 “Final Map(s)” means the final subdivision or parcel map(s) covering all or any
portion of the Property and any corrections, modifications and/or lot line adjustments to such
maps.

1.35 “First Mortgage” means a Mortgage that is first in priority under the recording
statutes of the State of California over all other Mortgages encumbering a specific Residential Lot
in the Community.

1.36 “First Mortgagee” means the Mortgagee of a First Mortgage.

1.37 “First Purchaser” means the Owner of a Residential Lot who acquired the
Residential Lot under authority of a Public Report from a Declarant.

1.38 “Fiscal Year” means the fiscal accounting and reporting period of the Association
selected by the Board.

1.39 “Fuel Modification Plan Covenants” means the Fuel Modification Plan
Covenants and Agreements recorded or to be recorded against the Community.

1.40 “Fuel Modification Plan” means the Fuel Modification Plan approved by the
County and/or City, as such Fuel Maodification Plan may he modified or supplemented.
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141 “Fuel Modification Zones” means the zones identified in the Fuel Modification
Plan. As of the date of recordation of this Declaration, the Fuel Modification Zones include the
Zones described in Exhibit “E” as may be modified pursuant to the requirements of the applicable
fire agency.

1.42 “Governing Documents” means collectively this Declaration, the Articles,
Bylaws, Design Guidelines, Association Rules and any Supplementary Declarations.

143 “Governmental Agencies” means any federal, state, county, city, local or
municipal governmental entity or quasi-governmental entity or body (or any departmental agency
thereof) exercising jurisdiction over a particular subject matter for any portion of the Community.

1.44 “Guest Builder” means any Person who acquired or has entered into a purchase
agreement to acquire from a Declarant a portion of the Property for the purpose of improving such
portion of the Property with Residences for sales to the home-buying public and conveying such
Residences to First Purchasers, and who has been designated by Declarant as a Guest Builder
in a document recorded in the Official Records.

1.45 “Hazardous Materials” means any biologically or chemically active or toxic or
hazardous waste or materiais as defined or regulated by Applicable Laws. Hazardous Materials
shall include without limitation those described in the Comprehensive Environmental Response,
Compensation and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq., the
Resource Conservation and Recovery Act, as amended, 42 U.S.C. Section 6901, et seq., any
applicable state, local or federal laws and the reguiations adopted under these Acts.

1.46 “Improvements” means each and all of the following: (a) all buildings and
structures, additions and any improvements of every type and kind, including without limitation,
Residences and other buildings, outbuildings, guesthouses, walkways, trails, utility installations,
swimming pools and other recreational facilities, garages, roads, sidewalks, pathways, driveways,
parking areas, fences, screening walls, block walls, retaining walls, awnings, patio and balcony
covers, stairs, decks, balconies, trellises, landscaping, irrigation systems, hedges, slopes,
windbreaks, the exterior surfaces of any visible structure, paintings, planted trees and shrubs,
antennae, poles, signs, solar or wind powered energy systems or equipment, and water softener,
heater or air conditioning and heating fixtures or equipment; (b) the grading, excavation, filling or
similar disturbance to the surface of the land including, without limitation, change of grade, change
of ground level, change of drainage pattern or change of stream bed; landscaping, planting,
clearing or removing of trees, shrubs, grass or plants; (c) all drainage systems; and (d) change or
alteration of any previously installed Improvement including any change of exterior appearance
color or texture. The Design Guidelines may identify additional items that are Improvements
which require approval of the Design Review Committee.

1.47 “Institutional Mortgagee” means each of the following: (a) a First Mortgagee
that is a bank, savings and loan association, insurance or mortgage company or other entity or
institution chartered under federal and/or state law; (b) an insurer or governmental guarantor of a
First Mortgage; (c) a First Mortgagee that is a Federal or State Agency; or (d) any other institution
specified by the Board in a recorded instrument that is the Mortgagee of a Mortgage or the
beneficiary of a deed of trust encumbering a Residential Lot.

1.48 “Invitee” means any Person whose presence within the Community is approved
by or is at the request of a particular Owner, including, without limitation, Occupants, agents,
contractors and the family, guests, employees or licensees of Owners or Lessees.
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1.49 “Lease” means each lease whereby a Person acquires rights to use or occupy a
Residential Lot for a specified term.

1.50 “Lessee” means any tenant or lessee occupying a portion of the Property with a
Lease.

1.51 “Limited Warranty” means the Limited Warranty provided by a Declarant to an
Owner and/or the Association.

1.562 “Maintenance” or “Maintain” whether capitalized or not means maintain, repair
and replace unless otherwise specified in this Declaration.

1.53 “Maintenance Obligations” means the Association’s obligations and each
Owner’s obligations to perform: (a) all reasonable maintenance consistent with the terms of the
Association Maintenance Manual and Owner Maintenance Manual, respectively; (b) any
maintenance obligations and schedules in any warranty offered by a Declarant or any
manufacturer, and any maintenance obligations and schedules otherwise provided to the
Association or the Owners by a Declarant or any manufacturer, as applicable; (c) any commonly
accepted maintenance practices intended to prolong the life of the materials and construction of
the Association Property and Residential Lots, as applicable; and (d) any maintenance obligations
imposed by the Governing Documents or any Governmental Agencies.

1.54 “Master Dispute Resolution Declaration” means any Master Dispute Resolution
Declaration executed by Declarants which is recorded in the Official Records against any portion
of the Property References to the Master Dispute Resolution Declaration include any
subsequently recorded amendments or supplements thereto. There may be more than one (1)
Master Dispute Resolution Declaration at any given time; each may apply to different Residential
Lots or portions of the Community. The Master Dispute Resolution Declaration recorded in the
Official Records constitutes a part of this Declaration and is incorporated herein by this reference
as though set forth in full herein. A copy of the Master Dispute Resolution Declaration can be
obtained from the County Recorder of Los Angeles County.

1.55 “Member” means every Person who holds a membership in the Association.

1.56 “Mortgage” means a recorded mortgage or deed of trust encumbering a
Residential Lot in the Community.

1.57 “Mortgagee” means a mortgagee under a Mortgage as well as a beneficiary
under a deed of trust.

1.58 “Notice and Hearing” means the procedure that gives an Owner notice of an
alleged violation of the Governing Documents and the opportunity for a hearing before the Board.

1.59 “Occupant” means a Person that is entitled to occupy from time to time all or a
portion of a Residence, whether pursuant to a Lease, sublease, license or other similar
agreement.

1.60 “Official Records” means the official public records of the County Recorder of
Las Angeles County.
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1.61 “Offsite Maintenance Areas” means any real property or Improvements located
outside of the Property which the Association is obligated to maintain. The Offsite Maintenance
Areas, if any, shall be described in a Supplementary Declaration.

1.62 “Owner” means the record owner, whether one or more Persons, including
Declarants of any Residential Lot, excluding those having such interest merely as security for the
performance of an obligation, unless and until such Person acquires fee titie thereto.

1.63 “Owner Maintenance Manual” means the manual prepared by a Declarant
setting forth the standards and requirements for the maintenance by an Owner of the Residence
and other Improvements. The Owner Maintenance Manual may also be referred to as the
*Homeowner Manual” or “Homeowner Maintenance Manual” in other related documents.

1.64 “Person” means a natural person or any legal entity recognized under California
law. When the word “person” is not capitalized, the word refers only to natural persons.

1.65 “Phase” means that portion of the Property which is the subject of a separate
Public Report.

1.66 “Private Streets” means those streets, roads, drives and adjacent sidewalks
within the Association Property and related lighting, private drainage, pollution control devices,
sewage and water systems and other utility installations within such streets, roads, drives and
sidewalks that are not maintained by a public agency or franchised utility.

1.67 “Property” means all of the real property described on Exhibit “A” and any other
real property which may be annexed hereto, pursuant to Article 15. In the event of the de-
annexation of any Property previously subject to this Declaration, the term “Property” shall not
include any such de-annexed land.

1.68 “Public Report” means the final subdivision public report issued by the DRE for
a Phase in the Community.

1.69 “Recreational Areas” means those portions of the Association Property intended
for the active or passive recreational use of the Owners.

1.70 “Residence” means each residential dwelling and any other improvements
situated within a Residential Lot.

1.71 “Residential Lot” means a subdivided lot shown on a Final Map upon which a
Residence has or will be constructed.

1.72 "Sidewalk Easement Areas" means the portions of the Residential Lots in which
sidewalks are located and over which easements for sidewalk purposes are established herein.

1.73 “Solar Energy System” means fixed devices, structures or devices or structures
that are used primarily to transform solar energy into thermal, chemical or electrical energy
including roof-integrated photovoltaic roof tiles, roof-mounted panels or other roof-mounted
devices that collect solar energy and generate energy by exposure to the sun.

1.74 “Solar Rights Act” shall means California Civil Code Sections 714, et seq., and
any successor statutes.
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1.75 “Solar Shade Control Act” means California Public Resources Code Sections
25980, et seq., and any successor statutes.

1.76 “Special Benefit Area” means the portions of the Property which may directly
receive a special benefit (which benefit may be in the form of amenities provided or maintenance
or other services offered) and for which additional assessments may be imposed on the Owners
who receive such Special Benefit Areas pursuant to the provisions of this Declaration. Special
Benefit Areas, if any, will be set forth in a Supplementary Declaration.

1.77 “Special Benefit Area Budget” means the budget for the Association which
itemizes the cost components to be assessed against portions of the Property within a Special
Benefit Area, if any, as provided in this Declaration and the Bylaws.

1.78 “Storm Drain and Water Quality Improvements” means any private storm drain
and water quality protection improvements and systems including, without limitation, detention
and storm water basins and other pollution control devices located within the Property which are
required to be maintained by the Association.

1.79 “Supplementary Declaration(s)” means those certain declarations of covenants,
conditions and restrictions, or similar instruments, which may be recorded by a Declarant without
the consent of any Owner, or by the Association or any Guest Builder (with the consent of a
Declarant while a Declarant owns any portion of the Property or any Annexable Property) to do
any or all of the following: (a) annex any Annexable Property and impose additional covenants
and restrictions on such Annexable Property or deannex any portion of the Property in accordance
with the provisions of this Declaration; (b) make such other complementary additions and/or
modifications necessary to reflect the different character of specific real property; (c) designate a
portion of the Property as a Phase; (d) identify or modify any areas designated for maintenance
by the Association; (e) conform this Declaration or any previously recorded Supplementary
Declarations to Applicable Laws or any conditions of approval imposed by any Federal Agencies,
Governmental Agencies or the Community Entitlements; (f) identify Special Benefit Areas and/or
(g) make corrections to the provisions of this Declaration or previously recorded Supplementary
Declaration(s). Supplementary Declarations may also be recorded to impose additional
covenants and restrictions on the Owners with the prior consent of the applicable Owners, upon
whose portion of the Property the covenants and restrictions are being imposed, uniless such
restrictions are imposed pursuant to any of the other purposes for which a Supplementary
Declaration may be recorded as set forth herein or in the other Governing Documents.

1.80 “Trail Connection Easement Area” means the area designated as HOA Trail
Connection Easement on Exhibit “C” as may be modified or supplemented in a Supplementary
Declaration.

1.81 “Utility Facilities” means all utility facilities serving the Property including without
limitation, electrical, irrigation and all other utility systems and facilities reasonably required to
service any improvements situated in, on, or under the Property.

1.82 “Voting Power” means the voting power of the Association set forth in
Section 4.2.
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ARTICLE 2
OWNERSHIP AND EASEMENTS

This Article describes the easements necessary for the Association to exercise its rights
and obligations under the Governing Documents, the easements necessary for Declarants to
implement the development plan and marketing for the Community and the easements necessary
for the Association and Owners to exercise their rights and enjoy the overall features and
amenities of the Community intended for their use. Each Owner’s rights of enjoyment to the
Association Property are limited by some of the rights described in this Article. To be effective,
the easements reserved and granted herein may, but are not required to be reserved and granted
in the grant deed.

2.1 Ownership of Residential Lots. Ownership of each Residential Lot within the
Community shall include: (a) fee title to a Residential Lot; (b) a membership in the Association;
and (c) subject to the terms of the Governing Documents, any exclusive or non-exclusive
easement or easements appurtenant to such Residential Lot over the Association Property as
described in this Declaration and/or the deed to the Residential Lot, subject to any limitation set
forth in the Governing Documents.

2.2 Title to Association Property. Any portions of the Property within a Phase made
subject to this Declaration that is intended or required to be Association Property shall be
conveyed to the Association prior to the conveyance of the first Residential Lot in that Phase to a
First Purchaser.

2.3 Commencement of Easements. Each of the easements reserved or granted
under this Declaration shall be deemed to be established upon the recordation of this Declaration
and the conveyance by Declarants of a Residential Lot to a First Purchaser and shall thereafter
be deemed to be covenants running with the land for the use and benefit of the Owners, the
Residential Lots, the Association, and the Association Property superior to all other
encumbrances applied against or in favor of any portion of the Community. To be effective, the
easements reserved and granted herein may, but are not required to be reserved and granted in
the grant deed.

24  Access, Use and Maintenance Easements.

241 Non-Exclusive Easements for Association Property. Declarants
hereby reserve and grant to each Owner, a non-exclusive easement for ingress, egress and use
of the Association Property, subject to the terms of the Community Entitiements and Governing
Documents; provided, however, that Owners shall not have an easement over any areas
restricted from access by the Association or restricted under the Community Entitlements. An
Owner’'s easement over the Association Property shall be subject to the easements granted and
reserved herein, all easements and other matters of record including without limitation the
easements granted pursuant to the Easement, Maintenance and Cost Sharing Agreement, and
shall be subject to the limitations set forth in Section 2.8 below.

242 Easements Over_ Association Maintenance Areas to Perform
Obligations. Declarants hereby reserve to themselves and grant to the Association, non-
exclusive easements over, upon, through and across the Property, including, without limitation,
any Association Maintenance Areas, for performing its duties and obligations and exercising its
powers described in the Governing Documents. Such easement right shall be exercised such as
to reasonably cause as little inconvenience as practicable, and in the event that any damage is
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caused by such entry, the Association shall repair such damage, and the cost of such repair shall
be a Common Expense. To the extent any cluster mailboxes serving the Community are installed
by a Declarant or the United States Postal Service on a Residential Lot, Declarants hereby
reserves to themselves and grant to the Association, non-exclusive easements for maintenance,
repair and replacement of such cluster mailboxes by the Association and non-exclusive
easements for the use of the mailboxes by the Owners of the Residential Lots serviced by such
cluster mailbox.

24.3 Easement for Owners to Maintain Parkway Areas. Declarants hereby
reserve and grant to each Owner an easement over, upon, through and across the homeowner
maintained parkway areas bordering such Owner’s Residential Lot for purposes of landscaping
and irrigation and maintenance of the landscaping and irrigation located therein.

244 Enforcement Easements in Favor of Declarants and the Association.
Declarants hereby reserve to themselves and grant to the Association, non-exclusive easements
and right of access over, upon, across and through all portions of the Property, for the purpose of
taking such action as may be reasonably required to exercise the remedies of Declarants or the
Association (as applicable) in regard to any violation of this Declaration or any of the other
Governing Documents. In the case of any such entry over, upon, across and through any portion
of the Property that is not owned by the Association: (a) the applicable Declarant or the
Association shall endeavor to provide reasonable prior notice to the Owner, except notice shall
not be required in the case of an Emergency or for entry for the performance by the Association
of its regular maintenance obligations under this Declaration and the other Governing Documents;
and (b) the applicable Declarant or the Association shall use commercially reasonable efforts to
minimize any inconvenience to the Owner and/or Occupants.

245 Solar Energy Systems. Declarants reserve to themselves, the right to
grant non-exclusive easements over, under, through and across the Property for installation,
operation, maintenance, improvement and removal of solar energy systems, and access
necessary for such purposes.

246 Driveway Areas. To the extent any portion of the driveway
improvements providing access to a Residential Lot are located within the boundary of the
Association owned Private Street, the Owner of the Residential Lot serviced by such driveway
shall have an easement for such driveway and the maintenance, repair and replacement thereof,
which maintenance, repair and replacement obligation shall be the sole responsibility of the
Owner of the Residential Lot serviced by such driveway.

2.47 Sidewalk Easement Areas. Easements are hereby reserved and
granted, for the benefit of the Owners of the Residential Lots and their Invitees, on, over, through
and across the Sidewalk Easement Areas for sidewalk use purposes.

2.4.8 Trail Connection Easement Area. Easements are hereby reserved and
granted, for the benefit of the Owners of the Residential Lots and their Invitees, on, over, through
and across the Trail Connection Easement Area for trail access purposes.

25 Encroachment Easements. Declarants hereby reserve to themselves and grant
to each Owner and to the Association non-exclusive easements over, under, across and through
the Property for encroachment, support, maintenance, repair, occupancy and use of such portions
of the Residential Lots and/or Association Property as are encroached upon, used or occupied
as a result of any original construction design, accretion, erosion, addition, deterioration, decay,
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errors in original construction, movement, settlement, shifting or subsidence of any building,
structure, or other improvements or any portion thereof, or any other cause. In the event any
portion of the Property is partially or totally destroyed, the encroachment easement shall exist for
any replacement structure that is rebuilt pursuant to the original construction design. The
easement for the maintenance of the encroaching improvement shall exist for as long as the
encroachments exists; provided, however, that no valid easement of encroachment shall be
created due to the willful misconduct of the Association or any Owner. Any easement of
encroachment may, but need not be, cured by repair and restoration of the structure.

2.6 Storm Water Drainage and Utility Easements.

2.6.1 Easements for Drainage and Runoff. Declarants hereby reserve to
themselves and grant to each Owner and to the Association, non-exclusive easements for
drainage through the established system of drainage pipes and facilities over, through and the
Residential Lots and the Association Property. Such easements shall be subject to the
restrictions set forth in Section 6.23.

26.2 Cross Lot Drainage Facilities. Declarants hereby reserve to
themselves and grant to each Owner and to the Association, non-exclusive easements on, over,
through and across the Residential Lots and/or Association Property that are part of the same
Cross Lot Drainage Facilities system for the purpose of drainage through the Cross Lot Drainage
Facilities.

2.6.3 Storm Water Easements. Declarants hereby reserve to themselves and
grant to each Owner and the Association, non-exclusive easements over, under, through and
across the Property to the extent necessary for the flow of storm water through and the Storm
Drain and Water Quality Improvements.

2.6.4 Utilities. Declarants hereby reserve to themselves and grant to the
Association, non-exclusive easements over, under, across and through the Property for the
maintenance, repair and replacement of the Utility Facilities serving the Association Property or
Association Maintenance Areas pursuant to this Declaration. There are hereby reserved and
granted to each Owner non-exclusive easements over, under, across and through the Property
for the existence and use of Utility Facilities serving such Owner’s Residential Lot in the location
originally installed by the applicable Declarant.

2.7 Development and Other Easements and Rights in Favor of Declarants.

2,71 Maintenance and Repair. Declarants hereby reserve to themselves
non-exclusive easements over, under, through and across the Property for access by Declarants,
its agents, employees and contractors to perform necessary maintenance or repair of any
Improvements or to implement any warranty provided by Declarants. Such right includes the right
of Declarants to enter upon the Property to perform any work required to be performed pursuant
to any of the Community Entitlements, or to cure any failure of the Association to perform any
work required as a condition to the release of any bonds or other security posted with a
Governmental Agency or any other obligee and to perform it obligations under any warranties
provided by Declarant to an Owner and/or the exercise any repair rights granted to Declarants
under this Declaration, any warranties or Applicable Laws; provided, however, that nothing
contained herein shall be deemed to impose any obligations on Declarants to cure any failure of
the Association to perform its Maintenance Obligations.
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2.,7.2 Declarants’ Easements to Exercise Rights. Declarants hereby reserve
to themselves non-exclusive easements over, under, through and across the Property to perform
its duties and exercise its powers granted or reserved in this Declaration.

2.7.3 Development Easements. Declarants hereby reserve to themselves
non-exclusive easements over, under, through and across the Property as is reasonable and
necessary to undertake and complete the work of development, construction, marketing,
conveyance and/or repair and replacement of the Improvements and as may be necessary to
access the Annexable Property until all of such Annexable Property is annexed to the Property
and made subject to this Declaration.

2.74 Easements for Signage. Declarants hereby reserve to themselves non-
exclusive easements over, under, through and across the Association Property to install,
maintain, repair and replace, identification, promotional, and other signage, banners, flags and
other advertising and promotional materials required or deemed necessary by Declarants,
including, without limitation, any signage in connection with the exercise of activities described in
Section 2.7.3 and Article 10.

2.7.5 Additional Improvements and Utility Facilities. Declarants hereby
reserve to themselves non-exclusive easements over, under, through and across the Property,
for the purpose of installing, operating and maintaining landscaping, sidewalks, walkways,
drainage areas, lighting, signage, monumentation, Utility Facilities, and other facilities and
Improvements within the Property, as may be deemed appropriate by Declarants and/or required
by the Community Entitlements, Governmental Agencies or in connection with the issuance of
any permits or approvals for the benefit of Declarants or as may be required in connection with
the development of the Property. In addition, Declarants hereby reserve io themselves non-
exclusive easements over, upon and across all Association Property for purposes of such access
as may be reasonably required in connection with such activities.

23 Limitations on Easements and License Rights. The easement rights and the
reservations of the right and authority to grant easements described in the foregoing provisions
of this Article and elsewhere in this Declaration, shall be subject to the limitations set forth below.

2.8.1 Easements of Record. The Property and all of the easements granted
or reserved herein are subject to all covenants, conditions, restrictions, encumbrances,
easements, dedications, and rights of way as set forth in Supplementary Declarations, as well as
the Final Map and any other matters of record, including, without limitation, the Community
Entitlements and any agreements recorded against the Property. Such easements shall include,
without limitation, all easements granted pursuant to the Easement, Maintenance and Cost
Sharing Agreement. Nothing in this Declaration shall be deemed to limit the right of Declarants,
or (with the prior consent of Declarants) the Association, to grant or reserve any additional
easements over any portion of the Property to such grantees and for such purposes as Declarants
or the Association may deem appropriate, provided that any such easements shall not be
inconsistent with the easement rights granted in this Declaration by Declarants to memorialize
the easements and other rights reserved to Declarants under this Declaration.

2.8.2 Governing Documents. All of the easements and other rights reserved
and granted in this Declaration are subject to the limitations, restrictions and easements set forth
in the Governing Documents.
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2.8.3 Restricted Access. All of the easements and other rights granted herein
are subject to the right of Declarants or the Association to restrict access to certain areas, as may
be necessary to comply with Community Entitlements or to perform maintenance and repair
obligations under this Declaration or any warranty or other agreements entered into by Declarants
or the Association or in the event of an Emergency or to exercise any other rights reserved or
granted by Declarants or the Association hereunder, or the other Governing Documents.

2.8.4 Suspend Rights to Use Association Property. All of the easements
are subject to the right of the Association, after Notice and Hearing, to temporarily suspend the
right to use the Association Property, including without limitation, the Recreational Areas pursuant
to the terms of the Governing Documents, provided, however, that no such suspension shall deny
an Owner or Occupant access to the Residence and the use of any utilities.

2.8.5 [Easements and Dedication. The Association shall have the right,
without the consent of the Owners, to dedicate, transfer or grant easements over all or any part
of the Association Property or any interest therein to any Governmental Agency or other Person,
which dedication, transfer or easements shall be subject to the provisions of this Declaration and
such other conditions as the Association deems proper.

2.8.6 Control Parking. Subject to the provisions of this Declaration, the
Association shall have the right to control parking within the Private Streets and to promuigate
rules and regulations to control parking in a manner consistent with this Declaration.

2.8.7 Limit Guests. The Association shall have the right to limit, on a
reasonable basis, the number of guests and Lessees of the Owners using the Recreational Areas
situated within the Association Property.

29 Rights of Invitees and Occupants. Notwithstanding any other provisions of this
Declaration or the Governing Documents, nothing contained in this Article is intended to grant any
third party beneficiary rights or any other rights to an Invitee and Occupant. No Invitee or
Occupant shall have any rights under this Article independent of the rights granted to the
Association and the Owners under this Declaration.

2.10 Easements Reserved by Declarants. Any of the easements hereunder reserved
by a Declarant may be assigned or transferred by such Declarant to any Person, including to any
Guest Builders without the consent of any Owners or the Association.

2.11 Duration of Easement Rights. Except for the rights of Declarants the easement
rights granted under this Declaration shall be for a term and duration coextensive with the Owner’s
title or interest in and to a Residential Lot. Upon conveyance of a Residential Lot, such rights
shall pass to the successor Owner(s) of the Residential Lot being conveyed. All of the rights
reserved to Declarants shall continue so long as any Declarant owns any portion of the Property
or Annexable Property.

2.12 Light, Air and View. No Owner shall have an easement for light, air or view over
the Residential Lot of another Owner or the Association Property, and no diminution of light, air
or view by any Improvement now existing or hereafter erected shall entitle an Owner or any Invitee
o claim any easement for light, air or view within the Community.

2.13 No Separate Conveyance. The interest of each Owner in the use and benefit of
the Assaciation Property and all other easements reserved and granted hereunder to each Owner
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shall be appurtenant to the Residential Lot owned by the Owner. No Residential Lot shall be
conveyed by the Owner separately from the right to use the portions of the Association Property
that are open for access by the Owners and their Invitees in accordance with the Governing
Documents. Any conveyance of any Residential Lot shall automatically transfer the interest in
the Owner's right to use the Association Property as provided in this Declaration and the
Governing Documents without the necessity of express reference in the instrument of
conveyance.

214 Delegation of Use. Any Owner entitled to the right of use of the Association
Property to the extent provided in this Declaration or the other Governing Documents may
delegate such Owner’s rights to the Occupants who reside in such Owner's Residential Lot,
subject to reasonable regulation by the Association and the Governing Documents. An Owner
who has made such a delegation of rights shall not be entitled to use of the Association Property
for so long as such delegation remains in effect, other than such access rights as are directly
related to the Owner’s rights and duties as landlord.

ARTICLE 3
THE ASSOCIATION

The Association has been formed to govern, maintain and manage the Community and to
perform the other powers and duties of the Association described in this Article. The Association
acts by and through a Board of Directors. This Article establishes both the powers and the duties
of the Association.

3.1 The Organization. The Association is a nonprofit mutual benefit corporation
formed under the nonprofit mutual benefit laws of the State of California. On the conveyance of
the first Residential Lot to a First Purchaser, the Association shall be charged with the duties and
given the powers set forth in the Governing Documents.

3.2  Association Action; Board of Directors and Officers. Except as to matters
requiring the approval of Members as set forth in the Governing Documents, the affairs of the
Association shall be conducted by the Board and its officers.

3.3 Powers of the Association. The Association shall have all the powers of a
nonprofit mutual benefit corporation organized under the laws of the State of California subject
only to such limitations on the exercise of such powers as are set forth in the Governing
Documents. It shall have the power to do any lawful thing that may be authorized, required, or
permitted to be done by the Association under the Governing Documents including, without
limitation, the powers set forth below.

3.31 Performance of Duties; Commencement of Association’s Duties and
Powers. The Association shall have the power to undertake all of the express duties required
under Section 3.4 to be performed by the Association. Unless otherwise specified in a
Supplementary Declaration, the duties, rights and powers of the Association shall commence
from and after the date of the conveyance of fee ownership of any portion of the Property from a
Declarant to a First Purchaser, or such earlier date that the Declarants may elect, and the
Association shall thereupon assume all such duties and such rights and powers.

3.3.2 Assessments. The Association shall have the power to establish, fix,
and levy Assessments against the Owners and to enforce payment of such Assessments in
accordance with the provisions of the Governing Documents.
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3.3.3 Right of Entry and Enforcement. The Association shall have the power
to: (a) take disciplinary action and/or assess monetary fines against any Owner for violation of the
Governing Documents by such Owner or their Invitees; (b) commence and maintain actions for
damages or to restrain and enjoin any actual or threatened breach of any provision of the
Governing Documents; (c) after Notice and Hearing, suspend the rights to use any Association
Property and the Recreational Areas or membership rights or privileges; (d) enforce by mandatory
injunction, or otherwise, any provision of the Governing Documents or any resolutions of the
Board; or (e) to enter in or onto any of the Association Maintenance Areas and, upon at least
twenty-four (24) hours’ notice, the right to enter in or onto any other Residential Lot without liability
to any Owner, for the purpose of enforcing any of the provisions of the Governing Documents;
provided, however, that in the event that there is an Emergency, the agents and representatives
of the Board may enter such Residential Lot immediately and without notice for the sole purpose
of taking such action as is necessary under the circumstances. In no event, however, may the
Association enter into the interior of any Residence. Any damage caused by entry by the
Association pursuant to the provisions of this Section shall be repaired by the Association.

3.3.4 Delegation of Rights of Use. Subject to the Governing Documents, the
Association shall have the power to exclusively use or to allow the Owners or Occupants the
exclusive use on a temporary basis of portions of the Association Property for events and
functions, on terms and conditions that the Board deems appropriate, including charging such
Owners or Occupants for such use as provided in the Association.

3.3.5 Delegation of Powers; Professional Management. The Association
shall have the power to delegate its powers, duties, and responsibilities to committees or
employees, including a professional managing agent, subject to the requirements of Section
3.5.2.

3.3.6 Easements and Rights of Way. The Association shall have the power
to exercise any of the easements and other rights granted to the Association under Article 2. The
affirmative vote of Majority of Members shall be required before the Board may grant exclusive
use of any portion of the Association Property to any Member unless the grant of exclusive use
is one of the exceptions to Member approval requirements listed in California Civil Code Section
4600.

3.3.7 Capital Improvements. Subject to the terms of this Declaration, the
Association shall have the power to approve the construction, installation or acquisition of a
particular capital improvement to the Association Property or Association Maintenance Areas.

3.3.8  Acquire Property. The Association shall have the power to acquire and
hold real and personal property as may be necessary or convenient for the management or
operation of the Association Property or Association Maintenance Areas and may dispose of the
same by sale or otherwise.

3.3.9 Restrict Access. The Association shall have the power to restrict access
on or to any portion of the Association Property and Association Maintenance Areas for purposes
of facilitating construction or making repairs of Improvements by the Association and any Guest
Builder, on such terms as the Association may deem reasonably appropriate. Any such restriction
shall reasonably minimize any impact on access to and from any neighboring areas.

3.3.10 Enter Into Agreements. The Association shall have the power to enter
into maintenance, cost sharing and/or easement agreements with owners of property adjacent or
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in the vicinity of the Property (including, without limitation, Governmental Agencies) or any owners
associations. Unless otherwise specified in the agreement or a Supplementary Declaration, any
agreements entered into by a Declarant with any Governmental Agency relating to the Property
shall be binding on the Association. Notwithstanding any other provisions of this Declaration
regarding the term of contracts with Declarant for providing services to the Association, the
Association shall have the power to enter into maintenance, use, subsidy or similar agreements
with Declarant.

3.3.11 Special Benefit Areas. Declarants and the Association, with the consent
of a Declarant, so long as a Declarant owns any portion of the Property or Annexable Property,
shall have the power to form and administer Special Benefit Areas in accordance with the terms
and provisions of the Governing Documents. In connection with the administration of a Special
Benefit Area, the Association shall have the power to establish advisory committees for any
Special Benefit Area, comprised of Owners whose Residences are within the applicable Special
Benefit Area. Such advisory committees may propose special rules and regulations with respect
to Special Benefit Area Areas which may be adopted by the Association. The Association shall
also adopt special election procedures for the election of members of such advisory committees.

3.3.12 Contract for Goods and Services. The Association shall have the -

power to contract for goods and services for the benefit of the Association Property and the
Community that are necessary for the Association to perform its duties and obligations under the
Governing Documents and/or as may be required by Governmental Agencies, including engaging
legal, management and accounting services. To the extent any such goods and services are
provided solely to a Special Benefit Area, the Association may assess such costs solely to the
Special Benefit Area.

3.3.13 Borrow Funds. The Association shall have the power to borrow money
to improve, repair or maintain the Association Property, Association Maintenance Areas and to
hypothecate any or all real or personal property owned by the Association, including pledging as
collateral the assessment liens levied thereon, provided that the borrowing of any money or
hypothecation of any real or personal property in excess of five percent (5%) of the budgeted
gross expenses of the Association shall require the approval by written ballot of at least sixty-
seven percent (67%) of each class of Members and the lender’s rights of default for any loan
obtained pursuant to this Section are limited to, after taking possession of any Association
Property, charging reasonable admission and fees, and, upon satisfaction of the debt, such
Association Property shall be returned to the Association.

3.3.14 Rights Regarding Title Policies. If any title claims regarding the
Association Property are made by any third party, the Association shall have the power to pursue
such claims on any title insurance policy held by the Owners or the Association and each Owner
hereby delegates, on a non-exclusive basis, and assigns to the Association any rights such Owner
may have under such Owner’s title insurance policies to the extent that the title claim relates to
the Association Property.

3.3.15 Association Rules. The Board, by majority vote, shall have the power
to adopt the Association Rules. The Board shall further have the power to amend the Association
Rules as it deems appropriate relating to the use and operation of the Community.
Notwithstanding any provision of this Declaration to the contrary and to the extent California Civil
Code Section 4340, et seq., is applicable to the Association Rules, any rule which is considered
to be an operating rule under California Civil Code Section 4340, et seq., may not be adopted,
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changed or amended except by and pursuant to the procedures set forth in California Civil Code
Section 4340, et seq.

3.3.16 Assignment of Maintenance Responsibilities. The Association shall
have the power to relinquish or assign its maintenance responsibilities to any Governmental
Agencies, including without limitation, maintenance or assessment districts, utility companies
and/or school districts, provided that such Governmental Agency shall have accepted such
maintenance responsibility of the Association.

3.3.17 Claims and Actions. Subject to the provisions of this Declaration, and
in compliance with California Civil Code Section 5980, the Association shall have the power, but
not the duty, to initiate, defend, settle, release or intervene in mediation, arbitration, judicial or
administrative proceedings on behalf of the Association in matters pertaining to: (a) the
application or enforcement of this Declaration; (b) any and all claims, causes of action, damages
and suits for defects relating in any way to the design or construction of the Association Property,
Association Maintenance Areas or any portion thereof, on behalf of all Owners; and (c) Limited
Warranty claims that may arise with respect to the Association Property or Association
Maintenance Areas; provided, however that no representative of a Declarant on the Board shall
vote on the initiation of any claim under California Civil Code Section 895 et seq., such that from
and after the first election of directors in which Class A Members of the Association participate,
Declarant shall not have control over the Association’s ability to decide whether to initiate a claim
under such statutory provisions and in the event of such a vote, the affirmative vote of the two
non-Declarant representatives on the Board shall be binding so long as a quorum of the Board is
present at any meeting where such vote is taken. An Owner may only assert Limited Warranty
claims pertaining to such Owner’'s Residential Lot. The Association and not the individual
Members shall have the power to pursue Limited Warranty claims or any claims or other actions
using the non-adversarial procedures for construction defects in the Association Property or
Association Maintenance Areas pursuant to California Civil Code Section 895 ef seq. The
Association shall comply with such non-adversarial procedures in bringing any such claims or
actions. Each Owner hereby agrees to designate such authority to the Association and assigns
to the Association all power and authority as is necessary for any settlement or release of any
such claims

3.4 Duties of the Association. In addition to the powers described above, and
without limiting their generality, the Association has the obligation to perform duties set forth in
this Declaration and the other Governing Documents subject to and in accordance with the
Governing Documents, the Community Entitlements and Applicable Laws.

3.4.1 Applicable Laws and Community Entitlements. The Association shall
comply with all Applicable Laws and the Community Entitlements.

3.4.2 Obligations Under Governing Documents. The Association shall
perform all duties that may be imposed on the Association in this Declaration.

3.4.3 Acceptance of Association Property and Association Maintenance
Areas. The nature, design, quality and quantity of all Improvements to the Association Property
and other Association Maintenance Areas shall be determined by Declarants, in their sole
discretion. The Association shall accept title to and maintenance responsibility for each portion
of the Association Property and Association Maintenance Areas. The Association shall
periodically review the nature and scope of the operations of the Association to assure such
operations are in satisfactory compliance with the requirements of the Governing Documents and
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the Maintenance Manual. The Association shall comply with the requirements of any agreements
entered into between Declarant and a Governmental Agency pertaining to the Association
Property and Association Maintenance Areas. In the event that a dispute arises between
Declarant and the Association with respect to the nature, design, quality or quantity of such
Improvements, or the acceptance of maintenance responsibilities therefore, the Association shall
be obligated to accept title to the Association Property and any easements over the Association
Maintenance Areas and undertake maintenance responsibilities therefore, pending resolution of
the dispute, in accordance with the provisions for enforcement set forth in Article 16.

3.4.4  Utilities. The Association shall provide and pay for water and other utility
services for the Association Property and Association Maintenance Areas to the extent necessary.
The Association shall permit utility suppliers and other providers of any telecommunications or
other services to use portions of the Association Property reasonably necessary to the ongoing
development and operation of the Community.

3.4.5 Management. The Association shall retain a professional manager or
other Persons and contract with independent contractors or managing agents who have
professional experience in the management of similar communities to perform any services
required for the maintenance, protection, operation and preservation of the Community.

3.4.6 Taxes, Assessments and Liens. The Association shall pay all real and
personal property taxes levied against the Association Property or personal property owned by
the Association. The Association shall pay any amount necessary to discharge any lien or
encumbrance upon the Association Property, the Association Maintenance Areas, or any other
property of the Association.

3.4.7 Architectural Control. The Association shall promulgate architectural
standards and procedures as it deems appropriate, may appoint or remove members of the
Design Review Committee and may hire a consultant in connection therewith in accordance with
the provisions of Article 9.

3.4.8 Association Rules. The Association shall adopt and be entitled to
modify and enforce the Association Rules as it deems reasonable. The Association Rules shall
govern the Community. However, the Association Rules shall not be inconsistent with or
materially alter any provisions of the Governing Documents. A copy of the Association Rules, as
adopted, amended or repealed, shall be mailed or otherwise delivered to each Owner. In case of
any conflict between any of the Association Rules and any other provisions of this Declaration,
the conflicting Association Rule shall be deemed to be superseded by the provisions of the
Governing Documents. Notwithstanding any provision of this Declaration to the contrary and to
the extent Civil Code Section 4340, et seq., is applicable to the Association Rules, any rule which
is considered to be an operating rule under California Civil Code Section 4340, et seq., may not
be adopted, changed or amended except by and pursuant to the procedures set forth in California
Civil Code Section 4340, et seq. '

3.49 Warranties. The Association shall comply with the terms of each
warranty in favor of the Association, if any, for any equipment or facilities within the Association
Property and/or Association Maintenance Areas, which warranties may be impaired or eliminated
if the Association fails to maintain in compliance with a warranty or if it fails to keep in effect certain
maintenance contracts.
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3.4.10 Maintenance Manuals. The Association shall maintain at the offices of
the Association a copy of the Owner Maintenance Manuai(s) provided by a Declarant to the
Owners and shall make available to every Owner upon request a copy of the Owner Maintenance
Manual for such Owner’'s home. The Association shall have the right to charge the requesting
Owner a fee for the copying of such Owner Maintenance Manual. The Association shall also
comply with provisions of the Association Maintenance Manual provided by Declarant(s) to the
Association. The Association may, from time to time, make appropriate revisions to the
Association Maintenance Manual based on the Board’s review thereof to update such manual to
provide for maintenance according to current industry practices so long as such changes do not
reduce the useful life or functionality of the items being maintained. The Association shall require
that any management company hired by the Association for the Community: (i) ensures that
review of the Association Maintenance Manual requirements and issues is included on the
agenda of each meeting of the Board; (ii) ensures that the Association Maintenance Manual is
brought to each regular meeting of the Board; and (iii) ensures that the Association Maintenance
Manual is updated with all inspection reports for the Association Property or other Association
maintained areas.

3.4.11 Special Benefit Area Administration. [f any Special Benefit Areas are
established, the Association shall administer and perform any obligations associated with any
Special Benefit Area.

3.4.12 Minutes of Board Meetings. The Association shall supply copies of the
minutes or a summary of the minutes of any meeting of the Board to Declarants within thirty (30)
days of the applicable meeting of the Board for a period of one (1) year after the conveyance of
the last Residential Lot within the Property by a Declarant to a First Purchaser.

3.4.13 Dedications to the City or County. Certain portions of the Property may
have been dedicated to the City or County on the Final Map. If the City or County does not accept
such dedications, the Association shall be required to accept the conveyance of such Property in
fee title. The Association’s acceptance of such transfer shall be through the president of the
Association who shall be authorized to execute any document(s) required to facilitate transfer of
such areas or any portion thereof.

3.4.14 [Easement, Maintenance and Cost Sharing Agreement. The
Association shall comply with all obligations set forth in the Easement, Maintenance and Cost
Sharing Agreement.

3.5  Limitations on Authority of Board.

3.6.1  Actions Requiring Member Approval. The Association shall not take
any of the actions listed below except with the vote or written consent of. (a) a majority of the
Members of each of Class A and Class B Members during the time the Class B voting structure
set forth in Section 4.2.2 is in effect; or (b) the vote at a meeting of the Association, or by written
ballot without a meeting pursuant to Corporations Code Section 7513, of at least a majority of the
Members of the Association including at least a majority of Association Members other than
Declarants after conversion to a single Class A voting membership.

(a) Limit on Capital Improvements. The Association shall not,
without obtaining the consent of the Members as set forth above, incur aggregate expenditures
for capital improvements to the Association Property or Association Maintenance Areas in any
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Fiscal Year in excess of five percent (5%) of the budgeted gross expenses of the Association for
that Fiscal Year,

(b) Limit on Sales of Association Property. The Association shall
not sell during any Fiscal Year property of the Association having an aggregate fair market value
greater than five percent (5%) of the budgeted gross expenses of the Association for that Fiscal
Year. .

(c) Limit on Compensation. The Association shall not pay
compensation to Members for services performed in the conduct of the Association’s business;
provided, however, the Board may cause a member of the Board to be reimbursed for expenses
incurred in carrying on the business of the Association.

(d) Limit on Third Person Contracts. The Association shall not enter
into a contract with a third person wherein the third person will furnish goods or services for the
Association Property or the Association Maintenance Areas, for a term longer than one (1) year
with the following exceptions:

® management contract, the terms of which have been
approved by the Federal Housing Administration or Veterans Administration;

i) a contract with a public utility company if the rates charged
for the materials or services are regulated by the Public Utilities Commission; provided, however,
that the term of the contract shall not exceed the shortest term for which the supplier will contract
at the regulated rate;

(ii) a prepaid casualty and/or liability insurance policy not to
exceed three (3) years duration; provided that the policy permits for short-rate cancellation by the
insured,;

(iv) a contract for a term not to exceed three (3) years that is
terminable by the Association after no longer than one (1) year without cause, penalty or other
obligations upon ninety (90) days written notice of termination to the other party;

(V) a contract which has been submitted to the DRE in
connection with an application for a Public Report or for any other purpose;

(vi) any agreement required to be entered into under the
Community Entitlements; and

(vii)  any maintenance agreement for the maintenance of any
portion of the Association Property and the Association Maintenance Areas which is required as
a condition to the effectiveness of any warranty in favor of the Association.

3.5.2 Property Manager. The manager of the Association shall at all times be
a professional manager operating as an independent contractor. The Association shall not
discontinue the management of the Association by a professional, and certified or accredited
management company without the vote of: (a) Declarant, so long as Declarant or a Guest Builder
owns any Residential Lot within the Property or Annexable Property; and (b) a vote in accordance
with Section 13.9; provided, however, that nothing contained in this Section 3.5.2 shall be deemed
to prohibit or restrict the Board from changing professional management companies from one
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professional management company to another. If the Association decides to change professional
management companies from one professional management company to another, then any
replacement manager shall have at least five (5) years’ experience in the management of similar
communities and shall have earned accreditation or certification from a professional association
management organization such as the Professional Community Association of Managers
designation from the Community Association Institute. The Association shall have the right to
designate a portion of the Association Property for use as an on-site manager’s office.

3.5.3 Special Benefit Area Limitation. For so long as a Declarant owns any
portion of the Property or Annexable Property or is exercising rights pursuant to Article 10 or any
other rights granted under this Declaration, neither the Association nor any Owner, without the
prior written consent of Declarants, shall create or eliminate a Special Benefit Area, or other such
device to apportion any Common Expenses of the Association against fewer than all of the
Owners and their Residential Lots without the consent of Declarants.

3.6  Indemnification of Management Parties. No volunteer officer or volunteer
director of the Board, or of any committee of the Association, or any officer of the Assaciation, or
any manager, or Declarants or any Guest Builder, or any agent or employee or consultant of
Declarants (each a “Management Party”), shall be personally liable to any Owner or to any other
party, including the Association, for any act or omission of any Management Party if such Person
has, on the basis of such information as was actually possessed by him or her, acted in good faith
without willful, wanton or gross misconduct when performing an act within the scope of the
Person’s duties (collectively, an “Official Act”). The Association has the power and duty to
indemnify, defend, protect and hold harmless each Management Party for all damages and
expenses incurred (including, without limitation, reasonable attorney’s fees and costs), and to
satisfy any judgment or fine levied as a result of any action or threatened action brought because
of an act or omission which such Person reasonably believed was an Official Act. Management
Parties are deemed to be agents of the Association when they are performing Official Acts for
purposes of obtaining indemnification from the Association pursuant to this Section. The
entitlement to indemnification under this Declaration inures to the benefit of the successors-in-
interest of any Person entitled to such indemnification. The Association has the power, but not
the duty, to indemnify any other Person acting as an agent of the Assaciation for damages
incurred, pay expenses incurred, and satisfy any judgment or fine levied as a result of any action
or threatened action because of an Official Act. The Association also has the power, but not the
duty, to contract with any person to provide indemnification in addition to any indemnification
authorized by Applicable Laws on such terms and subject to such conditions as the Association
may impose.

3.7  Additional Provisions. Certain laws apply to the operation of the Association and
the Property by the Association, including, without limitation, the Davis Stirling Common Interest
Development Act of Section 4000, et seq., of the California Civil Code, and the Association shall
comply with all Applicable Laws. ‘

ARTICLE 4
MEMBERSHIP AND VOTING RIGHTS IN ASSOCIATION

The Association will function as a corporate entity with Members who will participate in the
governance of the various areas. This Article describes the membership of the Association. This
Article also establishes the classes of voting rights. Additional provisions regarding the
procedures for elections to and meetings of the Board are set forth in the Bylaws.
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4.1 Membership.

411 Qualifications. Each Owner of a Residential Lot which is subject to
Assessment, including Declarants shall be a Member of the Association. Ownership of a
Residential Lot shall be the sole qualification for membership in the Association. Each Owner
shall remain a Member of the Association until such Owner’s ownership interest in a Residential
Lot ceases, at which time such Owner’'s membership in the Association shall automatically cease.
Any reference in this Declaration to a vote of the Members shall refer only to those Members
against whose Residential Lot Assessments have commenced unless otherwise specified in the
Governing Documents.

41.2 Members’ Rights and Duties. Each Member shall have the rights,
duties, and obligations set forth in the Governing Documents, as the same may from time to time
be amended.

41.3 Approval by Members. Except as otherwise provided in the Governing
Documents, all matters requiring the approval of Members shall be deemed approved if: (a)
Members holding a majority of the total Voting Power consent to them in writing as provided in
the Bylaws; or (b) such matters are approved by a majority vote of a quorum of Members at any
regular or special meeting held in accordance with the Bylaws.

4.1.4 Transfer of Membership. The Association membership of each Owner
shall be appurtenant to each such Residential Lot, and shall not be assigned, transferred,
pledged, hypothecated, conveyed or alienated in any way except on a transfer of title to each
such Residential Lot or interest in it and then only to the transferee. Any attempt to make a
prohibited transfer shall be void. Any transfer of title to a Residential Lot or interest in it shall
operate automatically to transfer the appurtenant membership right in the Association to the new
Owner.

415 Commencement of Voting Rights. An Owner’s right to vote, including
Declarants’ right to vote, shall not vest until Regular Assessments have been levied upon such
Owner’s Residential Lot as provided in this Declaration. All voting rights shall be subject to the
restrictions and limitations provided for herein and in the other Governing Documents.

4.2 Number of Votes. The Association shall have two (2) ciasses of voting
membership as described below. The voting rights described in Sections 4.2.1 and 4.2.2 shall
constitute the Voting Power of the Association:

4.21 Class A Members. Class A Members shall be all Owners, with the
exception of Declarants (until the conversion of Declarants’ Class B membership to a Class A
membership as provided in Section 4.2.2), and shall be entitled to one (1) vote for each
Residential Lot owned. When more than one (1) Person holds an interest in any Residential Lot,
all such Persons shall be Members. The vote for such Residential Lot shall be exercised as they
among themselves determine, but in no event shall more than one (1) vote be cast with respect
to such Residential Lot.

4.2.2 Class B Members. Class B Member(s) shall be Declarants, who shall
be entitled to three (3) votes for each Residential Lot owned by Declarants in a Phase for which
Assessments have commenced. The Class B membership shall cease and be converted to Class
A membership on the happening of the earliest of the following to occur:

SMRH:4845-2169-6678.7 -25- Altis at Skyline
042722 08C8-303887



(a) The second anniversary of the first close of escrow for conveyance
of a Residential Lot to a First Purchaser in a Phase covered by the most recently issued Public
Report for any Phase of the Community; or

(b) The fourth anniversary of the first conveyance of a Residential Lot
to a First Purchaser covered by the original Public Report for the first Phase of the Community.

As long as Class B membership exists, no action by the Association that must have the prior
approval of the Members shall be deemed approved by the Members unless approved by the
appropriate percentage of Class A and Class B Members, except as otherwise set forth in this
Declaration. Upon conversion to a single Class A voting membership, any action by the
Association that must have the prior approval of the Members will require approval by at least a
maijority of the Vating Power.

4.3 Declarants’ Right to Select Director. In any election of Directors after the Class
B membership has been terminated, so long as Declarants own any of the Property or Annexable
Property, the Board shall adopt special procedures to ensure that at least one (1) Director is
selected by Declarants. A representative to the Board selected by Declarants pursuant to the
provisions of this Section may be removed prior to the expiration of their term of office only with
the consent of Declarants.

4.4 Joint Owner Votes. The voting rights for each Residential Lot may not be cast
on a fractional basis. If the joint Owners of a Residential Lot are unable to agree among
themselves as to how their voting rights shall be cast, they shall forfeit the vote on the matter in
question. If any Owner exercises the voting rights of a particular Residential Lot, it will be
conclusively presumed for all purposes that such Owner was acting with the authority and consent
of all other Owners of the same Residential Lot. If more than one (1) Person exercises the voting
rights for a particular Residential Lot, their votes shall not be counted and shall be deemed void.

4.5 Special Benefit Area Approvals. Notwithstanding any other provisions of the
Governing Documents, any action which negatively impacts the budget or maintenance of any
Special Benefit Area shall require the approval of the prescribed percentage of the class or
classes of Members of only those Owners within such Special Benefit Area. Any amendment to
this Declaration to eliminate or change the provisions of this Declaration relating to Special Benefit
Areas shall require the approval of the prescribed percentage of the class of Members or the
approval of Members other than Declarants (if applicable) of those Owners within such Special
Benefit Area, except that if California Civil Code Section 5605 or any similar Applicable Laws
requires the approval of all Owners, then this provision shall not apply.

ARTICLE §
ASSESSMENTS

The Association will levy and collect various types of assessments to provide it with the
funds it needs to perform its duties and obligations under this Declaration and the Governing
Documents and for such other purposes as provided in this Article. This Article describes the
Assessments which can be levied by the Association, the procedures for collection of such
Assessments, and the rights and remedies if such Assessments are not paid when due.

5.1 Creation of Lien and Personal Obligation for Assessments. Declarants for
each Residential Lot owned within the Property, hereby covenants, and each Owner of a
Residential Lot by acceptance of a deed therefor, whether or not it shall be so expressed in such
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deed, is deemed to covenant and agree to pay to the Association all Assessments levied pursuant
to the provisions of this Declaration. All Assessments levied hereunder, together with Additional
Charges, shall be a charge on the land and shall be a continuing lien upon the Residential Lot of
such Owner against which each such Assessment is made, the lien to be effective upon
recordation of a Notice of Delinquent Assessment (defined below). Each such Assessment,
together with Additional Charges, shall also be the personal obligation of the Person who was the
Owner of such Residential Lot at the time when the Assessment fell due and shall bind its heirs,
devisees, personal representatives and assigns. Unlike the lien for non-delinquent Assessments,
the personal obligation for delinquent Assessments shall not pass to successive Owners, unless
expressly assumed by such successive Owner. No such assumption of personal liability by a
successor Owner shall relieve any Owner against whose Residential Lot the lien was levied from
personal liability for delinquent Assessments. If more than one Person is the Owner of a
Residential Lot, the personal obligation to pay such Assessment or installment respecting such
Residential Lot shall be both joint and several.

5.2 Funds Held in Trust. The Assessments collected by the Association shall be held
by the Association for and on behalf of each Owner and shall be used solely for the operation,
- care and maintenance of the Community. Upon the sale or transfer of any Residential Lot, the
Owner’s interest in the funds shall be deemed automatically transferred to the successor in
interest of such Owner. A general operating fund shall be established for current expenses of the
Association.

53 Purpose of Assessments. The Assessments levied by the Association shall be
used exclusively to perform the obligations and duties of the Association, including, without
limitation, the improvement and maintenance of the Association Property, and Association
Maintenance Areas and for any other maintenance responsibilities of the Association, and to
reimburse the Association for the costs incurred in bringing an Owner into compliance with the
Governing Documents. The Association shall not impose or collect any Assessment, penalty or
fee that exceeds the amount necessary for the purpose or purposes for which it is levied. If the
Association decides to use or transfer reserve funds to pay for litigation, the Association must
provide general notice to its Members of the decision in accordance with California Civil Code
Sections 4045 and 5520. Such notice shall provide an explanation of why the litigation is being
initiated or defended, why operating funds cannot be used, how and when the reserve funds will
be replaced, and a proposed budget for the litigation. The notice must state that the Members
have a right to review an accounting for the litigation as provided in California Civil Code Section
5520 which will be available at the Association’s office. The accounting shall be updated monthly.

54 Regular Assessments.

5.41 Payment of Regular Assessments. The Assessments for Common
Expenses (“Reqular Assessment”) for each Fiscal Year shall be established when the Association
approves the Budget for that Fiscal Year, which Budget shall be prepared in accordance with the
provisions of the Governing Documents. Regular Assessments shall be levied on a Fiscal Year
basis. Unless otherwise specified by the Board, Regular Assessments shall be due and payable
in monthly installments on the first day of each month during the term of this Declaration.
Declarants’ obligation or subsidy for such Regular Assessments may be reduced in accordance
with the terms of any maintenance or subsidy agreement executed by a Declarant and the
Association.

6.4.2 Budgeting. Each fiscal year the Association shall prepare, approve and
make available to each Member a Budget as described in the Bylaws not less than thirty (30)
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days nor more than ninety (90) days prior to the beginning of the Fiscal Year or as otherwise
required by Applicable Laws.

5.4.3 Restrictions for Tax Exemption. As long as the Association seeks to
qualify and be considered as an organization exempt from federal and state income taxes
pursuant to Internal Revenue Code Section 528 and California Revenue and Taxation Code
Section 23701t and any amendments thereto, then the Board shall prepare its annual Budget and
otherwise conduct the business of the Association in such a manner consistent with federal and
state requirements to qualify for such status.

5.4.4 Reallocation of Assessments. After conveyance of the first Residential
Lot in a Phase to a First Purchaser, the Assessments shall be reallocated among all Residential
Lots, including those in the Phases of the Annexable Property annexed hereto against which
Regular Assessments have commenced as provided in Section 5.11, in the same manner as
described above.

5.4.5 Non Waiver of Assessments. [f the Association fails to fix Regular
Assessments for the next Fiscal Year before the expiration of the then-current Fiscal Year, the
Regular Assessment established for the preceding year shall continue until a new Regular
Assessment is fixed.

5.4.6 Supplemental Assessments. If the Board determines that the
Association’s essential functions may be properly funded by a Regular Assessment in an amount
less than the maximum authorized Regular Assessment described above, it may levy such lesser
Regular Assessment. If the Board determines that the estimate of total charges for the current
year is or will become inadequate to meet all Common Expenses, it shall determine the
approximate amount of the inadequacy. Subject to the limits described in Section 5.9, the Board
may levy a supplemental Regular Assessment reflecting a revision of the total charges to be
assessed against each Residential Lot.

5.5 Special Assessments. If the Association determines at any time that the
estimated total amount of funds necessary to fund the Common Expenses of the Association for
a given Fiscal Year is or will become inadequate to meet expenses for any reason, including,
without limitation, unanticipated delinquencies, costs of construction, unexpected repairs or
replacements of capital improvements on, damage and destruction or condemnation of the
Association Property, Association Maintenance Areas or any other areas which the Association
is obligated to maintain, the Board shall determine the approximate amount necessary to defray
such expenses, and may levy a special assessment (“Special Assessment”). Special
Assessments shall be subject to the limitations set forth in Section 5.9; provided, however, that
such limitation shall not apply to Special Assessments levied by the Board to replenish the
Association’s reserve account as provided in the Article of the Bylaws entitled “Association’s
Accounts.” The Board may, in its discretion, prorate such Special Assessment over the remaining
months of the Fiscal Year or levy the Assessment immediately against each Residential Lot as to
which Assessments have commenced. The Association must comply with California Civil Code
Section 5610.

5.6 Capital Improvement Assessment. In addition to any other Assessments
provided for hereunder, the Association may levy a capital improvement assessment for the
purpose of defraying, in whole or in part, the cost of any construction or replacement of a capital
improvement (“Capital Improvement Assessment”). Capital Improvement Assessments shall be
due and payable by all Owners in such installments and during such period or periods as the
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Board shall desighate. Capital Improvement Assessments shall be subject to the limitations set
forth in Section 5.9.

5.7 Compliance Assessments. The Association may levy an assessment
(“Compliance Assessment”) against any Owner for bringing the Owner or the Owner’s Residential
Lot into compliance with the provisions of the Governing Documents and/or any other charge
designated a Compliance Assessment in the Governing Documents, together with any Additional
Charges. The Association shall have the authority to adopt a reasonable schedule of Compliance
Assessments for any violation of the Governing Documents. If, after Notice and Hearing which
satisfies California Corporations Code Section 7341 and California Civil Code Section 5855, the
Owner fails to cure or continues such violation, the Association may impose an additional fine
each time the violation is repeated and may assess such Owner and enforce the Compliance
Assessment as herein provided for nonpayment of an Assessment. A hearing committee may be
established by the Association to administer the foregoing. A Compliance Assessment imposed
by the Association as a means to reimburse the Association for costs incurred by the Association
in the repair of damage to Association Property and facilities caused by a Member or a Member’s
invitee may become a lien against the Member’s Residential Lot enforceable by the sale of the
interest under Sections 2924, 2924h and 2924c. Notwithstanding any other provision in this
Declaration to the contrary, except as provided in Section 5.14, Compliance Assessments
imposed by the Association as a disciplinary measure for failure of a Member to comply with the
Governing Documents are Assessments but they may not become a lien against the Owner’s
Residential Lot that is enforceable by a power of sale under California Civil Code Sections 2924,
2924b and 2924c; provided, however, that this restriction on Compliance Assessment liens
imposed by the Association as a disciplinary measure for failure of a Member to comply with the
Governing Documents does not apply to late payments.

5.8 Special Benefit Areas Assessments. Special Benefit Area Assessments shall
be collected from those members in each Special Benefit Area in the same manner as Regular
Assessments. If, in addition to the Special Benefit Areas formed by Declarants, the Association
forms any additional Special Benefit Areas, the Association shall obtain a vote of a majority of the
Owners of the Residential Lots benefited by the proposed Special Benefit Area. Upon its
approval, the Special Benefit Area shall be described in a Supplementary Declaration recorded
by the Association. Nothing contained herein shall give the Association or any Owner any rights
to approve Special Benefit Areas established by Declarants upon the recordation of this
Declaration or the recordation of a Supplementary Declaration.

5.9 Changes to Assessments.

5.9.1 Limitation on Assessments. From and after January 1st of the year
immediately following the conveyance of the first Residential Lot to a First Purchaser, the annual
Regular Assessment may not, except in the case of an Emergency, be increased by an amount
greater than twenty percent (20%) of the Regular Assessments for the preceding Fiscal Year, and
Special Assessments and Capital Improvement Assessments shall not be imposed that in the
aggregate exceed five percent (5%) of the budgeted gross expenses of the Association for that
Fiscal Year, without the consent of the Members, constituting a quorum and casting a majority of
the votes at a meeting or election of the Association conducted in accordance with the provisions
of: (a) California Civil Code Section 5100, et seq. and the rules adopted by the Board pursuant
thereto; and (b) California Corporations Code Sections 7510, et seq. and 7613. The Board may
not increase the Regular Assessments for any Fiscal Year unless it has complied with California
Civil Code Section 5605. For the purpose of this Section, a quorum shall mean more than fifty
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percent (50%) of the Members of the Association, pursuant to California Civil Code Section 4070,
and an Emergency shall mean any one of the following:

(a) An extraordinary expense required by an order of a court;

(b) An extraordinary expense necessary to repair or maintain the
Association Property, Association Maintenance Areas, or other portions of the Community that
the Association is obligated to maintain where a threat to personal safety is discovered; or

(c) An extraordinary expense necessary to repair or maintain the
Association Property, Association Maintenance Areas, or other portion of the Community that the
Association is obligated to maintain that could not have been reasonably foreseen by the Board
in preparing and distributing the Budget required under this Declaration and the Bylaws and
California Civil Code Section 5300.

5.9.2 Calculation of Percentage Increase in Reqgular Assessments. Forthe
purpose of calculating whether an increase to Regular Assessments exceeds twenty percent
(20%), the term “Reguiar Assessments” shall be deemed to include the amount assessed against
each Residential Lot as a Regular Assessment plus any amount paid by Declarants as a subsidy
pursuant to any subsidy agreements, to the extent such subsidy payments offset any amount
which would otherwise be paid by Owners as Regular Assessments. Any increases authorized
under this Section shall not be imposed unless the Board has complied with the budgetary
requirements set forth in the Article of the Bylaws with respect to the Fiscal Year for which an
Assessment is being levied.

5.9.3 Range of Assessments. During the period in which the Community is
being built out and additional Phases may be annexed without the approval of the Association,
Declarants, with the DRE’s approval, has established a range of assessments in accordance with
a budget on file with and reviewed by the DRE. The range in the amount of the monthly instaliment
of annual Assessments has been established by calculating an initial “minimum annual
assessment” and a “maximum annual assessment.” Under this range procedure, as additional
Phases are annexed into the Community, the monthly installment of annual Assessments levied
by the Association can automatically increase or decrease, but will remain within the range stated
in the DRE-reviewed Budget as set forth in the Public Report issued by the DRE for such Phases.
Except as otherwise provided herein, during any given fiscal year, the Board shall not levy an
annual Assessment that exceeds the approved maximum annual Assessment for that Fiscal Year.
Notwithstanding the foregoing, annual Assessments may be increased as provided in this Section
59

5.10 Allocation of Assessments to Residential Lots. The Assessments shall be
allocated as set forth below.

5.10.1 General Assessment Component. The Regular Assessments,
exclusive of the Common Expenses included within a Special Benefit Area Budget, shall, for
Residential Lots as to which Assessments have commenced, be fixed at a uniform rate for all
Residential Lots.

5.10.2 Special Benefit Area Assessment Component. The portion of the
Regular Assessments budgeted exclusively to a particular Special Benefit Area in a Special
Benefit Area Budget shall be assessed solely to the Owners of Residential Lots within the
applicable Special Benefit Area at a uniform rate determined by dividing the amount of the
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Assessment by the total number of Residential Lots within the Special Benefit Area subject to
such Assessment, unless a different rate is specified in a Supplementary Declaration. The
Association shall provide for a separate operating account and separate reserve account for the
funds which are collected and expended on behalf of a Special Benefit Area. The Association
shall also provide for a reserve study and an annual review and disclosure of the reserves
applicable to a Special Benefit Area to the same extent required for the other budgetary
components. '

5.10.3 Other Community Assessments. Special Assessments and Capital
Improvement Assessments shall be allocated in the same manner as Regular Assessments.
Compliance Assessments shall be levied directly to the individual Residential Lots in a manner
consistent with the provisions of Section 5.7.

5.11 Date of Commencement of Regular Assessments. Regular Assessments shall
commence as to all Residential Lots in a Phase subject to this Declaration on the first day of the
month following the conveyance of the first Residential Lot in that Phase to a First Purchaser.

5.11.1 Model Homes. In no event shall any sale or leaseback to Declarants or
a Guest Builder of any Residential Lot being used as a model home, sales office, design center,
construction office or similar purpose (“Model Home”) and which is not occupied as a residence
cause the commencement of Assessments if Assessments have not otherwise commenced
through a conveyance of a Residential Lot in the Phase to an Owner who will occupy the
Residence within such Residential Lot. Declarants whichever sold and leased back the Model
Home, shall be responsible to insure and maintain all portions of the Phase in which the Model
Home is located until the date Regular Assessments commence against the Residential Lot being
used as a Model Home.

5.12 Notice and Assessment Due Dates. The Association shall provide notice by first
class mail to each Owner (pursuant to California Civil Code Section 4040) of an increase in the
Regular Assessment and notice of any Special Assessment or Capital Improvement Assessment
(or increase therein) not less than thirty (30) days nor more than sixty (60) days prior to the
increased Regular Assessment or the Special Assessment or Capital Improvement Assessment
becoming due. The due dates for the payment of Regular Assessments normally shall be the first
day of each month unless some other due date is established by the Association. The due date
for Special Assessments or Capital Improvement Assessments shall be specified in the notice
provided by the Association and if such Special Assessments or Capital Improvement
Assessments are payable in installments, such installments normally shall be due the first day of
each month unless some other due date is established by the Association. Each installment of
Regular Assessments, Special Assessments and Capital Improvement Assessments shall
become delinquent if not paid within fifteen (15) days after its due date. Additional Charges shall
accrue with each delinquent installment but shall not, in any event, exceed the maximum rates
permitted under California Civil Code Section 5600, et seq.

5.12.1 Additional Charges. As used in this Declaration, the other Governing
Documents, Additional Charges means costs, fees, charges and expenditures, including, without
limitation, attorneys’ fees and costs, late charges, interest, administrative charges and recording
and filing fees actually incurred by the Association in collecting and/or enforcing payment of
Assessments, and other amounts levied under this Declaration. Additional Charges include,
without limitation, the following:
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(a) Reasonable attorneys’ fees and costs incurred in the event an
attorney is empioyed to collect any Assessment or sum due, whether by suit or otherwise;

(b) A late charge in an amount to be fixed by the Association in
accordance with California Civil Code Section 5650 to compensate the Association for additional
collection costs incurred in the event any Assessment or other sum is not paid when due or within
any “grace” period established by Applicable Laws;

(c) Costs of suit and court costs incurred as are allowed by the court;
(d) Interest at the Applicable Rate; and

(e) Any such other additional costs that the Association may incur in
the process of collecting delinquent Assessments.

5.13 Estoppel Certificate. On not less than ten (10) days’ prior written request, the
Association shall execute, acknowledge and deliver to the party making such request a statement
in writing stating both of the following: (a) whether or not, to the knowledge of the Association, a
particular Owner is in default in connection with the payment of Assessments as to such Owner’s
Residential Lot; and (b) the dates to which installments of Assessments, have been paid as to
such Residential Lot. Any such statement may be relied on by any prospective purchaser or
Mortgagee of the Residential Lot, but reliance on such statement may not extend to any default
not involving the payment of Assessments of which the signer had no actual knowledge.

5.14 Collection of Assessments; Liens.

5.14.1 Rightto Enforce. The right to collect and enforce Assessments is vested
in the Board acting for and on behalf of the Association. The Board may enforce the obligations
of the Owners to pay Assessments provided for in this Declaration by commencement and
maintenance of a suit at law or in equity, or the Board may foreclose by judicial proceedings or
through the exercise of the power of sale pursuant to Section 5.14.5 enforce the lien rights
created. Suit to recover a money judgment for unpaid Assessments together with all other
Additional Charges shall be maintainable without foreclosing or waiving the lien rights.
Notwithstanding anything else to the contrary herein, a monetary penalty imposed by the
Association as a disciplinary measure for failure of a Member to comply with the Governing
Documents or in bringing the Member and its Residential Lot into compliance with the Governing
Documents may not be characterized nor treated as an Assessment that may become a lien
against the Member's Residential Lot enforceable by a sale of the interest hereunder. The
limitation in the preceding sentence however, does not apply to any Additional Charges.

6.14.2 Notice of Assessments and Foreclosure. The Association shall
distribute a written notice regarding Assessments and foreclosure as set forth in California Civil
Code Section 5730 during the sixty (60) day period immediately preceding the beginning of the
Assaociation’s Fiscal Year.

5.14.3 Delinquent Assessments. [n collecting delinquent Assessments, the
Association shall comply with the requirements of California law, including, without limitation,
California Civil Code Section 5650. As of the date of this Declaration, such laws require that,
among other things, before the Association records a lien against the Owner's Residential Lot,
the Association shall: (a) notify the delinquent Owner of certain matters; and (b) offer and, if
requested by the Owner, participate in, dispute resolution procedures pursuant to the
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Association’s “meet and confer” program required by California Civil Code Sections 5900 through
5920.

6.14.4 Assignment. The Association may not voluntarily assign or pledge the
Association’s right to collect payments or Assessments, or to enforce or foreclose a lien to a third
party except where provided under California Civil Code Section 5735.

5.14.5 Notice of Default; Foreclosure. The Association can record a notice of
default and, subject to the requirements and limitations of California Civil Code Section 5700, et
seq., can cause the Residential Lot with respect to which a notice of default has been recorded
to be sold either in the same manner as a sale is conducted under California Civil Code Sections
2924, 2924b and 2924c¢ or through judicial foreclosure and as provided in California Civil Code
Section 5700, et seq. However, as a condition precedent to the holding of any such sale under
Section 2924c, appropriate publication shall be made. In connection with any such sale, the
Board is authorized to appoint a trustee for purposes of conducting the sale. If a delinquency is
cured before sale of the Residential Lot or before completing a judicial foreclosure, or if it is
determined that a lien previously recorded against a Residential Lot was recorded in error, the
Board shall apply payments and follow the procedures set forth in California Civil Code Section
5685. On becoming delinquent in the payment of any Assessment or installment, each delinquent
Owner shall be deemed to have absolutely assigned all rent, issues and profits of its Residential
Lot to the Association and shall further be deemed to have consented to the appointment of a
receiver (which appointment may, at the election of the Association, be enforced by the
Association through specific performance). The Association, acting on behalf of the Owners, shall
have the power to bid upon the Residential Lot at foreclosure sale and to acquire, hold, lease,
mortgage and convey the Residential Lot and vote as an Owner of the Residential Lot.

5.14.6 Creation of Lien. If there is a delinquency in the payment of any
Assessment (other than a Compliance Assessment), any amounts that are delinquent, together
with any Additional Charges, shall be a lien against the defaulting Owner’'s Residential Lot upon
the recordation in the Official Records of a notice of delinquent assessment (“Notice of Delinquent
Assessment”) as provided in California Civil Code Section 5675. After its recordation, the Notice
of Delinquent Assessment shall be mailed to all Owners of record for the Residential Lot for which
the lien is being filed as provided in California Civil Code Section 5675.

5.14.7 Payment of Assessments. Any payments of sums due under this Article
shall first be applied to Assessments owed, and only after Assessments owed have been paid in
full shall the payments be applied to the Additional Charges. If an Owner requests a receipt after
payment of a delinquent Assessment, the Association shall provide a receipt which sets forth the
date of payment and the individual who received such payment.

5.16 Additional Charges. In addition to any other amounts due or any other relief or
remedy obtained against an Owner who is delinquent in the payment of any assessments, each
Owner agrees to pay Additional Charges incurred or levied by the Association including such
additional costs, fees, charges and expenditures as the Association may incur or levy in the
process of collecting from that Owner monies due and delinquent subject to Califarnia Civil Code
Section 5650, et seq.

5.16 Waiver of Exemptions. Each Owner, to the extent permitted by Applicable Laws,
waives, to the extent of any liens created pursuant to this Article, the benefit of any homestead or
exemption laws of California in effect at the time any Assessment or installment becomes
delinquent or any lien is imposed.
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5.17 Subordination of Lien to First Mortgages. When a Notice of Delinquent
Assessment has been recorded, such Assessment shall constitute a lien on such delinquent
Owner’s Residential Lot prior and be superior to all other liens, except: (a) all taxes; (b) bonds:
(c) assessments and other levies that, by law, would be superior thereto; and (d) any First
Mortgage now or hereafter placed upon any Residential Lot subject to Assessment. The sale or
transfer of any Residential Lot pursuant to judicial or nonjudicial foreclosure (excluding a transfer
by a deed in lieu of foreclosure) of a First Mortgage shall extinguish the lien of such Assessments
as to payments which became due prior to such sale or transfer. No sale or transfer shall relieve
such Residential Lot from any Assessments thereafter becoming due or from the lien of any
subsequent Assessment. Where the Mortgagee of a First Mortgage or other purchaser of a
Residential Lot obtains title to the same as a result of foreclosure (excluding a transfer by a deed
in lieu of foreclosure), such acquiror of title, and its successors and assigns, shall not be liable for
the share of the Common Expenses or Assessments chargeable to such Residential Lot that
became due prior to the acquisition of titie to such Residential Lot by such acquiror, except for a
share of such charges or Assessments resulting from a reallocation of such charges or
Assessments that are made against all Residential Lots.

518 No Offsets. All Assessments shall be payable in the amounts specified by the
particular Assessment, and no offsets against such amounts shall be permitted for any reason,
including, without limitation, a claim that the Association is not properly exercising its duties of
maintenance, operation or enforcement.

5.19 Personal Liability of Owner. No Owner may exempt himself or herself from
personal liability for Assessments, nor any part thereof, levied by the Association, nor release the
Residential Lots owned by him or her from the liens and charges hereof by waiver of the use and
enjoyment of the Association Property and facilities thereof, or by abandonment of such Owner’s
Residential Lots.

5.20 Transfer of Residential Lots. After transfer or sale of a Residential Lot, the
selling Owner(s) shall not be liable for any Assessment levied on such Residential Lot after the
date of transfer of ownership and written notice of such transfer is delivered to the Association.
The selling Owner shail remain responsible for all Assessments and charges levied on such
Owner’s Residential Lot prior to any such transfer.

5.21 Failure to Fix Assessments. The omission by the Board to fix the Assessments
hereunder before the expiration of any Fiscal Year for that or the next year shall not be deemed
either a waiver or modification in any respect of the provisions of this Declaration or a release of
the Owner from the obligation to pay the Assessments or any instaliment thereof for that or any
subseqguent Fiscal Year, but the Assessment fixed for the preceding Fiscal Year shall continue
until a new Assessment is fixed.

5.22 Property Exempt From Assessments. The Association Property shall be
exempt from the Assessments, charges and liens created herein.

5.23 Uncompleted Facilities. Although no land or Improvements devoted to dwelling
use in the Community shall be exempt from Assessment, the Board may, but shall have no
obligation to, exclude from the Regular Assessments those portions of budgeted Common
Expenses that are for the purpose of defraying expenses and reserves directly attributable to the
existence of Improvements to be maintained by the Association that are not complete at the time
of the Assessment. Any such exemption from the payment of Assessment shall be in effect only
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until the earlier to occur of the following: (a) a notice of completion for the subject Association
Property has been recorded; or (b) the Association Property has been placed into use.

5.24 Association Property Improvements. If the Improvements to be installed by a
Declarant on the Association Property in a Phase have not been completed prior to the issuance
by the DRE of a Final Subdivision Public Report covering the Phase, and in the further event that
the Association is the obligee under a bond to secure performance by Declarant to complete such
Improvements, then if such Improvements have not been completed and a notice of completion
filed within sixty (60) days after the completion date specified in the planned construction
statement appended to the bond, the Board shall consider and vote upon the question of whether
or not to bring action to enforce the obligations under the bond. If the Association has given an
extension in writing for the completion of any such Improvement, then the Board shall consider
and vote on said question if such Improvements have not been completed and a notice of
completion filed within thirty (30) days after the expiration of the extension period. In the event
that the Board determines not to take action to enforce the obligations secured by the bond or
does not vote on the question as above provided, then, in either such event, upon petition signed
by Members representing five percent (5%) or more of the Voting Power of the Association,
excluding the Voting Power of Declarant, the Board shall call a special meeting of the Members
of the Association to consider the question of overriding the decision of the Board or of requiring
the Board to take action on the question of enforcing the obligations secured by the bond. Said
meeting of Members shall be held not less than thirty-five (35) days nor mare than forty-five (45)
days following receipt of the petition. At said meeting, a vote of a majority of the Voting Power of
Members of the Association, excluding the vote of Declarant, to take action to enforce the
obligations under the bond shall be deemed to be the decision of the Association, and the Board
shall thereafter implement the decision by initiating and pursuing appropriate action in the name
of the Association.

ARTICLE 6
USE RESTRICTIONS

This Article sets forth restrictions on the use of the Property. The restrictions contained in
this Article will likely have the greatest impact on day to day living in the Community. Each Owner
shall comply and cause its Occupants and Invitees to comply with the restrictions set forth in this
Article.

6.1 Residential Use. Each Residential Lot shall be used for residential purposes only
and no part of the Community shall be used or caused, allowed or authorized to be used in any
way, directly or indirectly, for any business, commercial, manufacturing, mercantile, storing,
vending or other non-residential purpose, without the prior written consent of the Board. In
deciding whether to permit an otherwise nonconforming use hereunder, the Board shall consider
the potential effect upon traffic in the Community and interference with or annoyance of neighbors;
provided, however, a nonconforming use shall not be permitted unless such use is incidental to
the residential use of the Residential Lot and is permitted by Applicable Laws. Any Owner seeking
Board approval of the operation of an in-home business shall provide such information as may be
reasonable for the Board to evaluate the potential effects of the business upon the residential
character of the Community. Any State-Authorized Business in the Community shall be operated
within the guidelines of the Applicable Laws. Any Owner that intends to operate a State-
Authorized Business within the Owner's Residential Lot, or to permit the operation of a State-
Authorized Business within the Owner's Residential Lot, shall notify the Board in writing at least
forty-five (45) days prior to commencement of such business within such Owner's Residential Lot.
Such written notice to the Board shall include such information as may be reasonable for the
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Board to evaluate the potential effects of the business upon the residential character of the
Community, and the Owner shall promptly provide additional information in writing as may be
requested by the Board in connection with its evaluation of the effects of the State-Authorized
Business on the Community. Each Owner shall obtain and maintain business-interruption
insurance, liability insurance and other insurance prudent in connection with the operation of any
in-home business contemplated in this Section. Notwithstanding anything to the contrary set forth
herein, Declarants may use any of the Residential Lots owned or leased back by such Declarant
as model homes and sales offices for the Community. In addition, Declarants may use any of the
Residential Lots owned or leased by a Declarant as model homes and sales offices for the sale
of any residences or for the sale of residences at any other community being marketed or sold by
such Declarant.

6.2 Commercial Use. Except as otherwise provided in this Declaration, including
without limitation Section 6.1, no part of the Community shall be used or caused, allowed, or
authorized to be used in any way, directly or indirectly, for any business, commercial,
manufacturing, mercantile, storing, vending, or other such non-residential purpose.

6.3 Rental of Residence. An Owner shall be entitled to rent such Owner's Residence
or an ADU constructed within the Residential Lot that has been approved by the City and the
Association subject to the restrictions contained in the Governing Documents, any contractual
agreement between Declarant and each original Owner for such Owner's Residence as to such
parties, any other restrictions of record applicable to such Owner’s Residence and all Applicable
Laws. Any rental or lease agreement shall: (a) be in writing; (b) provide that the lease is subject
to the Governing Documents; and (c) provide that any failure to comply with any provisions of the
Governing Documents shall be a default under the terms of the rental or lease agreement. A
copy of the rental or lease agreement shall, upon request, be provided to the Association. Owners
shall, at all times, be responsible for their Lessee’s compliance with the Governing Documents. A
Lessee shall have no obligation to the Association ta pay Assessments nor shall any Lessee have
any voting rights in the Association. No Owner may lease such Owner's Residence for hotel,
motel or transient purposes, and except as required to be permitted under Applicable Law, no
Owner may lease only a portion of such Owner’s Residence. For purposes of this restriction, any
lease which is either for a period of fewer than thirty (30) days or pursuant to which the lessor
provides any services normally associated with a hotel shall be deemed to be for transient or hotel
purposes shall be prohibited. Notwithstanding the foregoing, if there are any FHA or VA insured
loans affecting a Residential Lot, any restrictions in this Declaration on renting or leasing that
violate any FHA or VA requirements related to renting or leasing shall not apply to such
Residential Lots.

6.4 Further Subdivision. Except as otherwise provided in this Declaration, no Owner
may further partition or subdivide the Owner’s Residential Lot, including any division of such
Owner’s Residential Lot into time-share estates or time-share uses. This provision does not limit
the right of an Owner to: (a) rent or lease the entire Residential Lot by means of a written lease
or rental agreement subject to the Governing Documents; (b) sell such Owner’s Residential Lot;
or (c) transfer or sell any Residential Lot to more than one (1) Person to be held by them as
tenants-in-common, joint tenants, tenants by the entirety or as community property.

6.5 Time Sharing. A Residential Lot may not be divided or conveyed on a time
increment basis (commonly referred to as “time sharing”) of measurable chronological periods.
The term “time sharing” as used herein shall include, but shall not be limited to, any agreement,
plan, program or arrangement under which the right to use, occupy or possess the Residential
Lot, Residential Lots or any portion thereof in the Community rotates among various persons,
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either corporate partnership, individual or otherwise, on a periodically recurring basis for value
exchanged, whether monetary or like-kind use privileges, according to a fixed or floating interval
or period of time sixty (60) consecutive calendar days or less.

6.6 Conduct Affecting Insurance. No Owner shall keep any materials of any kind or
allow any activities to be conducted within such Owner's Residential Lot or on the Association
Property which will increase the rate of insurance on the Association Property without the approval
of the Board. Further, no Owner shall keep any materials of any kind or allow any activities to be
conducted at his Residential Lot or on the Association Property which will result in the cancellation
of insurance on the Association Property or which would be in violation of any law. If, by reason
of the occupancy or use of said premises by the Owner, the rate of insurance on the Association
Property shall be increased, the Owner shall become personally liable for the additional insurance
premiums.

6.7 Owner’s Liability for Damage. Each Owner shall be liable to the Association for
any and all costs and expenses which may be incurred by the Association to repair any damage
to the Association Property and/or Association Maintenance Areas which may be sustained by
reason of the negligence or willful misconduct of said Owner, the members of his family, his
tenants, lessees, or their respective guests or invitees, whether minor or adult. Any such costs
and expenses shall be levied by the Board as a Compliance Assessment against such Owner in
accordance with the provisions of this Declaration.

6.8  Animals. Only domestic animals that are kept as household pets and are not kept,
bred or raised for commercial purposes are permitted to be maintained within the Community. In
no event shall poultry, livestock or other farm animals be kept within the Community. No Owner
shall keep more than a reasonable number dogs or domestic cats, which shall not exceed the
maximum capacity aliowed by the City or County. Domestic reptiles, birds, rodents and fish shall
be permitted in reasonable numbers so long as such animals are kept in the interior of a
Residence. [f an Owner keeps any birds, the birds shall not be heard outside of the Residence.
Nothing contained herein shall restrict the keeping of fish in an aquarium or fish in an exterior
pond or pool (such as koi) so long as the approvals for the installation of such pond have been
obtained under Aricle 9. Notwithstanding the foregoing, the Association Rules may further limit
or restrict the keeping of pets and the Board shall have the power to prohibit the keeping or
maintenance of any animal, which, in the opinion of the Board, after Notice and Hearing, is
deemed by the Board to constitute a nuisance to any other Owner or Occupant or which
constitutes a threat to personal safety in the sole and absolute opinion of the Board. Each person
bringing or keeping a pet within the Community shall be absolutely liable to other Owners and
their Invitees for any damage to persons or property caused by such pet. Each Owner shall clean
up after such animals that have deposited droppings or otherwise used any portion of the
Community. Dogs belonging to Owners or Invitees must be kept within an enclosure or on a leash
held by a person capable of controlling the animal when outside the Residential Lot. Nothing
contained herein shall constitute a restriction on service animals. The Board has the power and
discretion to determine whether the types or numbers of any animals kept in a Residence are a
nuisance, and the Board shall have the power to abate the nuisance through any legal procedure
that is available to the Association.

6.9 Antenna Restrictions. No Owner shall install any antenna, satellite dish, or other
over-the-air receiving device (“Antenna”): (a) on any real property which such Owner is not
entitied to exclusively use or control, as provided in Title 47 U.S.C. §§ 1 et seq., 47 CFR § 1.4000
and any other Applicable Laws promulgated thereunder (collectively “Antenna Laws”); (b) in a
particular location if, in the Board’'s opinion, the installation, location or maintenance of such
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Antenna unreasonably affects the safety of the Owners or any other Person, or for any other
safety-related reason established by the Board; or (c) that is of a size larger than is permitted
under the Antenna Laws. If an Owner is entitled to install an Antenna under the foregoing
requirements, such Owner shall provide the Board with written notice that such Owner intends to
install the Antenna and provides evidence of compliance with the foregoing requirements. If an
Owner desires to install an Antenna, other than as described above, such Owner may do so only
upon the prior approval of the Board pursuant to Article 3. The Association shall not impose or
enforce any restrictions upon Antennae that are inconsistent with the Antenna Laws.
Notwithstanding any provision hereof, this Section shall be interpreted to comply with state and
federal laws applicable to antennas in effect at the time of enforcement of this Section. In that
regard, this Section shall not be interpreted or enforced in a manner which would: (a)
unreasonably delay or prevent installation, maintenance or use of such Authorized Antenna; (b)
unreasonably increase the cost of installation, maintenance or use; or (c) preclude reception of
an acceptable quality signal.

6.10 Temporary Structures. No trailer, mobile home, tent, shack or other outbuildings
shall be kept upon any Residential Lot, the Association Property or in any street within the
Property, except in connection with work or construction diligently pursued or except for: (a) any
tents or temporary structures associated with any events sponsored by or authorized by the
Assaociation; and (b) storage sheds which conform to the Design Guidelines.

6.11 No Hazardous Activities. No activities shall be conducted on any portion of the
Property and no Improvements shall be constructed within the Property that are unsafe or
hazardous to any person or property.

6.12 OQutside Drying and Laundering. No exterior clothesline shall be erected or
maintained within the Community and there shall be no exterior drying or laundering of clothes on
any Residential Lot, except that backyards may be used for clotheslines or drying racks provided
that such laundering apparatuses are not visible at street level from outside of the Residential Lot.

6.13 Signs. Subject to California Civil Code Sections 712, 713, and 4710, no sign,
poster, billboard, balloon, advertising device or other display of any kind shall be displayed in the
Property or on any public street abutting the Property, except for the following signs:

6.13.1 Association and Community Signs. Entry monuments, wayfinding
signs, Property identification signs, management company signs and traffic or parking control
signs installed by a Declarant or a Guest Builder and maintained by the Association;

6.13.2 Name or Address Signs. Each Residence may have one (1) nameplate
or similar Owner name or address identification sign which complies with the Design Guidelines;

6.13.3 Security Services Signs. Each Residence may have one (1) sign
advising of the existence of security services which complies with the Design Guidelines;

6.13.4 For Sale and Lease Signs. Each Residence may have one (1) sign
advertising the Residence for sale or lease that complies with the following requirements: (a) the
sign has reasonable design and dimensions (which shall not exceed a total dimension of eighteen
(18) inches by thirty (30) inches in size), consist of a single panel with no additional signs affixed
to it, and does not adversely affect public safety, including traffic safety; and (b) the sign is of a
color, style and location authorized by the Design Review Committee;
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6.13.5 Noncommercial Signs. Each Owner may install a noncommercial sign,
poster, flag or banner on the Owner's Residential Lot that complies with the following
requirements: (a) a noncommercial sign or poster may not be more than nine (9) square feet in
size and a noncommercial flag or banner may not be more than fifteen (15) square feet in size;
and (b) a noncommercial sign, poster, flag or banner may not be made of lights, roofing, siding,
paving materials, flora, or balloons, or any other similar building, landscaping, or decorative
component, or include the painting of architectural surfaces. The Board has the power, but not
the duty, to impose reasonable limits on the duration of display of noncommercial signs,
consistent with current law and decisions interpreting restrictions on time, place and manner of
noncommercial speech. Notwithstanding anything to the contrary in the Governing Documents,
outdoor display of the flag of the United States is permitted pursuant to California Civil Code
Section 4705, as long as the flag and flag pole are located solely within, on and over the Owner’s
Residential Lot; and

6.13.6 Other Signs. Each Owner may post such other signs or displays in the
Owner’s yard, if authorized by the Design Review Committee and if they comply with the
Governmental Regulations.

6.14 Holiday Decorations. Outdoor holiday decorations, or indoor holiday decorations
that are visible from outside, shall be limited to a reasonable period of time prior to the date of the
holiday, as determined by the Association in the Association Rules, and shall be removed as and
when required by the Association Rules.

6.15 Parking and Vehicular Restrictions.

6.15.1 Authorized Vehicles. The following vehicles are “Authorized Vehicles™:
standard passenger vehicles, including automobiles, passenger vans designed to accommodate
ten (10) or fewer people, motorcycles and pickup trucks having a manufacturer’s rating or payload
capacity of one (1) ton or less and vehicles which are the principal source of transportation for an
Owner, golf carts (subject to the requirements of Section 6.15.7 below). Authorized Vehicles may
be parked in any portion of the Community intended for parking of motorized vehicles subject to
this Section; provided, however, no Owner may park an Authorized Vehicle in a manner which
the Association determines either restricts the passage of pedestrians or vehicles over the streets,
driveways or sidewalks in the Community or extends beyond the limits of the space where the
Authorized Vehicle is parked. The Association has the power to identify additional vehicles as
Authorized Vehicles in the Association Rules and to adapt this restriction to other types of
vehicles.

6.15.2 Prohibited Vehicles. The following vehicles are “Prohibited Vehicles”:
(a) recreational vehicles (e.g., motorhomes, travel trailers, camper vans and boats), provided that
recreational vehicles shall be allowed for a period of no more than twenty-four (24) consecutive
hours for loading and unloading purposes,; (b) commercial-type vehicles (e.g., stakebed trucks,
tank trucks, dump trucks, step vans, concrete trucks and limousines); (c) buses or vans designed
to accommodate more than ten (10) people; (d) vehicles having more than two (2) axles; (e)
trailers; (f) inoperable vehicles or parts of vehicles; (g) aircraft; (h) any vehicles or vehicular
equipment deemed a nuisance by the Board; and (i) any other vehicles not classified as an
Authorized Vehicle. Prohibited Vehicles may not be parked, stored or kept within the Property,
including the Private Streets except for brief periods for loading, unloading, making deliveries or
emergency repairs. If a vehicle qualifies as both an Authorized Vehicle and a Prohibited Vehicle,
then the vehicle is presumed to be a Prohibited Vehicle unless the vehicle is expressly classified
as an Authorized Vehicle in writing by the Association.
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6.15.3 General Restrictions. Subject to the restriction on Prohibited Vehicles,
all vehicles owned or operated by or under the control of an Owner or a resident of an Owner's
Residence and kept in the Property must first be parked in the garage of that Owner to the extent
of the space available; provided that each Owner shall ensure that any such garage
accommodates at least the number of Authorized Vehicles for which it was originally constructed
by a Declarant or Guest Builder. Parking in the public streets shall be subject to Applicable Laws.
No maintenance (except for emergency maintenance) or restoration of any vehicle may be
conducted anywhere on the Property, even in any enclosed garage.

6.15.4 Parking Requlations. The Association may establish additional
regulations regarding any parking areas not assigned to individual Residences, including
designating “parking,” “guest parking,” and “no parking” areas. Any vehicle parked within a fire
lane may be towed without prior notice. The Board may take all actions necessary to enforce all
parking and vehicle use regulations for the Property including removing violating vehicles from
the Property pursuant to California Vehicle Code Section 22658.2 or other Applicable Law.
Notwithstanding the foregoing, certain streets providing access to the Community are public
streets which are owned, maintained and operated by the City. This Declaration does not
encumber such public streets, nor does the Association have the right to regulate the public
streets providing access to the Community.

6.15.5 Repairs. No major repairs to any vehicle of any kind whatsoever shall be
conducted within the Property, except for emergency repairs thereto and then only to the extent
necessary to enable the vehicle to be moved to a proper repair facility.

6.15.6 Garages. Parking spaces in the garages shall be used as the primary
parking space for automobiles. No garage space shall be used for non-parking activities
(including storage of motorcycles and bicycles) if it will result in the Owner or Occupant using the
driveway or open parking space instead of the garage. Except for conversion by a Declarant or
Guest Builder prior to the conveyance of a Residential Lot by Declarant or Guest Builder, garages
shall be used for parking vehicles only and shali not be converted for living, recreational activities,
business or storage that would prevent the ability of an Owner or Occupant to park the number of
vehicles in the garage for which the garage was designed. It is the intent of this Section to require
an Owner and the Owner's Occupants, to the extent such Owner or Owner's Occupant has
automobiles in the Property, to park such automobiles in the garage, and in the appropriate length
driveway as a secondary location. Garage doors shall remain closed except for reasonable
periods while the garage are being used. All garages shall be equipped with roll-up garage doors
and functioning garage door opener. If California law precludes the Association from prohibiting
or unreasonably restricting the construction of ADU’s this Section 6.15.6 is subject to the right of
an Owner to convert all or a portion of the garage to an ADU, provided that that ADU has been
approved by the City and the Association and complies with all Applicable Laws and Governing
Documents.

6.156.7 Golf Carts. In addition to the Authorized Vehicles listed above, golf carts
(as defined by the California Vehicle Code Section 345) which are permitted to be operated within
the Community are those that are a) owned by a Declarant for use in connection with the sale of
the Community; b) owned by the Association for use within the Community; and/or c)
Owner/Occupant owned golf carts which are approved for use within the Community pursuant to
the Association Rules The Association may impose further rules and restrictions regarding the
use of golf carts in the Association Rules. Declarant makes no representations that the
Association will have golf carts available for use within the Community.
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6.16 Installations.

6.16.1 Generally. This Section does not apply to Improvements installed by
Declarant or with the prior consent of Declarant or a Guest Builder.

6.16.2 Qutside Installations. Unless approved by the City, if City approval is
required by Applicable Laws or the Community Entitlements, and the Association pursuant to
Article 9 the following items are prohibited: (a) outside installations, including balcony, patio or
deck covers, wiring, air conditioning equipment, water softeners, other machines and other
Improvements; (b) Improvements to deck or balcony railings; and (c) other exterior additions or
alterations to any Residential Lots. In addition to the foregoing restrictions, patio covers shall be
permitted only if such patio covers are consistent with the architecture of the Residence originally
constructed by a Declarant or a Guest Builder and are in compliance with the Design Guidelines,
the Fuel Modification Plan and the Governing Documents.

6.16.3 Sports Apparatus. No basketball standards or other fixed sports
apparatus shall be constructed or attached to any Residence.

6.16.4 Exterior Lighting. Any exterior electrical, gas or other artificial lighting
installed on any Residence shall be positioned, screened, or otherwise directed or situated and
of such controlled focus and intensity so as to fall on the same Residential Lot on which such
lighting is located in accordance with the Community Entitiements and applicable regulations in
the County. Further rules regarding exterior lighting may be promulgated by the Board.

6.16.5 Window Coverings. Temporary window coverings (“Temporary Window
Coverings”) in a design and color that does not conflict with the surrounding Improvements (but
excluding aluminum foil, newspapers, or any other contrasting material) shall be permitted for a
maximum period of ninety (90) days from the date that a Residential Lot is conveyed to an Owner
by a Declarant or a Guest Builder or such longer period as may be authorized by the Board.
Except as specifically provided above, no Temporary Window Coverings shall be used to cover
any door or window of any Residence. All window coverings (including Temporary Window
Coverings) shall be of a neutral color harmonious with and not in conflict with the color scheme
of the exterior wall surface of the Residence.

6.16.6 Fences, Etc. No fences, awnings, ornamental screens, sunshades or
walls of any nature shall be erected or maintained on or around any portion of any structure or
elsewhere within the Community except those that are installed in accordance with the original
construction of the Community or as are authorized and approved in accordance with Article 9.
In no event shall any fences, gates or walls installed by a Declarant or a Guest Builder be altered
in any way unless such alteration has been approved in accordance with the provisions set forth
in Article 9.

6.16.7 Painting. No Owner shall paint the exterior of the Owner’s Residence or
any other exterior Improvements within a Residential Lot without prior approval in accordance
with Article 8, except that no consent shall be required if an Owner repaints the exterior with the
same color on the same surfaces on which such color was originally located.

6.16.8 Roof-Mounted Equipment. No mechanical equipment, tank, duct,
elevator enclosure, cooling tower, mechanical ventilator or air conditioner shall be erected,
constructed, converted, established, altered or enlarged on the roof of any building, unless such
equipment has been approved in accordance with Article 9, and provided such equipment is
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completely enclosed in an architecturally integrated structure whose top and sides may include
grillwork, louvers and latticework.

6.16.9 Roof Storage. No merchandise, material or equipment shall be stored
on the roof of any Residence.

6.17 Community Entitlements. Each Owner and the Association shall comply with all
applicable requirements and restrictions set forth in the Community Entitlements.

6.18 Mineral Exploration. No portion of the Property shall be used in any manner to
explore for or to remove any oil, minerals, natural gas or other hydrocarbons, geothermal heat or
substances, water, gravel, earth or any earth substance or other mineral of any kind (“Subsurface
Resources”). No well for the production of, or from which there is produced, Subsurface
Resources shall be operated within the Community, nor shall any machinery, appliance or
structure be placed, operated or maintained thereon for use in connection with any trading,
manufacturing or repairing business. Notwithstanding the foregoing, nothing in this Section or
anywhere else in this Declaration shall be deemed to prohibit, impair or in any way limit the rights
of Declarant or any affiliate of Declarant (or a successor or assign to any rights of Declarant or an
affiliate of Declarant to Subsurface Resources) to drill for, explore for, mine and/or remove any
Subsurface Resources from any Property within the Community, and Declarant, any affiliate of
Declarant, and any successors and assigns to any rights of Declarant or an affiliate of Declarant
to the Subsurface Resources shall have such rights, including, without limitation, the right to
whipstock or directionally drill and mine from lands other than the Community, wells, tunnels and
shafts into, through or across the subsurface of the Property, and to bottom such whipstocked or
directionally drilled wells, tunnels and shafts within or beyond the exterior limits of the Community.

6.19 Nuisances. Nothing shall be done on or within the Community that may be or may
become a nuisance to the residents of the Community, or that in any way interferes or may
interfere with the quiet enjoyment of Occupants of Residential Lots. Unless otherwise permitted
by the Association Rules, no Owner shall serve food or beverages, cook, barbecue, or engage in
similar activities, except within such Owner’'s Residential Lot or areas permitted for such purposes
within the Association Property, if any.

6.20 Association Maintenance Areas.

6.20.1 Association Maintenance Areas (Surface Improvements). The
restrictions set forth in this Section 6.20.1 shall apply to those Association Maintenance Areas
wherein the Association is responsible for maintaining surface area Improvements. Each Owner
shall be prohibited from placing, maintaining, constructing or planting any Improvements,
landscaping or other items, including, without limitation, decks, stairs, walls, irrigation systems,
trees or any vegetation on any Association Maintenance Area located within a Residential Lot.
Additionally, each Owner shall be prohibited from altering or modifying the Association
Maintenance Area on such Owner’s Residential Lot in any way without the consent of the
Association; provided that each Owner shall have the right to access any Association
Maintenance Area that exists on such Owner's Residential Lot as may be necessary in connection
with the maintenance of such Owner's Residence or other Improvements on such Owner’s
Residential Lot.

6.20.2 Association Maintenance Areas (Sub-Surface Improvements). The
restrictions set forth in this Section 6.20.2 shall apply to those Association Maintenance Areas
wherein the Association is responsible for maintaining only sub-surface Improvements. In no

SMRH:4845-2169-6678.7 -42- Altis at Skyline
042722 08C8-303887




event shall hardscape, trees, large bushes, boulders or any other Improvement that would impede
the Association’s ability to access the sub-surface facilities be placed or maintained within the
Association Maintenance Areas that include sub-surface Improvements; provided, however, that
such restriction on installation of surface Improvements shall not apply to any Improvements
originally installed by a Declarant within such areas, or any Improvements within such areas as
are approved by the Association pursuant to Article 9 below.

6.20.3 Association Access. Each Owner whose Residential Lot includes an
Association Maintenance Area within its boundaries shall cooperate to permit access to the
Residential Lot which cooperation shall include, without limitation, (a) unlocking the gate providing
access to such area, and (b) removing any dogs or pets from the yard area while the Association,
its contractors or subcontractors are performing work within the Association Maintenance Area.
Upon completion of any Association’s maintenance and repair work, it shall be the sole
responsibility of the Owner to lock any unlocked gate.

6.21 View Impairment. There is no representation that any view exists from any
Residence. Each Owner, by accepting a deed to a Residence, acknowledges that grading of,
construction on or installation of Improvements, including landscaping, on other Residential Lots
within the Property and on surrounding real property may impair whatever view may exist from
the Owner’s Residence and each Owner consents to such impairment and waives any claim for
view impairment. Each Owner and the Association, by accepting a deed to a Residential Lot or
any Association Property, acknowledges that any construction or installation by a Declarant, or
by other Owners as provided in Article 9 may impair the view of such Owner, and each Owner
and the Association on behalf of the Members hereby consent to such impairment. By accepting
a deed to a Residence, each Owner acknowledges that: (a) there are no protected views, and
no Residence is assured of the existence, quality or unobstructed continuation of any particular
view and neither Declarant makes any representation or warranty that there are now, or will be in
the future, any such views or that any view will impact the view or desirability of any Residence;
(b) any view from the Residence is not intended as part of the value of the Residence and is not
guaranteed; and (c) any future development, construction, landscaping, growth of trees, or other
installation of Improvements by Declarants or other Owners in the Community or of properties
surrounding the Community may impair the view from any Residence. There are no express or
implied easements appurtenant to any Residential Lot for view purposes or for the passage of
light and air over another Residential Lot, or any other property whatsoever.

6.22 Displaying the Flag of the United States. The Board shall comply with California
Civil Code Section 4705, by allowing an Owner to display the flag of the United States, as defined
by California Government Code Section 434.5(b) within such Owner’'s Residential Lot, in a
location reasonably approved by the Board. For purposes of this Section, “Displaying the flag of
the United States” means a flag of the United States made a fabric, cloth or paper display from a
staff or pole or in a window and does not mean a depiction or emblem of the flag of the United
States made of lights, paint, roofing, siding, paving materials, flora, balloons or any similar
building, landscaping or decorative component.

6.23 Drainage. Declarants may have installed one or more below-ground drain lines,
surface Improvements such as area drains, earthen or concrete drainage swales or catch basins
(each, a "Drainage Improvement”) in or on the Residential Lots and/or Association Property.
Drainage Improvements are intended to collect and transport surface waters from each
Residential Lot and from elsewhere in the Property to proper points of disposal. No Person may
block or interfere with the proper function or maintenance of the Drainage improvements on the
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Residential Lots. No modification may be made to any Drainage Improvements on the Residential
Lot without the prior written consent of the Design Review Committee.

6.23.1 Established Drainage. There shall be no interference with or obstruction
of the established surface drainage pattern(s) over any Residential Lot or in the Property, unless
an adequate alternative provision is made for proper drainage, consistent with all Applicable
Laws. For the purpose hereof, “established” drainage is defined as the drainage which exists at
the time of the first conveyance to a First Purchaser, or as shown on any plan approved by the
Design Review Committee. Established drainage includes drainage from and to a Residential Lot
and/or Association Property and to and from property lying outside or within the Property.

6.23.2 Control of Surface Waters. Owners must use adequate drainage and
irrigation control. The installation or modification of landscaping and the construction or
modification of Improvements by Owners must not cause the ponding of water. Owner-installed
drainage devices, including, but not limited to, concrete ditches, area drain lines and gutters,
should be carefully designed and installed with professional assistance and then maintained in
an unobstructed condition. All Owner-installed landscape irrigation systems should be designed,
constructed, and operated to prevent excessive saturation of soils. All Owner-installed
landscaping (if any) must be designed to ensure that water drains away from the Residence
footings and other Improvements. Obstructions such as walls should not be constructed across
swales unless adequate replacement drainage Improvements have been installed or created.
Planters should be lined with an impervious surface and should contain outlets to drain excess
water. Owners shall maintain and keep clear of debris any drainage, facility or device constructed
by Declarants.

6.23.3 Maintenance of Drainage Improvements. Each Owner must maintain,
and keep free of debris and obstructions, all Drainage Improvements located on or under the yard,
except those for which the Association is responsible. The Association shall be responsible for
maintenance of the Drainage Improvements located in the Association Mainienance Areas.
Declarants may specify additional parties and maintenance requirements in the applicable
Supplementary Declaration. To ensure adequate drainage within the Property, it is essential that
the Drainage Improvements not be modified, removed or blocked without having first made
alternative drainage arrangements. Therefore, no Owner may install, alter, modify, remove or
replace any Drainage Improvements on or under the extension of the Residential Lot without first
making alternative drainage arrangements approved in writing by the Design Review Committee
and by Governmental Agencies. Owner-installed irrigation systems must be installed and
maintained to prevent excess runoff and accumulation of surface water.

6.23.4 No Modification_of Pollution Control/Bio Retention Facilities. The
Association shall not modify or alter in any way any bio retention or other drainage facilities within
any lots designated as bio retention lots or any other portions of the Association Maintenance
Areas without the consent of the City and Declarants, so long as a Declarant owns any portion of
the Property.

6.23.5 Cross Lot Drainage Facilities. Neither the Association nor any Owner
shall damage, alter, modify or interfere with or cause obstruction of any Cross Lot Drainage
Facilities on the Owner's Residential Lot, nor shall any such Owner or the Association erect, place
or construct any building, obstruction or other structure, plant any tree, driil or dig any well within
the portion of the Owner’s Residential Lot or Association Property, as applicable, in which Cross
Lot Drainage Facilities are located.
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6.23.6 Indemnity. Any Owner who violates the restrictions relating to drainage
shall indemnify, protect, defend and hold each other Owner and Declarants from and harmiess
from any claims.

6.24 Compliance With Requirements Regarding Storm Water Pollution. Each
Owner acknowledges that water that enters a storm drain flows to waterways, creeks, streams,
rivers, lakes and/or oceans. Accordingly, the National Pollutant Discharge Elimination System,
the Federal Clean Water Act, and the policies and ordinances of the City and County prohibit
discharging anything other than natural rain water into storm drainage systems, including gutters
and streets which drain into storm drains. Toxic chemicals or hydrocarbon compounds such as
gasoline, motor oil, antifreeze, solvents, paints, paint thinners, wood preservatives, fertilizers,
lawn clippings, yard waste, detergents, pet waste, paints and other such materials and pollutants
shall not be discharged into any street, public or private, gutters, or into storm drains or storm
water conveyance systems. The disposal of such pollutants and materials into a storm drain
system may result in significant penalties and fines and that such Owner may be responsible for
any activities by Owner’s contractors (e.g., painters, landscapers, etc.) who dispose of such
pollutants from an Owner's Residential Lot into a storm drain system. All Owners within the
Community are required to comply with such restrictions and Best Management Practices. “Best
Management Practices” means all best management practices imposed from time to time by
Applicable Laws or Governmental Agencies, including without limitation, pollution control
practices or devices, erosion control to prevent silt runoff during construction, general
housekeeping practices, pollution prevention and educational practices, maintenance
procedures, and other management practices or devices to prevent or reduce the discharge of
pollutants to stormwater, receiving water or stormwater conveyance system to the maximum
extent practicable. Owners are encouraged to consult with the Governmental Agencies,
concerning the proper disposal of any toxic or Hazardous Materials.

6.24.1 Storm Water Pollution Prevention Best Management Practices. To
comply with the requirements of Government Agencies in connection with the storm water
pollution prevention and Best Management Practices, each Owner and the Association agree that
they will, at all times, maintain all Improvements located on a Residential Lot and in the case of
the Association, within the Association Property, in a clean, safe and attractive condition, free and
clear of any and all debris and in accordance with any agreements that are recorded or may be
recorded against the Community. All landscaping shall be maintained by an Owner in a manner
that will prevent soil erosion and minimize sediment transport. To the extent that Declarants have
installed any erosion protection devices (e.g., sandbags), an Owner shall not remove such
devices unless and until all landscaping has been installed on a Residential Lot, and has been
sufficiently grown so as to prevent soil erosion and transport of any sediment. All trash
receptacles within an Owner’s Residential Lot shall be covered and closed at all times except
when disposing of trash. The Association and the Owners shall comply with all applicable Best
Management Practices and perform all maintenance that may be imposed by any water quality
management plan that may affect the Property. The costs of the Association’s portion of such
maintenance, if any, shall be treated as a Common Expense.

6.24.2 Community Entitlements. The Community Entitlements contain
numerous requirements regarding storm water drainage. Each Owner and the Association shall
comply with all applicable requirements set forth in such Community Entitlements applicable to
the portion of the Property owned by the Owner.

6.24.3 Liability to Declarants. So long as a Declarant owns any Residential
Lot within the Community, if an Owner or the Association is not in compliance with the provisions
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of this Section and as a result, either Declarant may incur any liability, Declarants shall have the
right but not the obligation to enter upon the Association Property and the Residential Lot to
correct such violation. Any Owner who violates the requirements of this Section and the
Association, to the extent the Association violates the requirements of this Section, shall
indemnify, protect, defend and hold Declarants and Declarants’ officers, directors, successars
and assigns entirely free and harmless from and against any liabilities, penalties, costs, expenses
and actions, including, without limitation, attorneys’ fees and costs arising from or attributed to a
violation of the provisions of this Section and shall, within fifteen (15) days after request from
Declarants, reimburse Declarant for any costs and expenses incurred by Declarant in correcting
any violation of this Section by the Owner or Association of this Section.

6.25 Trash. Trash, garbage or other waste shall be kept only in sanitary containers.
No Owner shall permit or cause any trash or refuse to be kept on any portion of the Community
other than in the receptacles customarily used for it, which shall be stored within fenced sideyards
or garages except on the scheduled day for trash pickup. All trash containers shall be maintained
such that the lids remain closed to prevent excessive odor from emanating therefrom. Owners
shall comply with the Association Rules regarding trash disposal and recycling.

6.26 Landscaping Time Frames. Each Owner of a Residential Lot shall landscape
any portions of such Owner's Residential Lot that are not landscaped by a Declarant as part of
the initial conveyance by Declarant, in accordance with plans approved pursuant to Article 9 by
the date which is no fater than nine (9) months after the conveyance of the Residential Lot to the
First Purchaser. Prior to installing any landscaping on an Owner's Residential Lot, the Owner
shall be responsible for ensuring that there is no runoff from the Owner's Residential Lot and the
Owner shall be required to take such action as may be reasonably necessary to prevent any
runoff, including, if necessary, installing landscaping in advance of such nine (9) month date.

6.27 Landscaping Restrictions. During landscaping of a Residential Lot, landscaping
and construction materials must be stored only upon the Owner’s Residential Lot. Such materials
must be properly contained to prevent spiliover into the public streets or Private Streets. Spilled
material must be swept and containerized. Spilled materials shall not be washed into the storm
water curb drain inlets. Temporary erosion or sediment control devices may have been installed
by a Declarant during construction of the Community. Owners shall not remove any temporary
erosion or sediment control devices installed by a Declarant until Owner's Residential Lot is
landscaped and the plantings are established. Owner is responsible for preventing sediment
leaving Owner’s Residential Lot. Each Owner shall be liable to Declarants for any damage
resulting from failure to prevent sediment from leaving the Owner’s Residential Lot and shall
indemnify, protect, defend and hold Declarants entirely free and harmless from any and all
liabilities, actions, penalties and damages arising from or attributable to any such runoff.

6.27.1 Root Intrusive Plants. The Association and each Owner shall only plant
trees and other plant materials with growth characteristics that do not have the potential to create
root, branch or other intrusion problems. Plants and trees shall only be planted in locations that
are a sufficient distance from structures, hardscape and other improvements to minimize possible
branch intrusion, root intrusion and associated damage. The Association shall retain the services
of a landscape company which will agree to trim, prune, cut, remove, lace, thin and maintain the
landscaping and trees within the Association Property in accordance with all County requirements
and so as to address damage caused by the roots of trees. In order to prevent such damage, the
Board shall require that the landscape company review all trees and landscaping every ninety
(90) days or such other period of time as deemed reasonable by the Board, and advise the Board
of the need to take immediate action with regarding to landscaping and/or trees if necessary to
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prevent damage caused by the roots of trees and/or other potential damage caused by the roots
of trees and/or other potential damage which may be caused by other types of landscaping.

6.28 Fuel Modification Zones. All Improvements, landscaping and irrigation installed
on a Residential Lot which are included within the Fuel Modification Zones shall conform with the
applicable provisions of the Fuel Modification Plan, the requirements set forth on Exhibit “E”, the
Fuel Modification Plan covenants, and all applicable Community Entitlements.

6.29 Compliance with Fuel Modification Plan. Due to the existence of Fuel
Modification Zones within the Community, each Owner and the Association must comply with all
landscaping requirements set forth in the Fuel Modification Plan for the Community including
without limitation the obligations set forth on Exhibit “E.” All plantings shall be in accordance with
the County of Los Angeles Fire Department Fuel Modification Guidelines, and landscape
installations or modifications shall be subject to the prior approval of the Fuel Modification Unit of
the County of Los Angeles, if required by the Fuel Modification Unit of the County of Los Angeles.

6.30 Slope Control, Use and Maintenance. Except for any slopes located within the
Association Maintenance Areas, each Owner shall keep, maintain, water, plant and replant all
slopes located on such Owner's Residential Lot so as to prevent erosion and to create an
attractive appearance. It shall be the duty of all Owners to conduct all construction and installation
of improvements on such slopes in accordance with any guidelines or rules adopted by the Board
for maintenance of such slopes. Thereafter each Owner shall keep, maintain, water, and replant
all in such a manner as to protect the integrity of such Owner’s Residential Lot and all adjoining
Residential Lots and the structural improvements thereon. No structure, planting or other material
shall be placed or permitted to remain or other activities undertaken on such slopes that may
damage or interfere with established slope ratios, create erosion or sliding problems, or that may
change the direction of flow of drainage channels or obstruct or retard the flow of water through
drainage channels.

6.31 Post Tension Slabs. The concrete slabs for the Residences within the
Residential Lots in the Community may be reinforced with a grid of steel cables that were installed
in the concrete and then tightened to create very high tension. This type of slab is commonly
known as a “Post Tension Slab.” Cutting into a Post Tension Slab for any reason (e.g., to instali
a floor safe, to remodel plumbing, etc.) is very hazardous and may result in serious damage to
the Residence and/or personal injury. By accepting a grant deed to a Residence in the
Community, each Owner specifically covenants and agrees that: (a) such Owner shall not cut
into or otherwise tamper with the Post Tension Slab; (b) such Owner shall not knowingly permit
or allow any person to cut into or tamper with the Post Tension Slab so long as such Owner owns
any interest in the Residence; (c) such Owner shall disclose the existence of the Post Tension
Slab to any Occupant or subsequent purchaser of the Residential Lot; and (d) such Owner shall
indemnify, protect, defend and hold Declarants and their officers, employees, contractors and
agents, free and harmless from and against any and all claims, damages, losses, or other liability
(including, without limitation, attorneys’ fees) arising from any breach of this Section.

6.32 Entry Gates. Declarants shall have control over the vehicular entry gates which
may be situated within the Association Property and shall be responsible for the maintenance and
repair of the entry gates until all sales of all Residential Lots in the Community have been
completed or until Declarants in their sole discretion, determines that the Association should take
responsibility for control, maintenance and repair of some or all of the entry gates as part of the
Private Streets. The Association’s obligation shall commence immediately upon receipt of written
notice from Declarants or identifying the entry gates to be thereafter controlled and maintained by
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the Association. Notwithstanding who has responsibility for the entry gates, Declarants shall be
entitled to have the entry gates remain open during customary sales hours in order to conduct
sales. The presence of entry gates in the Community is not a warranty or representation by
Declarants that any security is being provided to any owner or to any Owner’s Residence or
person property. Notwithstanding anything to the contrary set forth in this Declaration, in no event
may this provision be modified or amended without the consent of Declarants.

6.33 Solar Energy System. Except for those Solar Energy Systems originally installed
by a Declarant, no Solar Energy System may be installed on a Residential Lot unless and until
(i) the Owner provides the Association and each of the Owner’s neighbors who may be affected
by the installation of the Solar Energy System with the notice set forth in California Public
Resources Code Section 25982.1, and (ii) the Solar Energy System has been approved in
accordance with the provisions of Article 9 of this Declaration. A Solar Energy System that is
proposed to be installed on a Residential Lot must meet all applicable requirements of California
Civil Code Section 714(c) and California Public Resources Code Section 25981(d).

6.34 Solar Shade Restrictions. After the installation of a Solar Energy System on a
Residential Lot, neither an Owner of an adjacent Residential Lot nor the Association (in the case
of adjacent Association Property) shall allow a tree or shrub to be placed or, if placed, to grow so
as to cast a shadow in violation of the standards set forth in California Public Resources Code
Section 25982. The Owner, not the Design Review Committee, shall bear the burden of
calculating compliance of any such tree or shrub with the provisions of California Public
Resources Code Section 256882. The restrictions of this Section do not apply to a tree or shrub
planted prior to the installation of a Solar Energy System or to the replacement of a tree or shrub
that had been growing prior to the installation of a Solar Energy System and which, subsequent
to the installation of the Solar Energy System, dies or is removed for reasons of public health or
safety. Approval by the Design Review Committee of the installation of particular trees or shrubs
on a Residential Lot adjacent to a Solar Energy System or the installation of particular trees or
shrubs by the Association on Association Property adjacent to a Solar Energy System shall not
be deemed to waive or alter the provisions of this Section, and the Design Review Committee
shall not be liable to the Owner of the Solar Energy System for any such approval.

6.34.1 Impact of Shading Restrictions. Depending upon the dimensions and
topography of certain Residential Lots, the solar shade restrictions set forth in this Section and
the Solar Shade Control Act may prevent or severely restrict (a) the planting of any trees, or the
planting of medium or large trees, in the yard area, if any, of the Residential Lot. The solar shade
restrictions set forth in this Section and the Solar Shade Control Act may have the foregoing
impacts on Residential Lots on which no Solar Energy Systems are installed or constructed.

6.34.2 No Restriction on Adjacent Property. In some cases the Residential
Lots encumbered by this Declaration may be adjacent to other real property that is not
encumbered by this Declaration. In such cases, adjacent real property may only be subject to
applicable laws including without limitation the Solar Shade Control Act.

6.35 Compliance With Laws, Etc. No Owner shall permit anything to be done or kept
in such Owner’s Residential Lot that violates Applicable Laws, including any laws, ordinances or
statutes pertaining to the use or storage of any Hazardous Materials. The Association and each
Owner shall comply with all Applicable Laws and all applicable requirements of the Community
Entitlements.
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6.36 Conditions of Approval. The Conditions of Approval shall remain in full force and
effect, and the Owners and the Association shall comply with all Conditions of Approval that are
applicable to Owners and the Association.

6.37 Exemption of Declarants . The restrictions set forth in this Article shall not apply
to Declarants so long as: (a) a Declarant owns any portion of the Property or Annexabie Property;
or (b) Declarant is exercising any of its rights under Article 10 or any other rights or powers or
easements reserved to Declarant or Guest Builder under this Declaration.

ARTICLE 7
HOUSING FOR PERSONS 55 YEARS OF AGE OR OLDER

The Community is being developed as a “Senior Citizen Housing Development” as defined
in California Civil Code Section 51.3, and “Housing for Older Persons,” as described in the Federal
Fair Housing Amendments Act of 1988 (Title 42 U.S.C. Section 3601, et seq.), the exemptions
under Title 42 U.S.C. Section 3607(b)(2) and the Fair Employment and Housing Act (California
Government Code Section 12900, et seq.) all as amended. This Article sets forth the residency,
reporting and age restriction requirements that apply to the Community.

7.1 Defined Terms. The defined terms used herein not otherwise defined in Article 1
above shall have the meanings set forth below.

711 “Qualifying Resident’ means a person fifty-five (55) years or older.

7.1.2  “Qualified Permanent Resident” means a person who meets both of
the following requirements:

(a) Was residing with the Qualifying Resident prior to the death,
hospitalization or other prolonged absence of, or the dissolution of marriage with, the Qualifying
Resident;

(b) Was forty-five (45) years of age or older, or was a spouse,
cohabitant, or person providing primary physical or economic support to the Qualifying Resident.
For purposes of this Article, "cohabitant" means persons who live together as spouses or persons
who are domestic partners within the meaning of California Family Code Section 297;

Subject to the requirements set forth in Section 7.5 helow, a Qualified Permanent Resident also
means a disabled person or person with a disabling iliness or injury who is a child or grandchild
of the Qualifying Resident or a Qualified Permanent Resident who needs to live with the Qualifying
Resident or Qualified Permanent Resident because of the disabling condition, illness or injury.
For purposes of this Section, “disabled” means a person who has a disability as defined in Section
54(b) of the California Civil Code and a “disabling injury or illness” means an illness or injury
which results in a condition meeting the definition of disability set forth in Section 54(b) of the
California Civil Code.

7.1.3 ‘“Permitted Health Care Resident” means a person hired to provide live-
in, long-term, or terminal health care to a Qualifying Resident, or a family member of the Qualifying
Resident providing that care. For the purposes of this Section, the care provided by a Permitted
Health Care Resident must be substantial in nature and must provide either assistance with
necessary daily activities or medical treatment or both.
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7.1.4 ‘“Senior Citizen Housing Laws” means California Civil Code Section
51.3, and “Housing for Older Persons,” as described in the Federal Fair Housing Amendments
Act of 1988 (Title 42 U.S.C. Section 3601, et seq.), the exemptions under Title 42 U.S.C. Section
3607(b)(2) and the Fair Employment and Housing Act (California Government Code Section
12900, et seq.) all as amended, and any other applicable California or federal laws applicable to
senior housing developments.

7.2 Occupancy Restrictions. For each individual Residence within the Community,
persons commencing occupancy of the Residence must include at least one (1) Qualifying
Resident who intends to use the Residence as their primary residence on a permanent basis. At
least eighty percent (80%) of the occupied Residences in the AQ Special Benefit Area must be
occupied by one or more Qualifying Residents. The only other persons allowed to occupy a
Residence must be a Qualifying Resident, a Qualified Permanent Resident or a Permitted Health
Care Resident, as defined in this Article 7 and the Senior Citizen Housing Laws. Except as
allowed under Section 7.4 below, a Permitted Health Care Resident may occupy a Residence
only while actually providing live-in, long-term, or hospice health care to a Qualifying Resident for
compensation. The Board may adopt rules that establish additional occupancy requirements to
comply with Senior Citizen Housing Laws.

7.3 Continued Occupancy by Qualified Permanent Residents after death or
prolonged absence of Qualifying Resident. Upon the death, dissolution of marriage, or upon
hospitalization or other prolonged absence of the Qualifying Resident, any Qualified Permanent
Resident who is not yet fifty-five (565) years of age, but who was residing with such Qualifying
Resident prior to the death or dissolution, or on the date of commencement of hospitalization or
prolonged absence of the Qualifying Resident, shall be entitled to continue to occupy the
Residence in accordance with this Declaration and Senior Citizen Housing Laws.

7.4  Continued Occupancy by Permitted Healthcare Residents after Death or
Prolonged Absence of a Qualifying Resident. A Permitted Health Care Resident shall be
entitled to continue occupancy as a permitted resident in the absence of the Qualifying Resident
only if both of the following are applicable:

7.41 Absence Due to Medical Treatment. The Qualifying Resident became
absent from the Residence due to hospitalization or other necessary medical treatment and
expects to return to the Residence within ninety (90) days from the date the absence began; and

7.4.2 Submittal of Written Request. The absent Qualifying Resident or an
authorized person acting for the Qualifying Resident submits a written request to the Board stating
that the Qualifying Resident desires that the Permitted Health Care Resident be allowed to remain
in order to be present when the Qualifying Resident returns to the Residence. Upon written
request by the Qualifying Resident or an authorized person acting for the Qualifying Resident, the
Board shall have the discretion to allow a Permitted Health Care Resident to remain for a time
period longer than ninety (20) days from the date that the Qualifying Resident’s absence began,
if it appears that the Qualifying Resident will return within a period of time not to exceed an
additional ninety (90) days.

7.5 Disabled Persons. The provisions of this Section 7.5 shall apply to a person who
is a Qualified Permanent Resident pursuant to Section 7.1.2(a) above.

7.5.1 Termination of Disability. For any person who is a Qualified Permanent
Resident whose disabling conditions ends, the Owner or the Board may require the formerly
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disabled resident to cease residing in the Residence upon receipt of six (6) months’ written notice;
provided, however, that the Board may allow the person to remain a resident for up to one (1)
year after the disabling condition ends.

7.5.2 Finding by the Board. The Board may take action to prohibit or
terminate occupancy by a person who is a Qualified Permanent Resident by virtue of a disabling
condition if the Board finds, based on credible and objective evidence, that the person is likely to
pose a significant threat to the health or safety of others that cannot be ameliorated by means of
a reasonable accommodation; provided, however, that action to prohibit or terminate the
occupancy may be taken only after doing both of the following:

(a) Providing reasonable notice to and an opportunity to be heard for
the disabled person whose occupancy is being challenged, and reasonable notice to the co-
resident parent or grandparent of that person; and

(b) Giving due consideration to the relevant, credible, and objective
information provided in the hearing. The evidence shall be taken and held in a confidential
manner, pursuant to a closed session, by the Board in order to preserve the privacy of the affected
persons. The affected persons shall be entitled to have present at the hearing an attorney or any
other person authorized by them to speak on their behalf or to assist them in the matter.

7.6 Resale or Lease. When each Residence is sold or leased, the persons
commencing occupancy must include at least one (1) Qualifying Resident who intends to use the
Residence as their primary residence on a permanent basis. Each lease or rental agreement and
each purchase agreement for resale of a Residence in the Community shall contain a statement
in the form provided by the Association certifying that the occupants of the Residence intend to
comply with the age and occupancy restrictions imposed by this Declaration and the Senior
Citizen Housing Laws. Within sixty (60) days after entering into a lease of a Residence, the Owner
must provide the Association with a copy of the lease, including the certification.

7.7 Occupancy by Persons Who Do Not Meet Age and Occupancy
Requirements. Persons less than fifty-five (55) years of age who do not qualify as Qualified
Permanent Residents or Permitted Health Care Residents shall not be entitled to occupy, visit, or
reside in any Residence for more than sixty (60) calendar days, whether consecutive or non-
consecutive, in any calendar year.

7.8 Compliance with Reporting Requirements — Owner. By accepting a deed to a
Residence within the Community, each Owner covenants and agrees as follows:

7.8.1 Respond to Requests. To fully and truthfully respond to all requests by
the Association for age and occupancy information concerning each occupant of the Owner’s
Residence, and to cause all occupants of the Owner’s Residence to cooperate by providing such
information. Owners understand and acknowiedge that age and occupancy information shall be
requested by the Association as part of its obligation to conduct regular age and occupancy
surveys of the Community;

7.8.2 Cooperate with Surveys. To cooperate and to cause all residents of the
Owner’s Residence to cooperate in the Association’s age and occupancy surveys. Each Owner
understands, acknowledges and agrees that such surveys are required to maintain the
Community’s eligibility to continue operating as an age and occupancy restricted Senior Citizen
Housing Development under Senior Citizen Housing Laws;
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7.8.3 Update Board. In the event of the change of occupancy of any
Residence, the Owners of the Residence shall immediately inform the Board in writing and shall
provide the Board the names and ages of all current occupants of the Residence, and such other
information as the Board reasonably requests to verify the ages and qualifications of all
occupants;

7.8.4 Comply with Governing Documents. To ensure that all occupants of
the Owner’'s Residence comply at all times with all provisions of the Governing Documents,
including restrictions on age and other qualifications of permanent occupants and limiting the
duration of visits by temporary occupants of those who do not meet the age and occupancy
restrictions; and

7.8.5 Indemnity. To indemnify, defend and hold harmless the Association,
Declarants from any and all Claims, from such Owner’s or Owner’s Occupants’ failure to comply.

7.9 Compliance with Reporting Requirements — Occupants. Each Occupant of a
Residence shall:

7.91  Fully and truthfully respond to all requests by the Association for the
resident’'s age and occupancy information, which information, in the judgment of the Board, is
reasonably necessary to ensure that the Community complies with Senior Citizen Housing Laws;
and

7.9.2 Comply with the Governing Documents, including restrictions on age and
other qualifications of permanent occupants and limiting the duration of visits by temporary
occupants or those who do not meet the age and occupancy restrictions.

It shall be the responsibility of the Owner to ensure compliance with the requirements set
forth above.

7.10 Enforcement of Age Restrictions. If a violation of this Article occurs, then in
addition to other remedies authorized under this Declaration, the Association may take legal
action to remove the violating person from the Residence.

7.11 Additional Duties of the Association. The Association shall ensure that the
Community complies with this Article, the Association Rules, and Senior Citizen Housing Laws.
The Association shall develop policies and procedures for ensuring compliance with the age
restrictions and shall routinely perform all of the following:

7.11.1 Occupancy Surveys. The Association shall conduct regular age and
occupancy surveys in order to determine the numbers and ages of all persons occupying
Residences within the Community. The information gathered in the surveys shall be based on
birth certificates, affidavits, prior surveys or other proof of age deemed reliable under Section
100.307(d) of Title 24 of the Code of Federal Regulations, and which in the judgment of the Board,
is reasonably necessary to ensure that the Community complies with Senior Citizen Housing
Laws. The Association shall also collect age and occupancy information at the time of sale or
lease of each Residence and shall update all occupancy survey information no less frequently
than once every two (2) years. The Association shall have the power to carry out its duties under
this Article by any legal means available, as the Board deems appropriate.
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7.11.2 Summary of Survey. The Association shall keep in its records a written
overall summary of the latest occupancy survey and make the summary available for inspection
upon reasonable notice and request by any Person, including members of the public. Individual
surveys, supporting documentation, and affidavits shall be kept in a separate file with limited
access, created for the sole purpose of complying with state and federal laws governing age
restricted senior housing, and not in general files. The segregated documents shall be considered
confidential, but shall be made available for review by Governmental Agencies investigating
compliance with Senior Citizen Housing Laws.

7.11.3 Policies and Signage. The Association shall develop additional policies,
rules and regulations to comply with the requirements of Senior Citizen Housing Laws. The Board
shall post within the Community, signs identifying the Community as housing for persons fifty-five
(55) years of age or older. The Association shall periodically distribute its policies, rules and
regulations to the Owners of Residences and make copies available in response to reasonable
requests.

7.12 Impact of Changes to Senior Citizen Housing Laws. The age and occupancy
restrictions set forth in this Article are intended to comply to the fullest extent with and be a
restatement of the Senior Citizen Housing Laws. All modifications to such Senior Citizen Housing
Laws shall be deemed to modify this Article and the Declarants or the Association may execute
a Supplementary Declaration to memorialize such changes but the failure to do so shall not affect
the applicability of the modifications to the Senior Citizen Housing Laws. All interpretations of
Senior Citizen Housing Laws shall apply to this Article. Each Owner and the Association must
ensure that all occupants of the Residences fully comply with all restrictions in this Article at all
times. However, over time, there is no guarantee that the age and occupancy restrictions in this
Article will remain in effect as presently written. The age and occupancy restrictions may change
as a result of state or federal legislative or court action, or they may be terminated by action of a
state or federal agency or court if the Association fails to provide proper enforcement of the
restrictions. Therefore, Declarants make no assurances that the Senior Citizen Housing Laws,
or the age and occupancy restrictions set forth in this Article 7 will remain unchanged throughout
the life of the Community.

ARTICLE 8
MAINTENANCE RESPONSIBILITIES

This Article sets forth the maintenance responsibilities of the Association and the
standards for that maintenance to ensure the overall quality and aesthetic appearance of the
Community. This Article also sets forth the maintenance obligations of the Owners. It is important
that the Association and each Owner understand the maintenance responsibilities set forth in this
Article. Maintaining the Community will help to preserve and protect the value and aesthetic
appearance of the Community. As the Annexable Property is entitled and developed, additional
maintenance obligations may be imposed upon the Owners and/or the Association. Additional
maintenance obligations will be identified in a Supplementary Declaration.

8.1 Maintenance and Maintenance Obligations. Unless the context otherwise
requires, as used in this Article, “maintenance,” “maintain” or “maintaining” means the operation,
inspection, maintenance, repair, restoration and replacement of the areas and facilities
designated for maintenance by the Association or Owner. To the extent repair, restoration and
replacement is required as a result of damage or destruction under Article 12, then the repair and
replacement shall be governed by the provisions of Article 12.
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8.2 Maintenance Obligations of Owners of Residential Lots.

8.2.1 Maintenance of Residential Lots. Subject to any provisions of the
Governing Documents, each Owner shall maintain, repair and otherwise care for the maintenance
of the Owner’s Residence and all Improvements situated within the Residential Lot in a good
condition of maintenance and repair and in conformance with the Maintenance Obligations and
all Applicable Laws, including without limitation, the obligations set forth below. Such
maintenance includes, without limitation, the obligation to maintain landscaping within the
Residential Lot in a disease, weed and litter free condition at all times.

(a) Landscaping. All landscaping within a Residential Lot (excluding
Association Maintenance Areas) shall be maintained in a disease free and thriving condition.

(h) Mailbox Locks. Each Owner is responsible for the maintenance of
any locks on such Owner’s mailbox.

(c) Parkway Areas. Each Owner shall maintain and irrigate the
parkway areas bordering such Owner’s Residential Lot.

(d) Private Lateral. Each Owner shall be responsible for maintenance
of all portions of any private utility lateral servicing such Owner's Residential Lot. All such
maintenance shall be performed in accordance with the Maintenance Obligations.

(e) Fuel Modification Zones. Unless such area is designated as an
Association Maintenance Area, each Owner shall maintain any Fuel Modification Zones located
within such Owner’'s Residential Lot in accordance with the Fuel Modification Plan requirements
including, without limitation, the requirements set forth in Exhibit “E,” the Design Guidelines and
such other guidelines and regulations as may be adopted by the City or other Governmental
Agencies. The size and/or width of the Fuel Modification Zones are based on the proposed
focation of the Residences within the Community, and requires certain minimum distances to be
maintained between structures and native grasses, shrubs and/or plants. This will limit or prohibit
any future additions, structures or accessory structures on the affected Residential Lots unless
the boundaries of the applicable Fuel Modification Zones can be amended or changed. Such
modifications may only be accomplished by processing a prior written request to make such
changes through the City or applicable Governmental Agencies. Such modifications would also
require the approvals set forth in Article 9. In many instances the Fuel Modification Zones cannot
be changed because of possible impacts to native habitat and/or mitigation areas.

(f) Walls and Fence Maintenance. Each Owner shall also comply
with the wall and fence maintenance obligations set forth in Section 8.5 below.

(9) Association Maintenance Areas (Subsurface Facilities). To the
extent the Association Maintenance Areas only include subsurface facilities, the Owner shall be
responsible for maintaining all surface Improvements within the Association Maintenance Area in
a good condition of maintenance and repair. In the event the Association damages such surface
Improvements in connection with its maintenance of the sub-surface facilities, the Association
shall restore the surface Improvements to substantially the condition they were in prior to the
Association's work within the Association Maintenance Area. Such restoration shall be performed
at the expense of the Association.
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(h) Cross Lot Drainage Facilities. Each Owner shall maintain all
Cross Lot Drainage Facilities, if any, and all other drainage facilities located within such Owner’s
Residential Lot (other than Cross Lot Drainage Facilities or other drainage facilities located within
an Association Maintenance Area) in a good condition of maintenance and repair and free from
blockages.

(i) Governmental Agency Requirements. Each Owner shall comply
with all Governmental Agency requirements related to maintenance of such Owner's Residential
Lot. Such obligations include, without limitation, the obligation to maintain the Residential Lot in
accordance with the requirements of the Sherriff's Department, including without limitation (i) the
obligation to maintain landscaping such that doors and windows remain visible from the street
and so that such landscaping does not present opportunities for individuals to hide from view, and
(i) the obligation to ensure ali curb numbers identifying addresses are maintained in a legible
condition with paint reapplied as necessary to maintain the curb numbers in a condition that is
legible for emergency services.

) Other Obligations. Each Owner shall perform any maintenance
obligations designated in a Supplementary Declaration as a maintenance responsibility of an
Owner whose Residential Lot is subject to such Supplementary Declaration(s).

8.2.2 Quality of Maintenance. All maintenance required to be performed by
an Owner pursuant to this Declaration shall be performed in such a manner as shall be deemed
necessary in the judgment of the Board to preserve the attractive appearance thereof and to
protect the value thereof in compliance with all requirements of the Maintenance Obligations. Any
such maintenance of any of the foregoing which is visible from outside of a Residential Lot shall
be consistent with the existing design, aesthetics and architecture of the Community.

8.2.3 Compliance with Maintenance Obligations. By accepting a deed to a
Residential Lot, each Owner acknowledges and agrees that each Owner is required to comply
with all of the Maintenance Obligations and schedules set forth in the Homeowner Maintenance
Manual and each Owner is further obligated to provide a copy of all documents describing
Maintenance Obligations to any successor purchaser of such Owner’s Residential Lot.

8.3 Non Compliance With Maintenance Obligations by an Owner. [f an Owner
(“Non-Maintaining Owner”) fails to perform its Maintenance Obligations as required under this
Declaration, the Association, in addition to any other rights under this Declaration, shall have the
right to cure such failure and the provisions set forth below shall apply.

8.3.1 Maintenance Deficiencies. Upon a finding by the Association of a
deficiency by a Non-Maintaining Owner in its Maintenance Obligations, the Association may
provide to the Non-Maintaining Owner a written notice (“Notice of Deficiency”), which shall briefly
specify the conditions which the Association finds to be deficient, and request that such deficiency
be cured within a specified reasonable period of time. If the Association determines that such
deficiency continues to exist at the end of the period of time specified in the Notice of Deficiency,
the Association may, at its option, either: (a) enter on and accomplish the maintenance of such
portion of the Property that continues to be deficient; (b) contract with another party to accomplish
such maintenance; or (c) seek any other remedy available at law or in equity including, without
limitation, specific performance or an injunction to enforce the Non-Maintaining Owner's
Maintenance Obligations provided herein. Any of the foregoing remedies may be empioyed at
the option of the Association, and the failure to employ any of such remedies upon any occurrence
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giving rise to such remedies shall not be a waiver of the right to employ such remedies in
connection with any other occurrence.

8.3.2 Emergency Maintenance. If the Association determines that such
deficiency constitutes an Emergency which requires action prior to the expiration of any cure
period, the Association may take the actions provided for in this Section without a Notice of
Deficiency being given in advance of taking such action, provided that as soon as reasonably
practicable after taking the Emergency action the Association gives a Notice of Deficiency (without
providing a cure period) to the Non-Maintaining Owner.

8.3.3 Reimbursement of Association. If the Association elects to perform a
Non-Maintaining Owner’'s Maintenance Obligations, whether by use of its own employees and
equipment or by contract with a third party, the entire cost of accomplishing such maintenance
shall be an obligation of the applicable Non-Maintaining Owner and shall be reimbursed by the
Non-Maintaining Owner to the Association with interest at the Applicable Rate within fifteen (15)
days after receipt of a statement therefor. If such amounts are not reimbursed when due, the
Association may levy a Compliance Assessment.

8.4  Maintenance Obligations of the Association. The Association shall be
responsible for maintaining and otherwise caring for all Association Property and Association
Maintenance Areas in a good condition of maintenance and repair in accordance with the
Maintenance Obligations and in accordance with all requirements of Governmental Agencies and
the Community Entitlements and the Governing Documents. The Association’s Maintenance
Obligations shall include, without limitation, the obligations described below:

8.4.1 Association Property and Association Maintenance Areas. The
Association shall maintain the Association Property and Association Maintenance Areas
(including without limitation any Offsite Maintenance Areas, the trail connector, subterranean
drainage and landscaping designated on Exhibit “C* and the Sidewalk Easement Areas
designated on Exhibit “D”) in a good condition of repair, including all Improvements, landscaping,
irrigation and monument signs located on or in the Association Property and Association
Maintenance Areas. The Association shall maintain all Improvements within the Association
Property including without limitation, landscaping and irrigation and any drainage Improvements
not otherwise maintained by Los Angeles County Flood Control District.

(a) Private Streets. The Association shall maintain all Private Streets,
and sidewalk Improvements located within the Private Streets and the street lights within or
adjoining the Private Streets as part of the Private Streets. The Association shall maintain those
portions of the parkways designated for Association maintenance on Exhibit “F.” All other
parkways shail be maintained by the Owners as provided in Section 8.2.1(c) above.

(b) Cluster Mailboxes. The Association shall maintain the cluster
mailboxes, except that the Owners shall maintain the locks as provided above.

(c) Storm Water and Drainage Facilities. The Association shall
maintain all storm water and drainage facilities located within the Association Property, offsite
areas and/or any Association Maintenance Areas that service the Community but are not
maintained by Los Angeles County Flood Control District. Such maintenance shall be performed
in accordance with the requirements of all Community Entitlements and the requirements set forth
in the Maintenance Manual.
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(d) Cross Lot Drainage Facilities. The Association shall maintain all
Cross Lot Drainage Facilities designated for maintenance by the Association in a Supplementary
Declaration, and all other drainage facilities located within any Association Property or Assaciation
Maintenance Area in a good condition of maintenance and repair and free from blockages.

(e) Offsite Maintenance Areas. The Association shall maintain all
Offsite Maintenance Areas.

1) Fuel Modification Zones. The Association shall maintain any Fuel
Modification Zones located within the Association Property and Association Maintenance Areas
in accordance with the Fuel Modification Plan requirements including, without limitations, the
requirements set forth on Exhibit “E,” and such other guidelines and regulations as may be
adopted by the City or other Governmental Agencies.

(9) Governmental Agency Requirements. The Association shall
comply with all Governmental Agency requirements related to maintenance of the Association
Property, Association Maintenance Areas and Offsite Maintenance Areas. Such obligations
include, without limitation, the obligation to maintain such areas in accordance with the
requirements of the Sherriff's Department, including without limitation (i) the obligation to maintain
landscaping such that doors and windows of structures within the Association Property remain
visible from the street and so that such landscaping does not present opportunities for individuals
to hide from view, and (ii) the obligation to ensure all curb numbers identifying addresses for
Association Property buildings are maintained in a legible condition with paint reapplied as
necessary to maintain the curb numbers in a condition that is legible for emergency services.

(h) Additional Items. The Association shall also be responsible for
maintaining any Improvements designated for Association maintenance in a Supplementary
Declaration and/or that a majority of the Board or a majority of the Voting Power of the Assaociation
designates for maintenance by the Association or that are required to be maintained by any
Governmental Agencies.

8.4.2 Association’s Compliance with Maintenance Obligations. The
Association shall comply with the Maintenance Obligations for the Association Property,
Association Maintenance Areas, and any other areas to be maintained by the Association in
accordance with the requirements of the Association Maintenance Manual. The Association’s
obligations to perform such maintenance in any Phase shall commence on the date Regular
Assessments commence on Residential Lots in such Phase. Until commencement of Regular
Assessments against Residential Lots in any Phase, the Association Property, Association
Maintenance Areas, Offsite Maintenance Areas and other areas to be maintained by the
Association in such Phase shall be maintained by Declarants. Notwithstanding the foregoing,
contractors or subcontractors of Declarants may be contractually obligated to maintain the
landscaping or other Improvements on the Association Maintenance Areas pursuant to warranties
or other existing contractual obligations to Declarants. The Association shall not interfere with
the performance of such warranty or other contractual maintenance obligations. Maintenance
performed by such contractors or subcontractors of Declarants shall not serve to postpone the
commencement of Regular Assessments pursuant to this Declaration, nor entitle an Owner to
claim any offset or reduction in the amount of such Regular Assessments.

8.5 Maintenance of Fences and Walls. Except as otherwise provided in a
Supplementary Declaration, fences and walls in the Community shall be maintained as set forth
below.
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8.5.1  Fencing and Walls within Association Property. The Association shall
maintain, in a good condition of maintenance and repair, and replace if necessary any walls and
any fencing and walls situated on Association Property which do not border a Residential Lot.
Such maintenance shall include, without limitation, the prompt removal of all graffiti from walls or
fences situated within Association Property which are the responsibility of the Association.

8.5.2 Owner Maintenance Obligations. Each Owner shall maintain, in a good
condition of maintenance and repair, the fencing and walls situated on an Owner’'s Residential
Lot. Each such Owner shall also replace, as may be necessary, such fences and walls, with
fences and walls approved in accordance with Article 9. Such maintenance shall include, without
limitation, the prompt removal of all graffiti from walls or fences from such walls or fences. Any
glass used as a component of fencing which is damaged shall be repaired or replaced at the
Owner’s expense in a timely manner.

8.5.3 Interior Fencing or Walls Between Two Residential Lots. For any
fences or wall which separate two (2) Residential Lots, each Owner shall have the obligation to
maintain the interior of the fence or wall, and the Owners shall share, on an equitable basis, the
cost of replacing such fence or wall. The Owner of each affected portion of the Property upon
which a party wall or fence is located shall have a reciprocal non-exclusive easement over the
Property immediately adjacent to the interior fence for the limited purpose of maintaining the party
wall or fence.

8.5.4 Fencing or Walls Between Residential Lots and Association
Property. If any interior fence or wall separates a Residential Lot from Association Property, the
Owner shall maintain the surface of the fence or wall facing the Owner’s Residential Lot and the
Association shall maintain the surface of the fence or wall facing the Association Property. The
Owner shall repair and replace the fence or walls.

8.5.5 Liability for Damage. Notwithstanding any other provision of this
Section, an Owner who by such Owner’s negligent or willful act causes a wall or fence within the
Community to be damaged shall bear the whole cost of repairing such damage.

8.6 County Maintenance Requirements. The requirements set forth in this Section
8.6 are included pursuant to the requirements of the County. Owners and the Association shall,
as to the portion of the Property owned by the Owner or the Association as applicable, maintain
the drainage devices such as paved swales, bench drains, inlets, catch basins, down-drains and
pipes. The Owners and/or the Association also agree to inspect said drainage devices after each
rain event to ensure proper function.

Each Owner of a Residential Lot in the Community shall not in any way interfere with the
established drainage in or over any Residential Lot. In the event it is necessary to change the
established drainage over any Residential Lot, the Owner will be responsible for providing proper
drainage in accordance with applicable governmental codes and requirements. For the purpose
hereof "Established Drainage" is defined as the drainage as the same existed at the time of the
overall grading of said subdivision, including the landscaping of each Residential Lot in said
subdivision as completed by the Owner.

Each Owner and the Association also covenant and agree for themselves, their agents, officers
and employees to indemnify, defend and save harmless the County, its agents, officers and
employees from and against any and all liability, expenses, including defense costs and legal
fees, and claims for damages of any nature whatsoever, including, but not limited to, bodily injury,
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death, personal injury, or property damage arising from or connected with the construction or
maintenance of said work by the Owner or the Association, as applicable, except to the extent
the claims or damages arise from or are related to the gross negligence or willful misconduct of
the County.

8.7 Duty to Protect Against Mechanics’ Liens. In performing their Maintenance
Obligations, and in connection with any other Improvements, the Association and any Owner (for
the purposes of this Section, the “Contracting Party,” as applicable) shall each promptly pay all
costs, expenses, liabilities and liens arising out of or in any way connected with contracts for any
service, labor or materials provided or supplied to the Property or the construction of any
Improvements authorized or undertaken by the Contracting Party. A Contracting Party shall not
cause or permit any mechanic’s lien to be filed against the Community for labor or materials
alleged to have been furnished or delivered to the Community by the Contracting Party. If any
Contracting Party causes a lien to be filed, such Contracting Party shall: (a) immediately either
cause the lien to be discharged within ten (10) days after notice to such responsible party by the
Contracting Party, or post a bond which protects the title of the affected Contracting Party to their
Property; and (b) indemnify, protect, defend and hold harmiess the other Owners and/or the
Association, as applicable, from any loss, damage, liability, expense or claims whatsoever by
reason of any expenses incurred in connection therewith, including, without limitation, reasonable
attorneys’ fees and costs of defending against the foregoing claims by the Association, another
Owner and any costs of enforcing this indemnity prior to the defense thereof by the Contracting
Party.

8.8  Liability to Declarants. So long as Declarants have any obligation or liability
under any permits issued by a Governmental Agency, if an Owner or the Association is not in
compliance with the provisions of this Article and as a result, Declarants may incur any liability,
Declarants shall have the right but not the obligation to enter upon the applicable portion of the
Community to correct such violation. If the Association or an Owner violates the requirements of
this Article, the Association or Owner shall indemnify, protect, defend and hold Declarants and
their/its respective officers, directors, successors and assigns entirely free and harmless from and
against any liabilities, penalties, costs, expenses and actions, including, without limitation,
attorneys’ fees and costs arising from or attributed to a violation of the provisions of this Article
and shall, within fifteen (15) days after request from Declarants, reimburse Declarants for any
costs and expenses it incurred as a result of a violation of this Article by the Association or Owner.

8.9 Inspection of the Community. The Association shall regularly inspect all major
components of the Association Property and Association Maintenance Areas at least once each
year. One of the primary purposes of the inspection shall be to determine how to extend the life
of Association Property and Association Maintenance Areas Improvements and to prevent
damage to such Improvements resulting from the Association’s neglect or the failure to properly
and adequately maintain. The Association shall keep appropriate records to document that it has
performed all inspections and maintained all Improvements in compliance with the Association
Maintenance Manual and this Declaration.

8.10 Maintenance Manual Compliance. The Association has the duty and obligation,
along with the attendant rights and power, to carry out Declarants and their consultant(s)’
maintenance of the Association Property and Association Maintenance Area in perpetuity as set
forth in the Maintenance Manual and in accordance with the requirements or recommendations
of Declarants and their consultant(s). The Board shall regularly determine whether the
recommended inspections and maintenance activities have been followed, and, if any such
recommendations have not been followed, what corrective steps need to be taken to assure
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proper inspections and maintenance of the Association Property and Association Maintenance
Area. The Board shall keep a record of such determinations in the Board’s minutes.

8.11 Future Construction. Nothing in this Declaration shall limit the right of Declarants
to complete construction of Improvements to the Association Property and to Residences owned
by Declarants or to alter them or to construct additional Improvements as Declarants deem
advisable before completion and sale of the entire Community.

ARTICLE 9
DESIGN REVIEW

To help maintain the architectural integrity and to project and preserve the value of the
Community, the Association is charged with the responsibility of architectural review over the
Community. The architectural review and approval process is intended to help to protect the
interests of the Owners in the Community. Design review may be performed by either the Board,
the Design Review Committee or an outside consultant. The architectural review process will be
governed by both the provisions of this Declaration and the requirements set forth in Design
Guidelines.

9.1 Non-Applicability to Declarants. The provisions of this Article shall not apply to
any Improvements installed by a Declarant or repaired by a Declarant pursuant to the Limited
Warranty, or Civil Code Section 895, et seq., and neither the Board nor the Design Review
Committee shall have any rights of review or approval with respect thereto.

9.2 Scope_of Review. No Improvements of any kind whatsoever shall be
commenced, erected, placed or altered upon or around any Residential Lot until the Owner has
submitted complete plans and specifications showing the nature, kind, shape, height and
materials of such Improvements, including the color and any other requirements set forth in the
Design Guidelines (“Plans and Specifications”), and such Plans and Specifications have been
approved in writing as to harmony of external design and location to surrounding structures and
topography by the Board. In addition, the grade, level or drainage characteristics of the
Residential Lot or any portion thereof shall not be altered without the prior written consent of the
Board. An Owner shall also be obligated to obtain any approvals required by the City or other
Governmental Agencies.

9.3 Design Guidelines. The Board may, from time to time and in accordance with
California Civil Code Section 4355, et seq., adopt, amend and repeal, rules and regulations to be
known as “Design Guidelines.” The Design Guidelines shall interpret and implement the
provisions hereof by setting forth the standards and procedures for Board review and guidelines
for architectural design of Improvements, placement of Improvements, color schemes, exterior
finishes and materials and similar features which are recommended for use in the Community;
provided, however, that the Design Guidelines shall not be in derogation of the standards required
by this Declaration.

94  Approval of Plans and Specifications. Prior to the installation of any
Improvements, or taking other action that requires the prior approval of the Board, the Owner
(“Applicant”) shall submit a complete set of Plans and Specifications and any review fee required
pursuant to the Design Guidelines and any other materials required by the Association in
accordance with the Design Guidelines, including evidence satisfactory to the Board that the
proposed Improvements are acceptable under the terms of this Declaration and the Design
Guidelines, and comply with all Applicable Laws and, as applicable, building code requirements
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("Application”). Such approval shall include, without limitation, an approval of any proposed
landscaping or changes to landscaping by the County of Los Angeles Fire Department Fuel
Modification Unit.

9.41 Time Periods for Review. Within forty-five (45) days after an Owner's
proper application for approval, the Board shall consider and act upon such request. In the event
the Board fails to approve or disapprove of the Application within forty-five (45) days after all
documents and information requested by the Board have been received by it, the Owner
requesting said approval may submit a written notice to the Board advising the same of its failure
to act. If the Board fails to approve or disapprove any such Application within fifteen (15) days
after the receipt of said notice from such, said Application shall be deemed approved, provided
that any Improvements conform to all conditions and restrictions contained in this Article and are
aesthetically harmonious with similar structures erected within the Community.

9.4.2 Reconsideration. If a Design Review Committee is appointed and the
Design Review Committee disapproves any Plans and Specifications submitted by an Owner
pursuant to this Article, the Applicant may submit a written request for reconsideration to the
Board. The Board must receive the written request not more than thirty (30) days following the
final decision of the Design Review Committee. Within thirty (30) days following receipt of the
written request for reconsideration, the Board shall render its written decision in accordance with
California Civil Code Section 4765. The decision of the Board shall be binding and final.

9.4.3 Effectiveness of Final Approval. The approval granted as provided
above shall be effective for a period of twelve (12) months from the date of issuance. In the event
construction does not commence within such twelve (12) month period, the approval shall be
deemed to have expired and a new approval pursuant to the provisions of this Article must be
obtained.

9.5  Approval of Solar Energy System. The instaliation of a Solar Energy System
shall require the prior approval of the Design Review Committee. Reasonable restrictions on the
installation of Solar Energy System may be applied, so long as the restrictions do not significantly
increase the cost of the system or significantly decrease its efficiency or specified performance.
A Solar Energy System shall be appropriately certified and shall comply with the requirements for
such systems as set forth in the Solar Rights Act. The criteria for approval of the installation of a
Solar Energy System may implement relevant provisions of the Solar Rights Act and the Solar
Shade Control Act and the provisions of Section 9.7, but shall not otherwise be any more
restrictive or subject to more scrutiny than those for any other Improvement. Any restrictions,
Design Guidelines or Association Rules applied to Solar Energy Systems must comply with the
Solar Rights Act and the Solar Shade Control Act. The application for approval shall be processed
and approved by the Design Review Committee in the same manner as an application for
approval of any other Improvement, and shall not be willfully avoided or delayed. The Design
Review Committee shall have no obligation to determine compliance with the Solar Rights Act or
Solar Shade Control Act or to consider the impact of landscape, present or future, on Residential
Lots adjacent to a Solar Energy System and shall have no liability to any person for not
considering any potential landscape impacts or compliance with the Solar Shade Control Act or
compliance with the Solar Rights Act. Notwithstanding the preceding sentence, until all
Annexable Property has been annexed to the Community and all Residential Lots in the
Community have been conveyed to Owners other than Declarants, the Design Review
Committee shall consider the Declarants’ then most current plan of development for any portion
of the Community or Annexable Property that will or is likely to affect the efficiency or performance
of a Solar Energy System. Declarants shall have no liability to any Owner of a Solar Energy
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System for any residential structure(s) constructed by Declarants in the Community or Annexable
Property, regardless of when the residential structure(s) is constructed.

9.6 Compliance With California Civil Code Section 4765. In approving Plans and
Specifications submitted to it pursuant to this Article, the Board shall comply with the requirements
of California Civil Code Section 4765.

9.7 Inspection and Correction of Work. Inspection of work and correction of defects
therein shall proceed as set forth below.

9.71 Right of inspection During Course of Construction. The Board or its
duly authorized representative may enter into any Residential Lot, from time to time, as provided
below during the course of construction or installation of any Improvements for the purpose of
inspecting the construction or installation. If the Board determines that such construction and/or
installation is not being done in substantial compliance with the approved Plans and
Specifications, it shall notify the Owner of such noncompliance. The Board may not enter into a
Residence without obtaining the prior permission of the Owner or Occupant; provided, however,
that such prior permission shall not be unreasonably withheld and shall be given for entry by the
Board during the daylight hours within forty-eight (48) hours of the request for entry.

9.7.2 Notice of Completion. Upon completion of any construction or
reconstruction or the alteration or refinishing of any Improvements, or upon the completion of any
other work for which approved Plans and Specifications are required under this Article, the Owner
shall give written notice of completion thereof to the Board.

9.7.3 Inspection. Within thirty (30) days after receiving notice of completion,
the Board, or its duly authorized representative, shall have the right to enter into a Residential Lot
(but not the interior of the Residence situated therein), as provided in Section 9.7.1, to inspect the
Improvements to determine whether they were constructed or installed in substantial compliance
with the approved Plans and Specifications. If the Board finds that such construction or
installation was not done in substantial compliance with the approved Plans and Specifications, it
shall notify the Owner in writing of such non-compliance within such thirty (30) day period,
specifying particulars of non-compliance, and shall require the Owner to remedy such
non-compliance.

9.7.4 Non-Compliance. If an Owner fails to remedy such non-compliance
within thirty (30) days after the date of notification of non-compliance, the Board, after affording
the Owner Notice and Hearing, shall determine whether there is a non-compliance, and if so, the
nature thereof and the estimated cost of correcting or removing the same. If non-compliance
exists, the Board shall require the Owner to remedy or remove the same within a period of not
more than thirty (30) days from the date of the Board ruling. If the Owner does not comply with
the Board ruling within such period or within any extension of such period as the Board in its
discretion may grant, the Board at its option may either remove the non-complying Improvement
or remedy the non-compliance, and the Owner shall reimburse the Association for all expenses
incurred in connection therewith upon demand. If such expenses are not promptly repaid by the
Owner to the Association, the Board shall levy a Compliance Assessment against such Owner
for reimbursement.

9.7.5  Failure to Notify. If for any reason the Board fails to notify the Owner of
any non-compliance within sixty (60) days after receipt of the notice of completion from the Owner,

SMRH:4845-2169-6678.7 -62- Altis at Skyline
042722 08C8-303887



the Improvements shall be deemed to be in accordance with said approved Plans and
Specifications.

9.7.6 Government Requlations. If in the event there is any conflict between
the requirements or actions of the Board and the Applicable Laws relating to the Property, to the
extent that such Applicable Laws are more restrictive, the Applicable Laws shall control, and the
Board shall modify its requirements or actions to conform to the Applicable Laws; provided,
however, that if the Applicable Laws are less restrictive, the provisions of this Declaration shall
nonetheless apply. The application to and the review and approval by the Board of any Plans
and Specifications or other submittals by an Owner shall in no way be deemed to be satisfaction
or compliance with any building permit process or other Applicable Laws or public utility
requirements (hereinafter collectively referred to as “Additional Reguirements”) the responsibility
for which shall lie solely with the Owner; provided, however, if the Additional Requirements are
iess restrictive than the provisions of this Declaration, and the other Governing Documents shall
nonetheless apply.

9.8 Diligence in_Construction. Upon approval by the Board or Design Review
Committee of any Plans and Specifications, the Owner shall promptly commence construction of
the Improvements and diligently pursue the same to completion.

8.9 Fee for Review and Inspection of Improvements. The Board shall have the
right to establish a fee for the review and approval of Plans and Specifications and inspection of
Improvements that must be submitted to the Board pursuant to the provisions of this Article. The
Board shall have the right to hire an engineer or other consuitant, the opinion of which the Board
deems necessary in connection with its review of any plans submitted by any Owner, and such
Owner shall be liable for payment of such engineer’s and/or consultant’s fee.

9.10 Interpretation. All questions of interpretation or construction of any of the terms
or conditions herein shall be resolved by the Board, and its decision shall be final, binding and
conclusive on all of the parties affected.

9.11 Waiver. The approval by the Board or Design Review Committee of any Plans
and Specifications for any work done or proposed, or for any other matter requiring the approval
of the Board under this Declaration, shall not be deemed to constitute a waiver of any right to
withhold approval of any similar Plans and Specifications or matter subseguently submitted for
approval.

9.12 Estoppel Certificate. Within thirty (30) days after written demand is delivered to
the Board by any Owner, and upon payment to the Association of a reasonable fee (as fixed from
time to time by the Association), the Board shall deliver an estoppel certificate, executed by any
member of the Board (with respect to any Residential Lot of said Owner) that as of the date
thereof, either: (a) all Improvements made and other work completed by said Owner comply with
this Declaration; or (b) such Improvements or work do not so comply, in which event the estoppel
certificate shall also identify the non-complying Improvements or work and set forth with
particularity the basis of such non-compliance. Any purchaser from the Owner, or from anyone
deriving any interest in said Residential Lot through the Owner, shall be entitled to rely on said
estoppel certificate with respect to the matters therein set forth, such matters being conclusive as
between the Association, Declarants and all Owners and such Persons deriving any interest
through them.
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9.13 Liability. Neither the Board, any Design Review Committee, nor any member
thereof shall be liable to the Association or to any Owner for any damage, loss or prejudice
suffered or claimed on account of. (a) the approval or disapproval of any Plans and Specifications,
whether or not defective; (b) the construction or performance of any work, whether or not pursuant
to approved Plans and Specifications; (c) damage to the Community or any property within the
Community; or (d) the execution and filing of an estoppel certificate pursuant to Section 9.12,
whether or not the facts therein are correct; provided, however, that the Board member has acted
in good faith on the basis of such information as may be possessed by him or her. Without in any
way limiting the generality of the foregoing, the Board, or any member thereof, may, but is not
required to, consult with or hear the views of any Owner with respect to any Plans and
Specifications or any other proposal submitted to the Board.

9.14 Variances. The Board may authorize variances from compliance with any of the
architectural provisions of this Declaration, including, without limitation, restrictions upon height,
size, floor area or placement of Improvements or other similar restrictions, when circumstances
such as topography, natural obstructions, aesthetic or environmental considerations may require.
Such variances may be evidenced in writing and must be signed by at least two (2) officers of the
Board and shall become effective upon execution. If such variances are granted, no violation of
the covenants, conditions and restrictions contained in this Declaration shall be deemed to have
occurred with respect to the matter for which the variance was granted. The granting of such a
variance shall not operate to waive any of the terms and provisions of this Declaration for any
purpose except as to the particular Residential Lot and particular provision hereof covered by the
variance, nor shall it affect in any way the Owner's obligation to comply with all Applicable Laws
affecting its use of the Residential Lot, including, without limitation, zoning ordinances and lot
setback lines or requirements imposed by the City or any other Governmental Agencies.

9.15 Appointment of Design Review Committee. The Board shall have the right to
delegate its review and approval rights under this Article to a Design Review Committee or an
outside consultant. If the Board so elects, the Design Review Committee shall consist of a
minimum of three (3) members and a maximum of five (5) members. One (1) alternate member
may be designated by the Board to act as a substitute on the Design Review Committee. In the
event the Board appoints an Design Review Committee, all rights hereunder shall apply to the
Design Review Committee and all references to the Board shall be deemed to refer to the Design
Review Committee. Members appointed to the Design Review Committee by Declarants need
not be Members of the Association. Exercise of the right of appointment and removal as set forth
herein shall be evidenced by the specification in the minutes of the Association of each new
Design Review Committee member or alternate member appointed and each member or alternate
replaced or removed from the Design Review Committee.

9.16 Approval of City. Approval of any proposed or completed Improvement by the
Design Review Committee shall not be construed to warrant or represent in any way that the
Improvement was approved by or complies with the ordinances, regulations, codes and policies
of the City. Similarly, approval of any proposed or completed Improvement by the City shall not
be construed to constitute approval of such Improvement by the Design Review Committee.

9.17 Conflicts Between the City and Design Review Committee. |n the event of a
conflict between the conditions of approval for any proposed Improvement imposed by the City
and by the Design Review Committee, the more restrictive of such conditions shall be controlling.
Nothing herein shall limit the Design Review Committee from imposing conditions of approval for
any proposed Improvement which are more restrictive than the conditions imposed by the City.
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9.18 Compensation. The members of any Design Review Committee appointed by
the Board shall receive no compensation for services rendered other than reimbursement by the
Association for expenses incurred by them in the performance of their duties hereunder, unless
the Association retains a professional architect, engineer or designer as a member of the Design
Review Committee for the purpose of providing professional services, in which event reasonable
compensation for such member shall be approved by the Board.

ARTICLE 10
DEVELOPMENT RIGHTS

Given the size of the Community, development will extend over a long period of time.
Declarants require certain rights to enable Declarants to complete development, marketing and
construction for the benefit of all of the Community. This Article describes some of those rights
which are in addition to other rights reserved to Declarants under this Declaration and the other
Governing Documents.

10.1 Limitations of Restrictions. Declarants are undertaking the work of developing
Residential Lots and other Improvements within the Community. The completion of the
development work and the marketing and sale, rental and other disposition of the Residential Lots
by Declarants is essential to the establishment and marketing of the Property as a first class
residential community. In order that the work may be completed, nothing in this Declaration shall
be interpreted to deny Declarants the rights set forth in this Article.

10.1.1 Access. Declarants and their respective agents, contractors and
subcontractors shall have the right to obtain reasonable access over and across the Association
Property or do within any Residential Lot owned by it whatever is reasonably necessary or
advisable in connection with the completion of the Community and the marketing and
maintenance thereof, and Declarants and their respective contractors and subcontractors shall
have such rights of access over and across the Association Property for purposes of satisfying
any obligation of Declarants that Declarants have secured by a bond in favor of any Governmental
Agency. Declarants shall have the right to keep any gate to the Community open during the
construction, sale, and marketing of the Community.

10.1.2 Construct Improvements. Declarants and their contractors and
subcontractors shall have the right to erect, construct and maintain on the Association Property
or within any Residential Lot owned by Declarants such structures or Improvements, including,
without limitation, sales offices and signs as may be reasonably necessary for the conduct of its
business to complete the work, establish the Community as a residential community and dispose
of the Community or other community or project owned by Declarants by sale, lease or otherwise,
as determined by Declarants in their sole discretion and to perform or complete any work to
improvements required for Declarants to obtain a release of any bonds posted by Declarants with
the City or other applicable Governmental Agencies.

10.1.3 Grant Easements. Declarants shall have the right to establish and/or
grant such easements and rights of way on, over, under or across all or any part of the Association
Property to or for the benefit of any Governmental Agency or public organization, or any public
utility entity or cable television provider, for the purpose of constructing, erecting, operating and
maintaining Improvements thereon, therein or thereunder at that time or at any time in the future.
The Governmental Agencies furthermore is granted an easement across the Association Property
for ingress and egress for use by emergency vehicles of the Governmental Agencies.
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10.2 Use of Facilities. Declarants shall have the right to use any recreational and other
facilities within the Association Property, including without limitation, the Recreational Areas for
promotional and other marketing activities, and events and to reasonably display or show any
recreational facilities to prospective purchasers.

10.3 Size and Appearance of Community. Declarants shall not be prevented from
increasing or decreasing the number of Residential Lots that may be annexed to the Community
or from changing the exterior appearance of Association Property structures, the landscaping or
any other matter directly or indirectly connected with the Community in any manner deemed
desirable by Declarants, if Declarants obtain governmental consents required by Applicable Laws.
The nature, design, quality and quantity of all Improvements to the Association Property and the
Association Maintenance Areas shall be determined by Declarants, in their sole discretion. Guest
Builders shall have the rights set forth in this Section subject to obtaining the prior written approval
of Declarants of such changes.

10.4 Marketing Rights. Declarants, and, with the prior consent of Declarants shall
have the right to:

10.4.1 maintain structures (including model homes), signs, billboards, sales
offices, storage areas and related facilities on any portion of the Property as are necessary or
reasonable, in the opinion of Declarants, or with the prior approval of Declarants for the sale,
leasing or disposition of any Residential Lot;

10.4.2 use such portions of the Residential Lots as may be necessary or
advisable to complete the sale or leasing of the Residential Lots;

10.4.3 maintain construction, leasing and/or sales offices within the Property;

10.4.4 place signs, flags, banners, balloons and other promotional advertising
materials on the buildings, Residences and other portions of the Property during the marketing
and leasing of Residential Lots or any grand opening;

10.4.5 provide ongoing maintenance, operation, service, construction, punch
out, and repairs to any portion of the Residences and other Improvements within any portion of
the Property;

10.4.6 change the appearance of portions or all of the Property, or change the
development plan if Declarants complies with Applicable Laws;

10.4.7 enter within or upon the Property in exercising the inspection and cure
rights granted to Declarants under any other warranty rights;

10.4.8 make reasonable use of the Association Property and facilities for the sale
of any Residential Lots; and

10.4.9 conduct their business of disposing of the Residential Lot by sale, lease
or otherwise.

10.4.10 Any easement rights reserved by Declarants for marketing shall continue
until Declarants, have conveyed all of the Residential Lots within the Property and Annexable
Property to Owners under a Public Report, and any easement rights reserved by Declarants in
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favor of Declarants, for any construction, inspection or cure purposes shall be for a term and
duration co-extensive with Declarants interest in any portion of the Property or Annexable
Property.

10.6 Title Rights. This Declaration shall not be construed to constitute a limitation on
Declarants title rights to the Annexable Property prior to its Annexation, nor shall it impose any
obligation on Declarants or any other Person to improve, develop or annex any portion of the
Annexable Property. The rights of Declarants under this Declaration may be assigned to any
successor(s) by an express assignment in a recorded instrument, including without limitation, a
deed, option or lease. This Declaration shall not be construed to limit the right of Declarants at
any time prior to such an assignment to establish additional licenses, reservations and
rights-of-way to itseif, to utility companies, to Governmental Agencies, or to others as may be
reasonably necessary to the proper development and disposal of property owned by Declarants.

10.6 Control of Access into the Community. Until development of the Community is
complete and Declarants have concluded sales, leasing or other marketing programs, Declarant
shall have the exclusive right to control all aspects of the operation of any and all Community
entry facilities, if any, (including, without limitation, locking the Community entry facilities in an
open position for sales purposes, and opening any or all of the Community entry facilities to
provide access for construction traffic in accordance with Applicable Laws). Consequently,
access into the Community may be open to the public for an extended period of time. At such
time as Declarants relinquish their right to control the operation of all of the Community entry
facilities, such facilities will be owned, operated and controlled by the Association.

10.7 Declarant Representatives. Until a Declarant no longer owns any Residential
Lot or Annexable Property, the Association shall provide Declarants with written notice of all
meetings of the Board and Declarants shall be entitled, without obligation, to have a
representative present at all such Board meetings (“Declarant’s Representative”), excluding any
meetings while the Board is in executive session. The Declarant's Representative shall be in
addition to any member which Declarants may have on the Board and, if Declarants elect to have
an additional representative, Declarant’'s Representative may be present in an advisory capacity
only and shall not be a Board member or have any right to vote on matters coming before the
Board.

10.8 Declarant and Guest Builder Exemptions. None of the covenants, restrictions
and limitations set forth in Article 8, Aricle 9 or elsewhere in this Declaration shall be applied to
the development, construction, marketing or sales or leasing activities of Declarants or any Guest
Builder or construed in such a manner as to prevent or limit development, construction, marketing,
leasing or sales activities by Declarants. This Section shall not be amended or removed without
Declarants’ prior written consent so long as Declarants own any portion of the Property or
Annexable Property. Declarants and any Person to whom Declarant has assigned all or a portion
of its rights as Declarant under this Declaration is exempt from the restrictions established under
Article 6 and Article 9.

10.9 Supplementary Declarations. So long as a Declarant owns any portion of the
Property or Annexable Property, Supplementary Declarations may be recorded by a Declarant
without the consent of any Owner, the Association or Mortgagee, for any of the purposes for which
a Supplementary Declaration may be recorded; and then after a Declarant no longer owns any
portion of the Property or Annexable Property, Supplementary Declarations may be recorded by
the Association for any of the purposes for which Supplementary Declarations may be recorded.
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ARTICLE 11
INSURANCE

This Article describes the obligations of the Association and the Owners regarding
insurance.

11.1  Association’s Insurance Obligations.

11.1.1 Liability Insurance. The Association shall obtain and maintain liability
insurance providing coverage at least as broad as a current ISO general liability insurance form
or its equivalent (including coverage for medical payments and coverage for owned and non-
owned automobiles, if applicable), insuring the Association, Declarants (as long as Declarants
are the Owner of any Residential Lot within the Property or the Annexable Property and/or has
any rights under Article 10 and the Owners against liability arising from the ownership, operation,
maintenance and use of the Association Property and Association Maintenance Areas by the
Association and the performance by the Association of its duties under this Declaration.
Coverage for such matters shall be primary to any coverage provided by any other liahility
insurance policy maintained by such insureds. The limits of such insurance shall not be less than
Five Million Dollars ($5,000,000) per occurrence and Five Million Dollars ($5,000,000) general
aggregate and shall at all times meet or exceed the minimum requirements of California Civil
Code Section 5805. Such insurance shall inciude a broad form named insured endorsement, if
reasonably available, and may include coverage against any other liability customarily covered
with respect to properties similar in construction, location and use, all as may be determined by
the Board. Such policy shall include, if reasonably available as determined by the Board, a cross-
liability or severability or interest endorsement insuring each insured against liability to each other
insured.

11.1.2 Property Insurance. The Association shall obtain and maintain property
insurance for the risks covered by, and providing coverage at least as broad as, a current ISO
“special form” policy or its equivalent, insuring: (a) all Improvements upon, within or comprising
the Association Property and any other areas to be maintained, repaired or replaced by the
Association; and (b) all personal property owned or maintained by the Association. Such
insurance shall be maintained in the amount of the maximum insurable replacement value of the
property to be insured thereunder as determined annually by the Board. Such coverage may
exclude land, foundations, excavations and other items typically excluded from property insurance
coverage on properties similar in construction, location and use.

(a) Course of Construction. Whenever any Improvements required
to be insured by the Association are in the course of construction, the insurance required under
this Section, to the extent appropriate, shall be carried by the Association in builder’s risk form
written on a completed value basis, insuring against loss to the extent of at least the full
replacement value of the insured property (excluding foundations and footings, except for
earthquake coverage) of that which is being covered.

(b) Payment of Insurance Proceeds. Subject to the rights of
Mortgagees, the proceeds from such property insurance shall be payable to the Association or
an insurance trustee (“Trustee”) to be held and expended for the benefit of the Association. The
trustee shall be a commercial bank or other financial institution with trust powers in the county in
which the Community is located that agrees in writing to accept such trust. If restoration is
authorized, the Association will have the duty to contract for such work as provided for in this
Declaration.
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(c) Primary. With respect to all real and personal property to be
insured by the Association under this Declaration, the property insurance maintained by the
Association shall be primary and noncontributing with any other property insurance maintained
by an Owner covering the same loss.

(d) Endorsements. The property insurance policy shall contain, to the
extent available on commercially reasonable terms as may be determined by the Board, the
following endorsements or their equivalents: agreed amount, boiler and machinery (to the extent
applicable), inflation guard, ordinance or law, replacement cost, and such other endorsements as
may customarily be obtained with respect to properties similar in construction, location and use,
as may be determined by the Board.

(e) Adjustment of Losses. The Association shall timely file, pursue
and complete the adjustment of all claims arising under the property insurance policies carried by
the Association. The Board is appointed attorney-in-fact by each Owner to negotiate and agree
on the value and extent of any property damage under any policy carried by the Association. The
Board is granted full right and authority to compromise and settle any property damage claim
under any policy of property insurance carried by the Association or to enforce any such claim by
legal action or otherwise, and to execute releases in favor of any insurer with respect to any such
claim.

(f) Waiver of Claims_and Subrogation. The Association waives all
claims against the Owners for any damage to the real and personal property that the Association
is obligated under this Declaration to insure (including without limitation, any loss of use of such
property), except that the Association may claim against an Owner for property damage caused
by that Owner to the extent that the damage is within the amount of the deductible or self-insured
retention, or such damage is caused by the negligence or willful misconduct of that Owner. Any
property insurance policy obtained by the Association must contain a waiver of subrogation rights
by the insurer consistent with this Section; provided, however, that a failure or inability of the
Association to obtain such a waiver from an insurer shall not defeat or impair the waivers between
the Association and the Owners as set forth herein. If an Owner is liable for damage under this
Section, the Association may, after Notice and Hearing, levy a Compliance Assessment equal to
the cost of repairing the damage or any insurance deductible paid under the Association’s
insurance policy, as applicable, and the increase, if any, in insurance premiums directly
attributable to such damage. The waivers of claims and subrogation set forth in this subsection
apply only in favor of the Owners and do not limit or waive, release or discharge any claims that
the Association (or its insurers) may have against any third party, including without limitation any
contractor, service provider, agent, or Invitee, provided that such waivers shall also apply in favor
of a Lessee if and to the extent that the Owner has similarly agreed in such lease agreement to a
waiver of claims and subrogation against such Lessee.

11.1.3 Fidelity Bond or Crime Insurance. The Association shall maintain a
fidelity bond in an amount equal to the greater of: (a) the estimated maximum of funds, including
reserves, expected to be regularly held by or on behalf of the Association or a managing agent at
any given time during the term of the fidelity bond; and (b) three (3) months’ aggregate of the
Regular Assessments on all Residential Lots plus any reserve funds or a commercial crim policy
including coverage for employee disbursement in a manner of funds including the foregoing
amounts. If the Association maintains a bond, the bond shall name the Association as obligee
and if the Association maintains insurance, the policy shall name the Association as the insured
and shall insure against loss by reason of the acts of the employees of the Association, and any
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managing agent and its employees, whether or not such persons are compensated for their
services.

11.1.4 Worker's Compensation Insurance. The Association shall maintain
worker's compensation insurance to the extent necessary to comply with all Applicable Laws.

11.1.5 Directors and Officers Insurance. The Association shall maintain a
policy insuring the Association’s officers and directors against liability for their acts or omissions
while acting in their capacity as officers and directors of the Association. The limits of such
insurance shall be not less than One Million Dollars ($1,000,000) and shall at all times meet or
exceed the minimum requirements of California Civil Code Section 5800.

11.1.6 General Policy Requirements. All insurance policies the Association is
required to obtain pursuant to this Article shall be placed and maintained with companies rated at
least “A-/VII"” by A.M. Best Insurance Service and otherwise reasonably satisfactory to the
Association. If an A.M. Best rating is not available, a comparable rating service may be used.
Such insurance policies may have reasonable deductible amounts comparable to those
customarily maintained with respect to properties similar in construction, location and use, as may
be determined by the Board. The coverage amounts required for such insurance policies may be
satisfied by any combination of primary and excess policies that collectively serve to satisfy the
requirements of this Article.

11.1.7 Copies of Policies. Copies of all insurance policies of the Association
shall be retained by the Association and open for inspection by Owners at reasonable times. All
such insurance policies shall provide that they shall not be cancelable or substantially modified
by the insurer without first giving at least thirty (30) days prior notice in writing to the Owners and
First Mortgagees, except that ten (10) days prior written notice shall be required if the cancellation
is for non-payment of premiums. [n addition to the foregoing, the Association shall provide to the
Owners such information regarding the insurance of the Association as may be required by
Applicable Laws or under the Bylaws.

11.1.8 Compliance with Federal Regulations. Notwithstanding any other
provisions contained herein, the Association shall continuously maintain in effect such casualty,
flood and liability insurance and a fidelity bond meeting the minimum insurance and fidelity bond
requirements established by Federal Agencies, so long as any of the above is a Mortgagee or an
Owner of a Residential Lot, except to the extent such coverage is not available or has been waived
in writing by the Federal Agencies as applicable. If the FNMA or FHLMC requirements conflict,
the more stringent requirements shall be met.

11.2 Compliance With Insurance Requirements in Documents of Record. The
Association shall obtain insurance as required by any document of record affecting the
Association Property or Association Maintenance Areas including, without limitation, any
insurance required under the City Agreements. Each Owner shall obtain insurance as required
by any document of record affecting such Owner's Residential Lot, including, without limitation,
any insurance required under the City Agreements.

11.3 Review of Insurance. At least once every year, the Board shall review the
adequacy of all insurance required by this Declaration to be maintained by the Association. The
review shall include a reasonable determination of the replacement cost of all real and personal
property required to be insured by the Association in accordance with Section 11.1 of this
Declaration without respect to depreciation.
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11.4 Association’s Authority to Revise Insurance Requirements. Subject to any
statutory insurance requirements, the Association shall have the power and right to adjust and
modify the insurance requirements set forth herein to require coverage and protection that is
customarily carried by and reasonably available to prudent owners and associations of projects
similar in construction, location and use. If the Association elects to materially reduce the
coverage required to be maintained by the Association from the coverage required in this Article,
the Board shall make all reasonable efforts to notify the Owners and Mortgagees of the reduction
in coverage and the reasons therefore at least thirty (30) days prior to the effective date of the
reduction. The Association, and its directors and officers, shall have no liability to any Owner or
Mortgagee, if after a good faith effort, the Association is unable to obtain one or more of the
insurance coverages required hereunder to the extent the insurance is no longer available, or, if
available, the insurance can be obtained only at a cost that the Board, in its sole discretion,
determines is unreasonable under the circumstances, or if the Owners fail to approve any
assessment increase needed to fund the insurance premiums.

ARTICLE 12
DESTRUCTION OF IMPROVEMENTS AND CONDEMNATION

This Article addresses what happens in the event of any damage or destruction to a portion
of the Property. It is the intent of this Article that if there are sufficient insurance proceeds, or if
the Members elect to impose a Special Assessment to pay the costs of any shortfalls in the
insurance proceeds or elect to adopt an alternative plan of reconstruction so that the rebuilding
can occur, that the Association have the responsibility and obligation to repair and restore the
damaged Improvements.

In addition, the City or other Governmental Agencies can exercise rights of eminent
domain that allow the City or other Governmental Agencies to “take” all or a portion of the
Community. This Section describes what happens if a taking of all or a portion of the Association
Property occurs.

12,1 Restoration Defined. As used in this Article, the term “restore” shall mean
repairing, rebuilding or reconstructing damaged Improvements to substantially the same condition
and appearance in which it existed prior to fire or other casualty damage. The Association shall
have the obligation to restore the Association Property in accordance with the provisions set forth
in this Article 12.

12.2 Restoration Proceeds. The costs of restoration of the damaged Improvements
shall be paid first from any insurance proceeds paid to the Association under existing insurance
policies. If the insurance proceeds exceed the costs of restoration, the excess proceeds shall be
paid into reserves and held for the benefit of the Association. If the insurance proceeds are
insufficient to restore the damaged Improvements, the Board shall then add to the insurance
proceeds all reserve account funds designated for the repair or replacement of the damaged
Improvement. If the total funds then available are sufficient to restore the damaged Improvement,
the Improvement shall be restored. If the aggregate amount of insurance proceeds and such
reserve account funds are insufficient to pay the total costs of restoration, the Improvement shall
be restored and the Board shall impose a Special Assessment for the cost of repairing and
reconstructing Improvements to the extent insurance proceeds are unavailable. Such Special
Assessment shall be levied as described in Aricle 5 (but without the consent or approval of
Members, despite any contrary provisions in this Declaration).
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12.3 Rebuilding Contract. The Board or its authorized representative shall obtain bids
from at least two (2) licensed and reputable contractors and shall accept the restoration work from
whomever the Board determines to be in the best interests of the Members. The Board shall
have the authority to enter into a written contract with the contractor for such restoration, and the
insurance proceeds shall be disbursed to the contractor according to the terms of the contract.
The Board shall take ail steps necessary to assure the commencement and completion of
authorized restoration at the earliest possible date. Such restoration shall be commenced no later
than one hundred eighty (180) days after the event requiring reconstruction and shall thereafter
be diligently prosecuted to completion. Such restoration shall return the damaged Improvements
to substantially the same condition and appearance in which it existed prior to the damage or
destruction.

12.4 Private Streets. The Association shall restore the Private Streets. In the event
the proceeds of insurance are not sufficient to cause such restoration, the Board shall levy a
Special Assessment to the Owners to provide the necessary funds for such restoration.

12.6 Insurance Trustee. All property insurance proceeds payable to the Association
under the policy described in Section 11.1.2, subject to the rights of Mortgagees under Article 13,
may be paid to a trustee as designated by the Board to be held and expended for the benefit of
the Owners and Mortgagees, as their respective interests shail appear. The trustee shall be a
commercial bank or other financial institution with trust powers in the county in which the
Community is located that agrees in writing to accept such trust. If repair or reconstruction is
authorized, the Association will have the duty to contract for such work as provided for in this
Declaration.

12.6 Condemnation of Association Property. If at any time all or any portion of any
Association Property, or any interest therein, is taken for any public or quasi-public use, under
any statute, by right of eminent domain or by private purchase in lieu of eminent domain, the
entire award in condemnation shall be paid to the Association and shall be used for restoring the
balance of the Association Property. To the extent the Association is not permitted by the
Governmental Agency to rebuild, then such award shall be apportioned among the Owners by
court judgment or by agreement between the condemning authority and each of the affected
Owners, the Association and their respective Mortgagees to such area as their interests may
appear according to the fair market values of each Residential Lot at the time of destruction, as
determined by independent appraisal. The appraisal shall be made by a qualified real estate
appraiser with an MAI certificate or the equivalent, which appraiser shall be selected by the Board.
Any such award to the Association shall be deposited into the maintenance and operation account
of the Association. The Association shall represent the interests of all Owners in any proceeding
relating to such condemnation.

12.7 Minor Repair and Reconstruction. The Board shall have the duty to repair and
reconstruct Improvements, without the consent of Members and irrespective of the amount of
available insurance proceeds, in all cases of partial destruction when the estimated cost of repair
and reconstruction does not exceed Ten Thousand Dollars ($10,000). The Board is expressly
empowered to levy a Special Assessment for the cost of repairing and reconstructing
Improvements to the extent insurance proceeds are unavailable. Such Special Assessment shall
be levied as described in Article 5 (but without the consent or approval of Members, despite any
contrary provisions in this Declaration).

12,8 Damage to Residences. Restoration of any damage to the Residence within a
Residential Lot shall be made by and at the individual expense of the Owner of the Residence so
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damaged. In the event of damage or destruction of a Residential Lot that also causes damage to
the Association Maintenance Area of such Residential Lot, the Owner of such Residential Lot
shall have the obligation to restore the damaged or destroyed areas in a manner similar to the
state of the Association Maintenance Area prior to the damage or destruction. In the event of a
determination by an Owner not to restore the Residence, the Residential Lot shall be landscaped
and maintained in an attractive and well-kept condition by the Owner thereof. All such repair and
restoration shall be completed as promptly as practical and in a lawful and workmanlike manner,
in accordance with plans approved by the Board as provided herein.

12.9 Condemnation of a Residence. In the event of any taking of a Residential Lot,
the Owner (and such Owner’'s Mortgagees as their interests may appear) shall be entitled to
receive the award for such taking.

ARTICLE 13
RIGHTS OF MORTGAGEES

Certain Mortgagees need to protect their interests in the Community. This Article gives
certain Mortgagees rights to protect their security interests.

13.1 Conflict. Notwithstanding any contrary provision contained elsewhere in the
Governing Documents, the provisions of this Article shall control with respect to the rights and
obligations of Mortgagees as specified herein.

13.2 Liability for Unpaid Assessments. Any Institutional Mortgagee who obtains title
to a Residential Lot pursuant to the remedies provided in the First Mortgage (except upon a
voluntary conveyance to the Institutional Mortgagee) or by foreclosure of the First Mortgage shall
take the property free of any claims for unpaid assessments or charges against the Residential
Lot which accrue prior to the acquisition of title to the Residential Lot by the Institutional
Mortgagee.

13.3 Payment of Taxes and Insurance. All taxes, assessments and charges that may
become a lien prior to the lien of any First Mortgagee shall be levied only to the individual
Residential Lot and not the Community as a whole. Institutional Mortgagees may, jointly or singly,
pay taxes or other charges that are in default and that may or have become a charge against any
Association Property or Improvements situated thereon and may pay overdue premiums on
property insurance policies or secure new property insurance coverage on the lapse of a policy
for such Association Property. Institutional Mortgagees making such payments shall be owed
immediate reimbursement for such expenditures from the Association and, on demand, the
Association shall execute an agreement in favor of all Institutional Mortgagees reflecting
entitlement to reimbursement.

13.4 Notice to Eligible Holders. An Eligible Holder is entitled to timely written notice
of the following events:

13.4.1 Condemnation. Any condemnation loss or casualty loss that affects
either a material portion of the Community or the Residential Lot on which the Eligible Holder
holds a First Mortgage;

13.4.2 Delinquency. Any delinquency in the payment of assessments or
charges owed by the Owner of a Residential Lot that is subject to a First Mortgage held by the
Eligible Holder if the delinquency is not cured within sixty (60) days after its due date;
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13.4.3 Lapse in Insurance. Any lapse, cancellation or material modification of
any insurance policy or fidelity bond maintained by the Association;

13.4.4 Termination Dissolve Community. Any proposal to take any action
specified in this Article or in Article 12 (Destruction of Improvements and Condemnation), provided
that, for purposes of a proposal to terminate the Community and/or dissolve the Association,
“timely written notice” shall mean at least thirty (30) days’ advance written notice;

13.4.5 Defaults. Any default by the Owner-Mortgagor of a Residential Lot
subject to a First Mortgage held by the Eligible Holder in the performance of its abligations under
this Declaration or the Bylaws which is not cured within sixty (60) days; or

13.4.6 Actions Requiring Consents. Any proposed action that requires the
consent of a specified percentage of the Eligible Holders.

13.6 Reserve Fund. The Association shall maintain as a reserve fund a reserve
account fund sufficient to pay for maintenance, repair and periodic replacement of Association
Property, Association Maintenance Areas and any other property that the Association is obligated
to maintain and any cost sharing obligations. This reserve fund shall be funded by Regular
Assessments of Owners that are payable in installments rather than by Special Assessment;
provided, however, that this provision shall not be deemed to limit the power of the Association to
levy any other type of Assessment or charge authorized by this Declaration.

13.6 |nspection of Books and Records. Upon request, any Owner or Eligible Holder
shall be entitled to inspect the books, records and financial statements of the Association, the
Governing Documents and any amendments thereto, during normal business hours or under
other reasonable circumstances.

13.7 Financial Statements. The Association, at its expense, shall prepare an audited
financial statement for the immediately preceding Fiscal Year and make the same available within
one hundred twenty (120) days after the Association’s Fiscal Year end to any Institutional
Mortgagee that has submitted written request for it.

13.8 Actions Requiring Eligible Holder Approval. Unless at least sixty-seven
percent (67%) of the Eligible Holders (based on one vote for each First Mortgage owned) and at
least sixty-seven percent (67%) of the Owners other than a Declarant have given their prior written
approval, the Association shall not be entitled to:

13.8.1 By act or omission, seek to abandon or terminate the Community;

13.8.2 By act or omission abandon, partition, subdivide, encumber, sell or
transfer any property or improvements owned, directly or indirectly, by the Association for the
benefit of the Residential Lots and the Owners. (The granting of easements for public utilities or
for other public purposes consistent with the intended use of the Community by the Association
and Owners shall not be deemed a transfer within the meaning of this Section);

13.8.3 By act or omission change, waive or abandon any scheme of reguiations,
or enforcement thereof, pertaining to architectural design or exterior appearance of Residential
Lots, the exterior maintenance of Residential Lots, or the upkeep of lawns, plantings or other
landscaping in the Community;
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13.8.4 By act or omission change the method of determining the obligations,
assessments, dues or other charges that may be levied against an Owner;

13.8.6 Fail to maintain fire and extended coverage insurance on insurable
portions of the Association Property on a current replacement cost basis in an amount not less
than one hundred percent (100%) of the insurable value based on current replacement cost; and

13.8.6 Use insurance proceeds for losses to any property or Improvements
owned by the Association other than for the repair, replacement or reconstruction of such property
and Improvements.

13.9 Self-Management. The vote or approval by written ballot of at least sixty-seven
percent (67%) of the total Voting Power of the Association and Eligible Holders that represent at
least a fifty-one percent (51%) majority of the Residential Lots that are subject to Mortgages held
by Eligible Holders shall be required to assume self-management of the Community if professional
management of the Community has been required by an Eligible Holder at any time.

13.10 Mortgagee Protection. A breach of any of the conditions contained in this
Declaration shall not defeat nor render invalid the lien of any First Mortgage made in good faith
and for value as to any Residential Lot in the Community; provided, however, that the conditions
contained in this Declaration shall be binding upon and effective against any Owner of a
Residential Lot if the Residential Lot is acquired by foreclosure, trustee’s sale or otherwise.

13.11 Distribution of Insurance and Condemnation Proceeds. No Owner, or any
other party, shall have priority over any right of Institutional Mortgagees of Residential Lots
pursuant to their Mortgages in case of a distribution to Owners of insurance proceeds or
condemnation awards for losses to or a taking of Residential Lots or Association Property. Any
provision to the contrary in Governing Documents is to such extent void. All applicable fire and
all physical loss or extended coverage insurance policies shall contain loss payable clauses
acceptable to the affected Institutional Mortgagees naming the Mortgagees, as their interests may
appear.

13.12 Voting Rights on Default. In case of default by any Owner in any payment due
under the terms of any Institutional Mortgage encumbering such Owner’s Residential Lot, or the
promissory note secured by the Mortgage, the Mortgagee or its representative, on giving written
notice to such defaulting Owner or Owners, and placing of record a notice of default, is hereby
granted a proxy and can exercise the voting rights of such defaulting Owner attributable to such
Residential Lot at any regular or special meeting of the Members held during such time as such
default may continue.

13.13 Foreclosure. [f any Residential Lot is encumbered by a First Mortgage made in
good faith and for value, the foreclosure of any lien created by any provision set forth in this
Declaration for assessments, or instaliments of Assessments, shall not affect or impair the lien of
the Mortgage. On foreclosure of the Mortgage, the lien for Assessments, or instaliments, that has
accrued up to the time of foreclosure shall be subordinate to the lien of the Mortgage, with the
foreclosure-purchaser taking title to the Residential Lot free of the lien for Assessments, including
interest, costs (including attorneys’ fees), and late charges levied by the Association with respect
thereto or installments, that has accrued up to the time of the foreclosure sale. On taking titie to
the Residential Lot the foreclosure-purchaser shall only be obligated to pay Assessments or other
charges levied or assessed by the Association after the foreclosure-purchaser acquired title to
the Residential Lot. The subseqguently accrued Assessments or other charges may include
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previously unpaid Assessments provided all Owners, including the foreclosure-purchaser, and its
successors and assigns are required to pay their proportionate share as provided in this Section.

13.14 Non-Curable Breach. Any Mortgagee who acquires titie to a Residential Lot by
foreclosure or by deed-in-lieu of foreclosure or assignment-in-lieu of foreclosure shall not be
obligated to cure any breach of this Declaration that is non-curable or that is not practical or
feasible to cure.

13.15 Loan to Facilitate. Any Mortgage given to secure a loan to facilitate the resale of
a Residential Lot after acquisition by foreclosure or by a deed-in-lieu of foreclosure or by an
assignment-in-lieu of foreclosure shall be deemed to be a loan made in good faith and for value
and entitled to all of the rights and protections of this Article.

13.16 Appearance at Meetings. Because of its financial interest in the Community, any
Mortgagee may appear (but cannot vote except as may be provided for herein) at meetings of the
Members and the Board to draw attention to violations of this Declaration that have not been
corrected or made the subject of remedial proceedings or Assessments.

13.17 Right to Furnish Information. Any Mortgagee can furnish information to the
Board concerning the status of any Mortgage.

13.18 Inapplicability of Right of First Refusal to Mortgagee. No right of first refusal
or similar restriction on the right of an Owner to sell, transfer or otherwise convey the Owner’s
Residential Lot shall be granted to the Association without the written consent of any Mortgagee
of the Residential Lot. Any right of first refusal or option to purchase a Residential Lot that may
be granted to the Association (or other person, firm or entity) shall not apply to any conveyance
or transfer of title to such Residential Lot, whether voluntary or involuntary, to a Mortgagee that
acquires title to or ownership of the Residential Lot pursuant to the remedies provided in its
Mortgage or by reason of foreclosure of the Mortgage or deed- or assignment-in-lieu of
foreclosure.

13.19 Written Notification to Mortgagees or Guarantors of First Mortgages. If a
Mortgagee or guarantor of a First Mortgage and has not given written notice to the Association
specifying its hame, the name of the Owner and address of the Residential Lot encumbered by
the First Mortgage, any written notice or proposal required or permitted by this Declaration to be
given to such Mortgagee or guarantor shall be deemed properly given if deposited in the United
States mail, postage prepaid, and addressed to the Mortgagee or guarantor at its address
appearing of record in the First Mortgage (or assignment thereof, if applicable).

ARTICLE 14
AMENDMENTS

This Declaration and the easements, covenants, conditions and restrictions established
under the Declaration will continue in effect for 60 years and thereafter will continue unless a
certain percentage of the Owners elect to terminate the Declaration. This will help to ensure the
continued operation, use and viability of the Community. This Article also describes the
procedures and requirements for amendments to this Declaration. Some provisions of this
Declaration may not be amended without the consent of Declarants. Moreover, each Owner
acknowledges that corrections and supplements to this Declaration may be necessary and that it
is important to give Declarants the right to record such Supplementary Declarations without the
consent of any Owner except as otherwise provided in this Declaration.
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141 Amendment Before the Conveyance of First Residential Lot. Before the
conveyance of the first Residential Lot to an First Purchaser, this Declaration and any
amendments to it may be amended in any respect or revoked by the execution by Declarants,
any Guest Builder and any Mortgagee of record of an instrument amending or revoking the
Declaration. The amending or revoking instrument shall make appropriate reference to this
Declaration and its amendments and shall be acknowledged and recorded in the Official Records.

14.2 Amendments After Conveyance of First Residential Lots. Except as may
otherwise be stated in this Declaration and as set forth below, after the conveyance of the first
Residential Lot to a First Purchaser and during the period of time prior to conversion of the Class
B membership in the Association to Class A membership, this Declaration may be amended at
any time and from time to time provided that the vote or approval by written ballot of at least a
majority of the Voting Power of each class of Members of the Association has been obtained.
After conversion of the Class B membership in the Association to Class A membership, the
Declaration may be amended at any time and from time to time, provided that the vote or approval
by written ballot of: (a) at least a majority of the total Voting Power of the Association; and (b) at
least a majority of the Voting Power of the Members of the Association, other than Declarants,
has been obtained. The vote on a proposed amendment to the Declaration shall be held by secret
written ballot in accordance with the procedures set forth in California Civil Code Section 5100
and the rules adopted by the Board pursuant thereto. Such amendment shall become effective
upon the recording of a Certificate of Amendment signed and acknowledged by the President or
Vice President and the Secretary or Assistant Secretary of the Association certifying that such
votes or approval by written ballot have been obtained. For the purposes of recording the
Certificate of Amendment, the President or Vice-President and Secretary or Assistant Secretary
of the Association are hereby granted an irrevocable power of attorney to act for and on behalf of
each and every Owner in certifying and executing and recording the Certificate of Amendment in
the Official Records. Nothing contained herein shall limit the Members of the Association from
exercising the rights of the Association under California Civil Code Section 4275.

14.3 Approval of Material Amendments. In addition to the requirements of Section
14.2, in the case of any Material Amendment, as defined below, the vote of Eligible Holders that
represent at least fifty-one percent (51%) of the votes of Residential Lots that are subject to
Mortgages held by Eligible Holders and at least sixty-seven percent (67%) of the Voting Power of
each class of Members (or, following conversion of Class B membership to Class A membership,
at least sixty-seven percent (67%) of the total Voting Power of the Association and at least sixty-
seven percent (67%) of the voting power of Members other than Declarants) shall also be
required. “Material Amendment” shall mean, for the purposes of this Section, any amendments
to provisions of this Declaration governing any of the following subjects:

14.3.1 The fundamental purpose for which the Community was created (such as
a change from residential use to a different use);

14.3.2 Assessments, collection of assessments, assessment liens and
subordination thereof;

14.3.3 The reserves for repair and replacement of the Association Property and
Association Maintenance Areas;

14.3.4 Maintenance Obligations;

14.3.5 Casualty and liability insurance or fidelity bond requirements;
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14.3.6 Reconstruction in the event of damage or destruction;

14.3.7 Rights to use the Association Property;

14.3.8 Realiocation or conveyance of any interests in the Association Property;
14.3.9 Voting;

14.3.10 Any provision that, by its terms, is specifically for the benefit of Eligible
Holders, or specifically confers rights on Eligible Holders;

14.3.11 Expansion or contraction of the Community or the addition, annexation or
withdrawal of property to or from the Community, other than the addition or deletion of the
Annexable Property;

14.3.12 The redefinition of Residential Lot boundaries or the conversion of a
Residential Lot or Residential Lots into Association Property or vice versa; and

14.3.13 Imposition of any restriction on any Owner’s right to sell or transfer its
Residential Lot.

Any Eligible Holder who receives written request to consent to additions or amendments requiring
consent under this provision who does not deliver to the requesting party a negative response
within sixty (60) days after receipt of a notice delivered by certified or registered mail, return receipt
requested, shall be deemed to have consented to such request. If any provision of this
Declaration requires a greater or lesser percentage of the voting rights of any class of Members
in order to take affirmative or negative action under such provision, the same percentage of such
class or classes of Members shall be required to amend or revoke such provision. Any
amendment or revocation subsequent to the close of such first sale shall be evidenced by an
instrument certified by the Secretary or other duly authorized officer of the Association and shall
make appropriate reference to this Declaration and its amendments and shall be acknowledged
and recorded in the Official Records.

14.4 Additional Approvals.

14.41 Governmental Approvals. |If the consent or approval of any
Governmental Agency, VA, FNMA or FHA is required with respect to any amendment or
revocation of any provision of this Declaration, no such amendment or revocation shall become
effective unless such consent or approval is obtained pursuant to the requirements of the
Governmental Agency, VA, FNMA or FHA.

14.4.2 Amendment of Certain Provisions. [f any provision of this Declaration
requires a greater or lesser percentage of the voting rights of any class of Members in order to
take affirmative or negative action under such provision, the same percentage of such class or
classes of Members shall be required to amend or revoke such provision. Notwithstanding
anything to the contrary contained in this Declaration, Sections 1.53, 8.2.3, 8.4.2, 16.5 and this
Section of this Declaration shall not be amended nor shall other provisions be adopted that purport
to supersede them without the consent of Declarants without the prior written approval of
Declarants.
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14.4.3 Declarants’ Consent. So long as a Declarant owns any portion of the
Property or Annexable Property, this Declaration may not be amended to do any of the following
without the prior written approval of Declarants: (a) diminish or eliminate any rights specifically
granted or reserved to Declarants; or (b) modify or eliminate the easements reserved to
Declarants.

14.4.4 City's Approval. Any amendment to this Declaration that amends or
modifies any provision of this Declaration included pursuant to the requirements set forth in the
Conditions of Approval, shall require the written consent of the County Director of Regional
Planning.

14.5 Reliance on Amendments. Any amendments made in accordance with the terms
of this Declaration shall be presumed valid by anyone relying on them in good faith.

14.6 Conflict With Article 13 or Other Provisions of this Declaration. To the extent
any provisions of this Article conflict with the provisions of Article 13 or any other provision of this
Declaration, except those contained in this Section 14.8, the provisions of Article 13 shall control.

14.7 Business and Professions Code Section 11018.7. All amendments or
revocations of this Declaration shall comply with the provisions of California Business and
Professions Code Section 11018.7 to the extent such section is applicable.

14.8 Notice to Eligible Holders. Eligible Holders shall be entitled to timely written
notice of any amendments to this Declaration, the Bylaws or the Articles.

ARTICLE 15
ANNEXATION AND DEANNEXATION OF PROPERTY

The Declaration encumbers the Property as described below. This Article sets forth such
procedures to annex Annexable Property to and make it subject to this Declaration.

15.1 Annexation. Any of the Annexable Property may be annexed to and become
subject to this Declaration by any of the methods set forth hereinafter in this Article. Declarants
intend to sequentially develop the Annexable Property on a phased basis. However, Declarants
may elect not to develop all or any part of such real property to this Declaration in increments of
any size whatsoever, or to develop more than one such increment at any given time and in any
given order or develop such real property as a separate community. Although Declarants shall
have the ability to annex the Annexable Property, Declarants shall not be obligated to annex all
or any portion of the Annexable Property, and the Annexable Property shall not become subject
to this Declaration unless and until a Supplementary Declaration covering it has been recorded.

15.2 Annexation Without Approval. All or any part of the Annexable Property may be
annexed to and become subject to this Declaration and subject to the jurisdiction of the
Association without the approval, assent or vote of the Association or its Members, provided that:

: 15.2.1 The proposed Annexation is in substantial conformance with a detailed
plan of phased development submitted to the DRE with the application for a Public Report;

15.2.2 The proposed Annexation will not result in a substantial and material
overburdening of the common interests of the then existing Owners;
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15.2.3 The proposed Annexation will not cause a substantial increase in
Assessments against existing Owners that was not disclosed in the Public Reports under which
pre-existing Owners purchased their interests;

15.2.4 For each Residential Lot to be annexed for which a rental program has
been in effect by the Owner for a period of at least one (1) year as of the date of conveyance of
the first Residential Lot to a First Purchaser in the annexed Phase, the Owner shall pay to the
Association, before or concurrently with the first close of escrow for the sale of a Residential Lot
within the annexed Phase, an amount for each month or portion thereof during which the
Residential Lot was occupied under such rental program that shall be established by the Board
for reserves for replacement or deferred maintenance of Association Property Improvements
necessitated by or arising out of the use and occupancy of the Residential Lots under the rental
program; and

15.2.5 Each Supplementary Declaration effecting the Annexation contemplated
under this Section must be executed by Declarants.

For purposes of this Section, the issuance of a Public Report shall conclusively be deemed to be
satisfaction of the criteria set forth above.

16.3 Supplementary Declarations. The annexation authorized under the foregoing
Sections shall be made by filing of record by Declarants, of a Supplementary Declaration which
shall extend the plan of this Declaration to such property. A Supplementary Declaration may also
be recorded by Declarants for any of the purposes described in Section 1.79 without the consent
of the Owners, and by the Association as described in Section 10.9.

15.4 Mergers or Consolidations. Upon a merger or consolidation of the Association
with another association, the Association’s properties, rights and obligations may, by operation of
law, be transferred to the surviving or consolidated association, or, alternatively, the properties,
right and obligations of another association may, by operation of law, be added to the properties,
rights and obligations of the Association as a surviving corporation pursuant to a merger. The
surviving or consolidated association may administer the covenants, conditions and restrictions
established by this Declaration within the Community, together with the covenants and restrictions
established upon any other property as one plan.

156.6 De-Annexation. Declarants may delete all or any portion of the Property from the
coverage of this Declaration and rescind any Supplementary Declaration, provided that: (a) a
Declarant is the sole Owner of all of the real property described in the Supplementary Declaration
to be rescinded or obtains the consent of the fee title Owner(s) of the real property to be de-
annexed; and (b) assessments have not commenced with respect to any portion of the real
property to be de-annexed. Such deletion shall be effective upon the recordation of a written
instrument signed by Declarants, in the same manner as the Supplementary Declaration to be
rescinded was recorded.

ARTICLE 16
TERM AND ENFORCEMENT

This Article describes the enforcement rights for violations of this Declaration and the
Governing Document and certain procedures which must be followed in the event of a claim. The
claims procedures are intended to establish an efficient procedure to enable claims to be resolved
promptly for the benefit of the Community.
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16.1 Term. The covenants, conditions and restrictions of this Declaration shall run with
and bind the Property and shall inure to the benefit of and be enforceable by the Association,
Declarants or any Member, their respective legal representatives, heirs, successors and assigns,
for a term of sixty (60) years from the date this Declaration is recorded, after which time said
covenants, conditions and restrictions shall be automatically extended for successive periods of
ten (10) years each, unless an instrument, signed by at least sixty-seven percent (67%) of the
Members has been recorded, at least one (1) year prior to the end of any such period in the
manner required for a conveyance of real property, in which it is agreed that this Declaration shall
terminate at the end of the then applicable term.

16.2 Rights of Enforcement of Governing Documents. Subject to Section 16.5,
Declarants, the Association or any Owner shall have a right of action against any Owner, and
Declarants or any Owner shall have a right of action against the Association, to enforce by
proceedings at law or in equity, all covenants, conditions, and restrictions, now or hereafter
imposed by the provisions of the Governing Documents or any amendment thereto, including the
right to prevent the violation of such covenants, conditions and restrictions and the right to recover
damages or other dues for such violation except that Owners shall not have any right of
enforcement concerning Assessment liens. The Association shall have the exclusive right to the
enforcement of provisions relating to architectural control and the Association Rules, unless the
Association refuses or is unable to effectuate such enforcement, in which case any Owner who
otherwise has standing shall have the right to undertake such enforcement. Failure of the
Association, Declarants or any Owner to enforce any covenants or restrictions herein contained
shall in no event be deemed a waiver of the right to do so thereafter.

16.2.1 Disputes Involving Members. Prior to filing an Enforcement Action (as
such term is defined in California Civil Code 5925) by a Member solely for declaratory relief or
injunctive relief, or for declaratory relief or injunctive relief in conjunction with a claim for monetary
damages, related to the enforcement of the Governing Documents, the Members shall be required
to comply with California Civil Code Sections 5925 through 5965, if applicable. Failure of a
Member to comply with the alternative dispute resolution requirements of California Civil Code
Section 5930 may result in the loss of the Member’s right to sue the Association or another
Member regarding enforcement of the Governing Documents or Applicable Laws.

16.2.2 Disputes involving the Association and Members. Prior to filing a civil
action by either the Association or by a Member solely for declaratory relief or injunctive relief, or
for declaratory relief or injunctive relief in conjunction with a claim for monetary damages, (other
than for nonpayment of Assessments), related to the any of the following matters: (i) enforcement
of the Governing Documents; (if) damage to the Association Property; (iii) damage to a Residential
Lot that arises out of, or is integrally related to, damage to the Association Property or Association
Maintenance Area; the Association shall be required to perform any act reasonably necessary to
resolve any civil claim or action through alternative dispute resolution proceedings such as
mediation, binding arbitration, or non-binding arbitration proceedings. Any dispute resolution
procedure imposed by the Association shall satisfy the requirements of California Civil Code
Sections 5900, 5905 and 5910. In the event the Association does not comply with the minimum
requirements of a fair, reasonable and expeditious dispute resolution procedure, the Association
or any Member may invoke the procedures provided for in California Civil Code Section 5915.
The Board may impose any of the remedies provided for in the Bylaws.

16.2.3 Notice Requirements. Members of the Association shall annually be
provided a summary of the provisions of California Civil Code Section 5900, et seq. which
specifically references the provisions of California Civil Code Section 5965. The summary shall
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be provided either at the time the Budget required by California Civil Code Section 5300 is
distributed or in the manner specified in California Corporations Code Section 5016. The summary
shall include a description of the Association’s internal dispute resolution procedure, as required
by California Civil Code Section 5920.

16.2.4 Civil Action. A civil action to enforce the Governing Documents shall
comply with California Civil Code Sections 5850 through 5985.

16.3 Enforcement of Non Payment of Assessments. Each Owner of any Residential
Lot then subject to Assessment shall be deemed to covenant and agree to pay to the Association
each and every Assessment provided for in this Declaration. The Association shall have the right
to enforce such payment obligation in accordance with the provisions set forth in Section 5.14.

16.4 Enforcement of Bonded Obligations. The Association shall have the right to
enforce bonded obligations in accordance with the provisions set forth in Section 5.24.

16.5 Disputes Involving Declarants.

16.5.1 Defined Terms. For purposes of this Section and this Declaration, the
following terms shall have the meanings set forth below.

(a) “Claim” means any Construction Defect Claim or Other Claim.

(b) “Claim Process” means the pre-litigation process for the resolution
of Construction Defect Claims and Other Claims as described in the Master Dispute Resolution
Declaration.

(c) “Construction Defect Claim” means any claim, issue or
controversy, whether or not the claim, issue or controversy is governed by or subject to the Right
to Repair Act or is based upon common law, that arises from or is related in any way to any
alleged deficiencies in construction, design, specifications, surveying, planning, supervision,
testing, or observation of construction, including, but not limited to, any alleged violation of the
standards set forth in California Civil Code Sections 895 through 897, inclusive of the Right to
Repair Act.

(d) “Dispute” means any claim, issue or controversy that arises from
or is related in any way to (a) the Community, (b) any Residence, (c) the Association Property or
Association Maintenance Areas, (d) the relationship between the Association and Declarants
and/or (e) the relationship between any Owner and Declarants whether contractual, statutory or
in tort, including, but not limited to, claims, issues or controversies that arise from or are related
to the purchase, sale, condition, design, construction or materials used in construction of any
portion of the Community or any Residence, Association Property or Association Maintenance
Areas, the agreement between Declarants and Owner to purchase the Residence or any related
agreement, the Limited Warranty, disclosures, or alleged deficiencies in construction, design,
specifications, surveying, planning, supervision, testing, or observation of construction related to
Improvements within the Association Property, Association Maintenance Areas or the Residence,
including, but not limited to, the following: (a) a Construction Defect Claim; (b) an Other Claim;
(c) any disagreement as to whether a Construction Defect Claim has been properly repaired;
(d) any disagreement as to the value of repairing damages which are the subject of a Construction
Defect Claim; (e) the cost of repairing damage caused by the repair efforts, the cost to remove or
replace an improper repair, and any alleged relocation expenses, storage expenses, lost business
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income, investigation costs and all other fees and costs recoverable by contract or statute as a
result of a Construction Defect Claim; and (f) any disagreement concerning the timeliness of
Declarants’ performance or the Association’s or an Owner's notification under the Limited
Warranty or the Claim Process.

(e) “Other_Claim” means a Dispute that does not involve a
Construction Defect Claim.

(f) ‘Right to Repair Act’ means Division 2, Part 2, Title 7 of the
California Civil Code (Section 895, et seq.) as amended from time to time.

16.5.2 Disputes Subject to the Alternative Dispute Resolution Procedures
in this Section 16.5. Except as otherwise provided in this Article, all claims, controversies and
disputes between or among (i) the Association, (ii) any Owner, and/or (iii) Declarant or Declarants
arising out of, or relating to, the Community, the use or condition of the Association Property
and/or Association Maintenance Areas or the Master Governing Documents, whether based on
statute, in tort, contract or other applicable law (each a “Dispute”) shall be resolved in accordance
with the alternative dispute resolution procedures set forth in this Section 16.5. Notwithstanding
the foregoing sentence, for purposes of this Article, a “Dispute” shall not include any of the
following:

(a) Any dispute between the Association and a Declarant or Declarants
or between the Association and a Guest Builder regarding the enforcement of a completion bond
for the Association Property, which dispute shall be resolved in accordance with the instructions
accompanying such completion bond and with the provisions of the Section herein entitled
“Association Property Improvements”;

(b) Any dispute between the Association and an Owner or between the
Association and a Guest Builder regarding the non-payment of any Assessment levied by the
Association, which dispute shall be resolved in accordance with the provisions of Article 5 and
California Civil Code § 5700, et seq.; and

(c) Any dispute solely between or among an Owner on the one hand,
and a Guest Builder on the other hand (including, without limitation, disputes regarding alleged
defects in the design or construction of the Residence or other Improvements to an Owner's
Residential Lot including claims under California Civil Code Sections 895, et seq. (hereinafter
referred to as the “Right to Repair Law"), or under California Civil Code Section 6000) which
dispute is required to be resolved by the dispute resolution procedures set forth in either (i) the
purchase and sale agreement or related documents between the Guest Builder and the original
Owner of a Residential Lot who purchased such Residential Lot from the Guest Builder (which
documents may include, without limitation, a limited warranty provided by the Guest Builder for
the benefit of such original Owner and such Owner’s successors and assigns); or (ii) any
document recorded by a Guest Builder, with Declarants’ consent, on the Owner’s Residential Lot
shall be resolved in accordance with the dispute resolution procedures set forth in such purchase
and sale agreement or related documents or such recorded document, as the case may be.

16.6.3 Dispute Resolution. Declarants have recorded a Master Dispute
Resolution Declaration which sets forth the procedures that shall be used to resolve Disputes with
Declarants or a Declarant Party for any Claims asserted by an Owner and/or the Association.
The Master Dispute Resolution Declaration recorded in the Official Records constitutes a part of
this Declaration and is incorporated herein by this reference as though set forth in full herein For
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any Construction Defect Claims, the Owners and the Association shall comply with the Claims
Process set forth in the Master Dispute Resolution Declaration. For any Construction Defect
Claims not resolved through the Claims Process or any Other Claims, the Owners and the
Association shall comply with the procedures set forth in the Master Dispute Resolution
Declaration which require the Dispute to be mediated or arbitrated. Each Owner and the
Association acknowledge and agree that the terms and provisions set forth in the Master Dispute
Resolution Declaration are covenants running with the land which are binding upon the Owners
and the Association and successor Owners.

16.56.4 Relinquishment of Control. Notwithstanding any other provision in the
Declaration or the Master Dispute Resolution Declaration to the contrary (including, without
limitation, any provision which expressly or implicitly provides Declarants with control over
Association decisions for any period of time), while the Declarants have majority control of the
Board, Declarants each hereby relinquishes control over the Association’s ability to decide
whether to initiate any Claim against Declarants or any of Declarants’' agents or contractors
(“Declarants’ Agents”). No representative of Declarants on the Board shall vote on the initiation
of any Claim, including, without limitation, any Construction Defect Claim under California Civil
Code Section 895, et seq., of the Right to Repair Act, such that from and after the first election of
directors in which Class A Members of the Association participate, Declarants shall not have any
control over the Association’s ability to decide whether to initiate a Claim, including, without
limitation, any Construction Defect Claim and in the event of such a vote, the affirmative vote of
the two non-Declarant representatives on the Board shall be binding so long as a quorum of the
Board is present at any meeting where such vote is taken. In addition to the foregoing, in the
event a vote of the Members is taken to decide to initiate a Claim, including, without limitation, a
Construction Defect Claim, Declarants shall not have any Class A or Class B vaoting rights with
respect thereto.

16.56.5 Pursuit of Claims. An Owner may only assert Limited Warranty claims
pertaining to such Owner's Residential Lot. The Association and not the individual Owners shall
have the power to pursue any Construction Defect Claims for the Association Property,
Association Maintenance Areas and/or Offsite Maintenance Areas. The Association and each
Owner shall comply with the Claim Process in bringing any such Construction Defect Claims.
Each Owner hereby agrees to delegate authority to the Association and assigns to the Association
all power and authority as is necessary for any settlement or release of any Claim relating to the
Association Property, Association Maintenance Areas and/or Offsite Maintenance Areas.

16.5.6 Notification to Prospective Buyers. In the event that the Association
commences a Claim pursuant to the Master Dispute Resolution Declaration, or pursues any other
legal action, all Owners must notify prospective purchasers of such action or Claim and must
provide such prospective purchasers with a copy of the notice produced by the Assaociation and
delivered to the Owners in accordance with Section 6000 of the California Civil Code and this
Declaration.

16.6.7 CLASS ACTIONS NOT AVAILABLE. AS SET FORTH IN THE
MASTER DISPUTE RESOLUTION DECLARATION, EACH OWNER AND THE ASSOCIATION
HAVE AGREED TO WAIVE THE RIGHT FOR ANY CLAIM TO BE COMMENCED, HEARD OR
RESOLVED AS A CLASS ACTION. EACH OWNER, BY ACCEPTANCE OF FEE TITLE TO A
RESIDENCE AND THE ASSOCIATION BY ACCEPTANCE OF FEE TITLE TO ANY
ASSOCIATION PROPERTY OR BY PERFORMANCE OF THE OBLIGATIONS FOR THE
MAINTENANCE OF THE ASSOCIATION MAINTAINED IMPROVEMENTS, DECLARANTS
AGREE NOT TO ASSERT ANY CLASS ACTION OR REPRESENTATIVE ACTION CLAIMS
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AGAINST THE OTHER IN MEDIATION, ARBITRATION OR OTHERWISE, AND AGREE THAT
IT IS THE EXPRESS INTENT OF EACH PARTY THAT CLASS ACTION AND
REPRESENTATIVE ACTION PROCEDURES NOT BE ASSERTED OR APPLIED WITH
RESPECT TO ANY CLAIM.

16.5.8 JURY, DISCOVERY AND APPEAL NOT AVAILABLE. THE
OBLIGATIONS ESTABLISHED IN THE MASTER DISPUTE RESOLUTION DECLARATION TO
SUBMIT DISPUTES TO NEUTRAL ARBITRATION ELIMINATES ALL RIGHTS WHICH A
PARTY MIGHT POSSESS TO HAVE A DISPUTE LITIGATED IN A COURT OR JURY TRIAL.
NO PARTY SHALL HAVE ANY JUDICIAL RIGHTS TO DISCOVERY OR APPEAL, UNLESS
THOSE RIGHTS ARE SPECIFICALLY INCLUDED IN THE MASTER DISPUTE RESOLUTION
DECLARATION IF ANY CLAIMANT REFUSES TO SUBMIT TO ARBITRATION THEY MAY
BE COMPELLED TO ARBITRATE UNDER THE AUTHORITY OF THE CALIFORNIA CODE OF
CIVIL PROCEDURE.

16.5.9 Board and Members’ Approval of Certain Actions. In the event any
claim or other action is brought by the Association against Declarants, including, without limitation,
claims brought under California Civil Code Section 895, et seq., involving allegations of
construction defects relating to the Association Property and/or other Association Maintenance
Areas, the Association shall not initiate a further action or arbitration proceeding without first
complying with California Civil Code 6150. A majority of the Board members shall be required to
approve of proceeding with the further claim or action; provided, however, that in the event
Declarant appointees are serving on the Board, such Declarant-appointed Board members shall
have no right to approve or disapprove such further action or arbitration proceeding and only the
approval of a majority of the non-Declarant appointed Board members (or both non-Declarant
Board members in the event there are only two (2) non-Declarant Board members), shall be
required to approve of proceeding with such claim or action. In addition, to the extent the pre-
requisite of a Member vote, or the imposition of any other limitation or precondition on the Board’s
authority to pursue such claim or action, has been duly-adopted by the Members as an
amendment to this Declaration pursuant to Civil Code 5986(c), or to the extent a Member vote or
other limitation or precondition is permitted under Applicable Law without the necessity of such
an amendment first being duly-adopted by the Members pursuant to Civil Code 5986(c), then
prior to commencing such further action or arbitration proceeding, the Association shall first satisfy
such limitation or precondition to the extent that it is not otherwise prohibited by any provision of
the Governing Documents (unless such provision has been expressly superseded by Applicable
Law). In clarification of the foregoing, if no such amendment has been duly-adopted by the
Members prior to the Board considering undertaking any claim or action pursuant to this Section,
and if the Board believes in its sole discretion that waiting for the outcome of a Member vote
regarding the adoption of such an amendment could be prejudicial to the Association’s position
relative to its pursuit of such claim or action, then the Board shall not be compelled to stay such
claim or action pending the outcome of such a Member vote unless the Board chooses to do so
by a majority vote of the Board or, if applicable, then the non-Declarant appointed Board
members.

Declarants hereby advise as follows: Each Owner and the Association are hereby advised
that representative claims (i.e., claims related to the Association Property or other
Association Maintenance Areas or claims by the Association on behalf of the Owners) by
the Association may create disclosure requirements, may result in increases to
Assessments to fund such claims or actions, and may impair the ability of Owners to sell
or finance their Residential Lots. California Civil Code Sections 5986 and 6150 allow the
Board to unilaterally decide whether to pursue legal action against Declarant. Owners are
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encouraged to participate in any meeting held by the Association pursuant to California
Civil Code 6150 to ensure the Board considers all Owners’ positions prior to commencing
additional actions.

16.5.10 Notice Required if Reserve Funds to Pay for Litigation. As required
by California Civil Code Section 5520, if a decision is made to use reserve funds or to temporarily
transfer money from the reserve fund to pay for litigation, the Association shall comply with the
notice and accounting requirements set forth in California Civil Code Section 5520.

16.5.11 Conflict. In the event of any conflict between the provisions of this
Section 16.5 and the Master Dispute Resolution Declaration, the terms of the Master Dispute
Resolution Declaration shall control.

16.6 County Right to Enforce. The County shall have the right, but not the obligation,
to enforce the provisions of this Declaration.

16.6.1 Guest Builder Disputes. Any claim, dispute or disagreement where the
parties are limited to one or more Owners, on the one hand, and a Guest Builder (or any director,
officer, partner, shareholder, member, employee, representative, contractor, subcontractor,
design professional or agent of a Guest Builder), on the other hand (“Guest Builder Dispute”),
shall not constitute a Dispute for purposes of this Article 16 so long as neither Declarants nor the
Association is a party.

ARTICLE 17
GENERAL PROVISIONS

This Article sets forth the general provisions which govern this Declaration.

17.1 Headings. The headings used in this Declaration are for convenience only and
are not to be used to interpret the meaning of any of the provisions of this Declaration.

17.2 Severability. The provisions of this Declaration shall be deemed independent and
severable, and the invalidity or partial invalidity or unenforceability of any provision or provisions
of it shall not invalidate any other provisions. In the event that any phrase, clause, sentence,
paragraph, section, article or other portion of this Declaration shall become illegal, null, void,
against public policy or otherwise unenforceable, for any reason, the remaining portions of this
Declaration shall not be affected thereby and shall remain in force and effect to the fullest extent
permissible by law.

17.3 Cumulative Remedies. Each remedy provided for in this Declaration shall be
cumulative and not exclusive. Failure to exercise any remedy provided for in this Declaration
shall not, under any circumstances, be construed as a waiver.

17.4 Violations as Nuisance. Every act or omission in violation of the provisions of
this Declaration shall constitute a nuisance and, in addition to all other remedies herein set forth,
may be abated or enjoined by any Owner, any Member of the Board, the manager, or the
Association.

17.5 No Unlawful Restrictions. No Owner shall execute or cause to be recorded any
instrument which imposes a restriction upon the sale, leasing or occupancy of its Residential Lot
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on the basis of any federal or state pfotected class, including without limitation, race, sex, color
or creed.

17.6 Access to Books. Declarants may, at any reasonable time and upon reasonable
notice to the Board or manager cause an audit or inspection to be made of the books and financial
records of the Association.

17.7 Liberal Construction. The provisions of this Declaration shall be liberally
construed to effectuate its purpose. Failure to enforce any provision hereof shall not constitute a
waiver of the right to enforce said provision thereafter.

17.8 Mergers or Consolidations. Upon a merger or consolidation of the Association
with another association, the Association’s properties, rights and obligations may, by operation of
law, be transferred to the surviving or consolidated association, or, alternatively, the properties,
rights and obligations of another association may, by operation of law, be added to the properties
rights and obligations of the Association as a surviving corporation pursuant to a merger. The
surviving or consolidated association may administer the covenants, conditions and restrictions
established by this Declaration within the Community, together with the covenants and restrictions
established upon any other property.

17.9 Notification of Sale of Residential Lot. Concurrently with the consummation of
the sale of any Residential Lot under circumstances whereby the transferee becomes an Owner
thereof, or within five (5) business days thereatfter, the transferee shall notify the Board in writing
of such sale. Such notification shall set forth the name of the transferee and its Mortgagee and
transferor, the common address of the Residential Lot purchased by the transferee, the
transferee’s and the Mortgagee’s mailing address, and the date of sale. Prior to the receipt of
such notification, any and all communications required or permitted to be given by the Association,
the Board or the manager shall be deemed to be duly made and given to the transferee if duly
and timely made and given to said transferee’s transferor. Mailing addresses may be changed at
any time upon written notification to the Board. Notices shall be deemed received forty-eight (48)
hours after mailing if mailed to the transferee, or to its transferor if the Board has received no
notice of transfer as above provided, by certified mail, return receipt requested, at the mailing
address above specified. Notices shall also be deemed received on the next business day after
being sent by overnight courier or upon delivery if delivered personally to any occupant of a
Residential Lot over the age of twelve (12) years.

17.10 Provision of Governing Documents to Prospective Purchasers. Pursuant to
California Civil Code Section 4525, as soon as practicable before the transfer of title or the
execution of a real property sales contract, the Owner shall provide copies of the Governing
Documents to the prospective purchaser of a Residential Lot, which Governing Documents
include, but are not limited to, this Declaration and the Master Dispute Resolution.

17.11 Number; Gender. The singular shall include the plural and the plural the singular
uniess the context requires the contrary, and the masculine, feminine and neuter shall each
include the masculine, feminine or neuter, as the context requires.

17.12 Exhibits. All exhibits referred to in this Declaration are attached to this Declaration
and incorporated by reference.
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17.13 Binding Effect. This Declaration shall inure to the benefit of and be binding on
the successors and assigns of Declarants, and the heirs, personal representatives, grantees,
fenants, successors and assigns of the Owners.

17.14 Easements Reserved and Granted. Any easements referred to in this
Declaration shall be deemed reserved or granted, or both reserved and granted, by reference to
this Declaration in the first deed by Declarants to any Residential Lot.

17.15 Statutory References. All references in this Declaration to various statutes,
codes, regulations, ordinances and other laws shall be deemed to include those laws in effect as
of the date of this Declaration and any successor laws as may be amended from time to time.

[THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK.]
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IN WITNESS WHEREOF, Declarants have executed this instrument as the date first
written above.

DECLARANTS:

Tri Pointe IE-SD, Inc., a California corporation

By: A — >

Name: _Ver¥N Franeed
Title: -

'By:
Name:
Title:

Tri Pointe Homes Holdings, Inc., a Delaware
corporation

By: %/———e

Name: Y P Tyanyoe)

Title: %\sﬁg@:\: SCM%

By:
Name:
Title:
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A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of Califognia )
County of Y\C;L )

on MOW Q 0721 , before meWﬁ_, a Notary Public,
personally) appeared V,e Hh T , Who proved to me on the basis of
satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their

authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

WITNESS my hand and official seal.

AMY LYNN FERGUSON
£ 2N  NOTARY FUBLIC - CALIFORNIA
3 &y COMMISSION # 2354418~ B

ey ORANGE COUNTY
(- Z ’ Qi My Comm. Exp. April 14, 2028 l
(@

Signature
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A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of Califorpia )
County of hﬁfgﬁ, )
on M 4, 26000 before me, vyt bupn Tapesen , @ Notary Public,
personallyappeared Yeoith © ' , Who proved to me on the basis of

satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

WITNESS my hand and official seal.

Signature ;
O”é/

ORANGE COUN
Comm. Exp. April 14, 2028

SMRH:4845-2169-6678.7 -3- Altis at Skyline
042722 08C8-303887
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EXHIBIT “A”

LEGAL DESCRIPTION OF THE PHASE 1 PROPERTY
The Phase 1 Property consists of the Residential Lots and Association Property described below:
RESIDENTIAL LOTS:
LOTS 1 THROUGH 10, INCLUSIVE, OF TRACT NO. 60922-02, IN THE CITY OF SANTA
CLARITA, COUNTY OF LOS ANGELES, STATE OF CALIFORNIA AS PER MAP FILED IN
BOOK 1425, PAGES 1 THROUGH 56 OF MAPS, IN THE OFFICE OF THE COUNTY
RECORDER OF SAID COUNTY.
ASSOCIATION PROPERTY:

NONE IN THIS PHASE.

SMRH:4845-2169-6678.7 EXHIBIT "A” Altis at Skyline
042722 08C8-303887



EXHIBIT “B”
ANNEXABLE PROPERTY

ALL REAL PROPERTY LOCATED WITHIN TRACT NO. 60922-02, IN THE CITY OF SANTA
CLARITA, COUNTY OF LOS ANGELES, STATE OF CALIFORNIA AS PER MAP FILED IN
BOOK 1425, PAGES 1 THROUGH 56 OF MAPS, IN THE OFFICE OF THE COUNTY
RECORDER OF SAID COUNTY, EXCEPTING THEREFROM THE REAL PROPERTY
ALREADY SUBJECT TO THIS DECLARATION AS DESCRIBED ON EXHIBIT “A” ABOVE.

SMRH:4845-2169-6678.7 EXHIBIT “B” Altis at Skyline
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EXHIBIT “C”
ASSOCIATION MAINTENANCE AREAS

[Attached Hereto]

All items, and location of items, shown on illustration are shown for informational purposes only
and should not be relied upon for content, precise design or dimension. The actual conditions
will control.

SMRH:4845-2169-6678.7 EXHIBIT “C” Altis at Skyline
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LEGAL DESCRIPTION
HOA EASEMENTS IN PA-G

LAIFTSCEPE MAINTELANTE EASEMENT IN LOT 2.:
HHT

s
(-2
W

FORTION OF LOT 11 OF TRACZT NO. 6C9I2-22 Tl THE CITY CF SERMIR

ERITH, COUNTY OF LOS RNGELES, STATE OF CALIFORMIZ, FER MAF FILEL

I EOQOK. 1425 EAGES 1 TO0 56, INCLUSIVE, OF MAPS, RECORDS CF
COUNTY, DESCRIEED AS FPOLLOWS

BECGIKMING AT THE MOST EASTERLY CORNER OF 3AILC LOT 11; THENZE

SAIL

1. RLONG THE SOUTHEASTERLY LINE OF SEIC LOT 11 SOUTH 54°157817
WEST 11.J7 FEET TO THE BEGIMNNING OF A 1LON-TANGENT ZURVE
”ON"’ 'E NORTHEASTERILY HAVING A RELIUS OF 136..0 FEET L_ING

10.d6 FEET SOUTHWESTERLY OF AIID ZONCTEMTRIZ WITH, MEASURED

REDIALLY

hERE;O, THE NORTHEASTERLY LINE OF SAID LOT 11, SHOWN

OW SAIC MAF AS A CURVE COMCAVE NOKRTHEASTERLY HAVING A RRZIUVS
E

OF 126.00

EET, TO WHICH LAST SAID COURSE IS RADIAL; THENTE

Z. LEAVING SAID SOUTHEASTERLY LINE ANC WORTHWESTERLY ALONG SEIL
CONCENTRIC CURVE HAVIN3Z A RADIUS OF 136.00 FEET THROUGH A
CENTRAL ANGLE OF 14°08743” AN ART DISTANMCE OF 33.55 FEET;

THENCE

3. RADIAL TO LAST SAID CURVE NORTH 6£°23/54” EAST 3.0( FEET TO
A POINT ET THE EEGINNING OF A NON-TANGENT CURVE CONCAVE
IIORTHEASTERLY HAVING 2 RADIUS OF 1353.30 FEET LYING 7..C FEET
SOJTHWESTERLY OF ANT CONCENTRIC WITH, MERSUREC REIZIALLY
THERETO, THE WORTHERSTERLY LINE OF SAIZ LOT LL, SHOWN OF S~ZIT
MAFP AS B CURVE CONCAVE NOKTHEASTERLY HAVING & RADIUS OF 216.°7
FEET, TO WHICH LAST SAID COURSE IS RADIAL; THLNCE

4. HORTHWESTERLY ALCNG IAST SAIC CONCENTRIC CURVE HAVING A

RADIUS OF 133.00 FEET THROUGH A ZENTRAL AUGLE OF 15°197/45” AN
ARC DISTAIICE OF 33.5¢ FEET TO THE NORTHEASTERLY LINE OF SAID

LOT 1X; THEHNCE

o

. ALOMG SAIC !IORTHEASTERLY LIME SOUTH 49°54/11” EAST 10.4% FEET

70 THE MORTHWESTERLY TERMINUS OF THE ABOVE-DESCRIBET TURVE

HEVING A ARRZIUS OF 12&.00 FEET, 2 RACIAL LIME THROUCH

Pt o
Pl O R

MORTHWESTERLY TERMINUS BEARS NORTH £7°16/39~ EAST; THENZE

(&)

. SOUTHERLY ELONG LAST SAID CUKVE ANT RLLONG SEID LIORTHEASTERLY

LIKE THROU3H A CENTRAL ANGLE OF 2G°0(‘4€“ BN ARC DISTARNZE OF

£5.21 FEET TO THE POINT OF BEGINMING.

CONTAINING 539 SQUARE FEET, MORE OR LESS.

X:'ADMIN JWORD DOTS\LEGRLSYEXHIBITSEN 9990 EXHIBITS12111 HOA EASEMENTS FA-3.LOCKTR NO 609Z2-0:
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LAMNDSCAPE MAINTEKANCE EASEMENT IN LOT 36:

THAT PORTION OF LOT 36 OF TRACT MO.G6292Z-02 IN THE CITY OF SAMTA
CLARITA, COUNTY OF LOS ANGELES, STATE OF CALIFORNIZ, PER MAP FILED
IN EOOK 1425 FAGES 1 TO 56, INCLUSIVE, OF MAPS, RECORDS OF SEID
COUNTY, DESCRIEED AS FOLLOWS:

BEGINMING AT THE MOST SOUTHERLY CORNER COF SARILC LOT 26 EEING A POINT
ON A CURVE COWCEVE SOUTHEASTERLY HAVING A RACIUS OF 336.00 FEET,
A RADIAL LINE THROUGH SEID CORNER BEARS NORTH 24°25746” WEST;
THENZE
1. IIORTHEASTERLY ALONG SARIC CURVE ANC SAID SOUTHEASTERLY LIKE
THROUGH A CEKTRAL ANGLE OF 14°2¢/1i” AN ARC DISTANCE OF €4.(7
FEET TO AN ANGLE POINT THEREIN; THENCE
2. CONTINUING ALONG SAID SOUTHEASTERLY LINE NORTH 37°38’37% EAST
11.83 FEET TO A POINT AT THE BEGINNING OF A NOlI-TANGENT CURVE
CONCAVE SOUTHEASTERLY HAVIMNG A RADIUS OF 72¢.00 FEET, A RADIAL
LINE THRCUSH SAILC PCINT BEARS NORTH 11°427/07# WEST; THENCE
. LEAVING SAID SOUTHEASTERLY LINE AMC SOUTHWESTERLY ALONG LAST
SAID CURVE THROUGH A CENTRAL ANGLE OF 5°47/40” AN ARC DISTANCE
OF 73.73 FEET; THENCE
NON-TANGENT TO LAST SAID CURVE SOUTH 72°31/51% WEST 17.72
FEET TO THE WESTERLY LINE OF SAID LOT 36; THENCE
5. RLONG SAITC WESTERLY LINE SOUTH 5°01/21~ EAST 12.40 FEET TO
THE POINT OF BPEGINNIHNG.

(V0

£-N
.

¢

CONTAINNING 685 SQUARE FEET, MORE OR LESS.

LANDSCAPE MAINTENANHCE EASEMENT IN LOT 41:

THAT PORTION OF LOT 41 OF TRACT NO.6T3Z2-0Z IN THE CITY OF SANTA
CLARITA, COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, PER MAP FILELC
IN BOOK 1425 FAGES 1 TO 56, INCLUSIVE, OF MAPS, RECORDS OF SAIL
COUNTY, DESCRIBED AS FOLLOWS: :

EEGINNING AT THE MOST WESTERLY CORKER OF SAID LOT 41 EEING A POINT
ON A CURVE CONCEVE SOUTHEASTERLY HAVIWG A RADIUS OF 92.00 FEET, A
RACIZAL LINE THROUGH SAID CORMER EEARS NORTH &2°1Z/(0f£” WEST; THENCE

1. HORTHEASTERLY ALONG THE MNORTHWESTERLY LINE OF SAID LOT 41 AND
ALONG SAID CURVE THROUGH A CENTRAL ANGLE OF 49°35’34” AN ARC
DISTANCE OF 79.63 FEET; THENCE

Z. CONTINUING ALONG SRID NORTHWESTERLY LINE AND TANGENT TO SARIC
CURVE NORTH 51°23/26“ EAST 30.0C FEET TO THE HMORTHWESTERLY
LINE OF SAID LOT 41; THENCE

X:\ADNMIN\WORD DACSNLEGALS\EXHIEITS) 2000 EXHIBITS\9111 HOA EASEMENTS PA-G.DOCXTR NO 8092z-CC
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3. ALONG SAIC NORTHWESTERLY LINE !'ORTH €1°46721% EAST 1..5. FEET
TO A EOINT AT THE EEZINRING 2OF A NOM-TARNGENT CURVE TONCAVE
FHORTHWESTERLY HAWVING A RAZIJS OF E£6.(7 FEET, A RACIAL LINE
THROUZH SRIC EOILT BEZRS LIORTH EL°24/747 WEST; THELCE

4. LEAVING SRIZ HORTHWESTERLY LINE AlID SOUTHWEETERLY ALONS LAST
SAIT CURVE THROUSGH A ZENTRAL AN3ZLE OF 9°747747 AN ART ZISTANZE

QF %.£7 FEET; THENCE

HON-TANGENT TO LAST SAIC CURVE 3OUTH E2°2I7/IZE#” WE3T 31.3%
FEET TO A2 POINT AT THE BEGIKKING OF A NON-TANGENT CURVE
ZTOHCAVE SO.THEASTERLY HAVING A RRLCIUS OF 2IZ.07 FEET, A RACIEL
LINE THROU3H LAST SAICZ POINT EEARS NORTH 41°35/36” WEST;
THEKNTE

&. SOUTHWESTERLY ALOMSG LAST SARID CURVE THROUSH A C
{£/487 LI ARC LCISTAICE OF 78.20 FEET TO THE
RLY LII'E OF ZARIT LOT 41; THENZE

SOUTHWESTERLY LIKE !IORTH 47°267327 W
21T OF EEGINNING.

(6]

53}
=
3
3
L
s
9]
L
m

52l
m
+3
<]

CONTRINING "11 SQUARE FEET, MORE OR LESS.

LAICSCAPE MAINTEKNANCE EASEMENT IN LOTS 60 ANWD GI:

THOSE PORTIONS OF LOTS 67 AMLC 61 OF TRACT !0.&8C9Z2-(Z IN THE CITY
OF SAMTA TLERITA, TOUNTY OF LOS ANGELES, STATE OF CALIFORNIA, FER
MAE FILED II' BQOK 14ZE EAGES 1 TO 56, INTLUSIVE, OF MAFPS, RETZORDS
OF SRIC COUNTY, EBEING A 7.77-FOOT-WIDE STRIF OF LAND DESCRIEED A8

POLLOVIS:

m

PEGINNING AT THE MOST WESTERLY CCRNER OF SAIC OT 61; THENC

1. ALON3 THE WESTERLY L1IMEZ OF SLTT 1O0TE 60 ARIC 61 NORTH
i8°12/77# ERST 125.73 FEET TO THE WORTHWESTERLY LIME OF SAID

0T 60; THE!NCE

. BLOMNS SRIC NORTHWESTERLY LINE IORTH 6C°16/41” EAST 9.£9 FEET;
THENCE

3. LEAVING 3ARID lNORTHWESTERLY LIKE AND ALONG A LIKE 7.1¢ FEET

SOUTHEASTERLY OF AMNC PARALLEL WITH SAIC WESTERLY LINES OF

0TS 67 ERND 61 SOUTH 1E°1.777 WEST 1¢4..07 FEET TO THE

SOIHWES.EKLY LIKE Of SAID LOT €1; THRENCZE

ALOMS3 SRIC SOUTHWESTERLY LINE NORTH Z2°58/797 WEST 1

TC THE PCINT OF EEGINNING.

0

o

£ FEET

128
.

COITRAINING 932 SQUARE FEET, MORE OR LESS.

X:vADMIM(WORL DOCE'LESALE EXHIBRITS' 90CC ENHIBITS9111 HOR EASEMENTS FA-5.DOCXTR NO 60922Z-C2
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LAENCSCAPE MAINTENANTE EASEMENT IK LOTS 73 AND 74:
THOSE PORTIONE OF LOTS 73 RIID "4 OF TRACT NO.6CH9°Z-
OF SANTA CLARITA, COUKTY OF LOS AM3ELES, STATE OF C?
MAE FILED IIl BOOK 1425 PR3ES I TO 56, INCLUSIVE, OF
OF SRIC COUIITY, DESTRIEEZT AS L )

Z IN THE CITY
IFORNIA, EER
11AES, RECORDS

nT
TR )

BEGINIIING AT THE EASTERL” TERMINUS OF THAT CERTAIN COURSE IMN THE
NOKTHERLY LINE OF SAIC OT 73 SHOWK ON SEIT MAF AS IIORTH 74°47753%~
WEST 72.98 FEET; THENCE
1. RLONG THE LORTHERL. LIKES OF SARID LOTS 73 ARMD 74 LORTH
T4°47753~ WEST 12€..€ FEET TC THE WORTHWESTERLY LINE OF S8AI
LOT 74; THENCE
ALONG SRIC MOKTHWESTERLY LINE SOUTH 82°48/247 WEST 7.4 FEET
THENCE
3. LEAVING SAID 1IORTHWESTERLY LINE SOQUTH 73°3(/31% ERST
FEET; THENTE
4. SOUTH "2°24’36” ERST
LOT 74; THEXNCE
LEAVING SAID EASTERLY LIWNE HORTH &9°0C’4Z“ EAST 9.40 FEET TO
A LINE 5.)C FEET SOUTHWESTERLY OF ANT PARALLEL WITH, MEASURED
AT RIGHT ANGLES TO, SAID NORTHERLY LINE OF LOT 73; THENCE
G. RLONG SAID PARALLEL LIHNE SOUTH 74°47/53” EAST 69.53 FEET 7O
THE NORTHEESTERLY LINE OF SAILC LOT 73; THENCE
7. ALONG SAIC NORTHEASTERLY LINE NORTH :2°47/53“ WEST -.77 FEET
TO THE POINT OF BEGINKING.

[N
~

w0

LE
DR

.

.62 FEET TC THE EASTERLY LINE OF SAIC

)

&4}

CONTAINING €17 SQURRE FEET, MORE OR LESS.

LANDSCAPE MAINTENANCE EASEMENT IN LCTS $4 ANLC 85:

THOSE PORTIONS OF LOTE £4 ANLC 25 OF TRACT NO.6(9Z2-({Z IN THE CITY
OF SANTA CTLARITA, COUNTY CF LOS ANGELES, STATE OF CALIFORNIA, FER
MAF FILED INM BOOK 1475 EAGES 1 TO 56, INCLUSIVE, OF MAPS, RECORDS
OF SAID COUNTY, DESCRIBED AS FOLLOWS:

BEGINNING AT THE MOST HORTHERLY CORNWER OF SAIC LOT &5 AT THE
FEGINNING OF A TURVE COMZEVE SOJUTHKESTERLY KEAEVING A RADIUS OF
424,00 FER1, A RECIEL I1INE THROUGH SARID CORNER BEEZRS NORTH
Z6°2475¢” EAST; THENCE

1. SOUTHERSTERLY ALONG SAIL CURVE AKC ALOM3 THE MNORTHEASTERLY
LINES OF SAID LOTS €& AND €4 THROUGH A CENTRAL ANGLE OF
°19751” AN ARC DISTANCE OF 69.705 FEET TO THE BEGINNING OF A
TEHEHGENT REVERSE CURVE CONCAVE MNORTHEASTERLY HAVING A RADIUS
OF 376.CC FEET; THENCE

X:VADMIN WORD DOCS* LEGALS' EXHIRITS900C EXHIBITS\9111 HOA EASEMENTS PA-G.DOCKTE NO 60927-¢2
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N

SOUTHEASTERLY ALONG SAID NORTHEASTERLY IINE OF LOT &4 AND
ALONG LAST SRILC CURVE THROUGH A TEMTRAL ANGLE OF 10°28¢08” AN
ARC DISTARCE OF 6&.4¢ FEET TO THE HORTHEASTERLY LINE OF SILID
LOT £4; THENCE

ALOWG SAIC HORTHEASTERLY LINE SOQUTH -2°48/17# EAST 17..4 FEET
TO A POINT AT THE EBEGINNING OF A NOW-TANGENT CURVE CONCEVE
NORTHEASTERLY HAVING A RADIUS OF 3£3.00 FEET, LYING 7.00 FEET
SOUTHWESTERLY AND CONCENTRIC WITH, MEASURED REDIALLY THERETO,
THE ABOVE-DESCRIEBEC CURVE CONCAVE NORTHEASTERLY HAVING A
RADIUS OF 37¢.00 FEET, A RADIAL LINME THROUGH LAST SAIL POINT
EEARS NORTH 24°11/01“ EAST; THENCE

LEAVING SAID NORTHEASTERLY LINE ANC NORTHWESTERLY ALOMNG SEID
CURVE HAVING A RADIUS OF 383.0{ FEET THRQOUGH A CENTRRL ANGLE
OF 10°20/47~ AN RRC LCISTAMCE OF 6%.1& FEET; THENCE
NON-TANGEWT TO LAST SARID CURVE NORTH 72°05/57% WEST 11.€Z
FEET TO A POINT OM THE WESTERLY LINE OF SAID LOT &4 AT THE
EEGINNING OF A NON-TANGENT CURVE COHCAVE SOUTHWESTERLY HAVING
A RADIUS OF 297.00 FEET, A RADIAL LIME THROUSH LAST SAID POINT
BEARS WORTH 38°12‘/(C7“ EAST; THEMCE

LEAVING SAID WESTERLY LINE AND MNORTHWESTERLY ALONG LAST SEIC
CURVE THROUGH A CENTRAL ANGLE OF 14°18’/27” AN ARC DISTANCE OF
71.42 FEET TO THE NORTHWESTERLY LINE OF SAID LOT &£; THENCE
ALONG SAIC WORTHWESTERLY LINE NORTH 69°52/18“ EAST 10.01 FEET
TO THE POINT OF BEGINNING.

W

o
.

(6}

()

~J

CONTAINING 1,163 SQUARE FEET, MORE OR LESS,

LANDSCAPE MAINTENANCE EASEMENT IN LCTS 95 AND S$6:

THOSE PORTIONS OF LOTS 25 AHLC 96 OF TRACT NO.60922-0Z IN THE CITY
OF SANTA CLARITE, COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, PER
MAP FILED IN BOOK 1425 PAGES 1 TO 56, INCLUSIVE, OF MAFS, RECORDS
OF SAID COUNTY, DESCRIBELC AS FOLLOWS:

BEGINNING AT THE SOUTHEASTERLY TERMINUS OF THAT CERTAIN COURSE IN
THE NORTHEASTERLY LINE OF SAID LOT 95 SHOWN ON SAIC MAP AS NORTH
67°1€741~ WEST 6..8Z FEET; THENCE

1. ALONG THE NOKTHEASTEKLY LINES OF SAID LOTS SE AND 96 MNORTH
67°18/41” WEST &7.75 FEET TO THE EEGINWING OF A TANGENT CTURVE
CONCAVE SOUTHERLY HAVING A RADIUS OF Z84.00 FEET; THENCE

. CONTINUING PARLONG SAIL NORTHEASTERLY LINE OF LOT 96 ANC
NORTHWESTERLY ALOWNG SAID CURVE THROUGH A CENTRAL ANGLE OF
16°02735” AN ARC DISTANCE OF 79.52 FEET TO THE MOST WORTHERLY
CORNER OF SAID LOT 9%6; THENCE

[Sv]
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W

. ALONG THE MORTHWESTERLY LINE OF SAID LOT 96 SOUTH 47°0g/1.”
WEST 9.07 FEET; THENCE

LEAVING LAST SAID NORTHWESTERLY LINE SOUTH 6&0°33747% ERST
41.73 FEET; THENCE

SOUTH 69°49/337 EAST .76.91 FEET; THENZ

SOUTH 66°E56/51” EAST _7.74 FEET TO THE NORTHEASTERLY LIKE CF
SARID LOT &5; THENCE

7. ELONG SAID NORTHEASTERLY LINE NORTH 21°5&’/31# WEST 7.37 FEET
TO THE POINT OF BEGINNING.

[~
.

[ )]

COI'TAINING 1,167 SQUARE FEET, MORE OR LESS.

LAIIDSCRPE MAINTENANCE EASEMENT IN LOTS 104 TO 197:

THOSE FORTIONS OF LOTS 104 TC 107 INCLUSIVE, OF TRACT NO.6G9Z2-(C2
IN THE CITY OF SANTA CLARITA, COUNTY OF LOS ANGELES, STATE OF
CRELIFORNIA, PER MAP FILED IN BOOK 1475 PAGES 1 TO 56, INCLUSIVE,
OF MAPS, RECORDS OF SAID COUNTY, DESCRIEED AS FOLLOWS:

BEGINKING AT THE SOUTHEASTERLY TERMINUS OF THAT CERTATN COURSE IN
THE SCUTHWESTERLY LINE OF SAID LOT 147 SHOWW ON SAID MAF AS NORTH
21°26/14” WEST 45.99 FEET; THENCE

1. RLONG SAID SOUTHWESTERLY LINE NORTH 21°26714” WEST 45.929 FEET
TO THE WESTERLY LINE OF SAID LOT 137; THEMNCE

Z. ARLONG SAID WESTERLY LINE NORTH 18°12/07# EAST 31.9C FEET TO
THE NORTHWESTERLY LINE OF SAID LOT 1(7; THENCE

3. ALONG THE NORTHWESTERLY LINE OF SAID LOTS 107, 106 AND 1(5
NORTH 57°50/27“ EAST 170.30 FEET TO THE BEGIKUING OF A TANGENT
CURVE CONCAVE NORTHWESTERLY HAVING A RADIUS OF 2(6.00 FEET;
THENCE

4. HORTHEASTERLY ALONG SAID CURVE ANLC ALONG THE NORTHWESTERLY LINE

OF SAID LOTS 105 AND 104 THROUGH A CENTRAL ANGLE OF 16°3Z’36%

AN ARC DISTRAMCE OF 59.4& FEET TO THE MCST NORTHERLY CORNER OF

SAID LOT 144; THENCE

ALONG THE WORTHEASTERLY LINE OF SAID LOT 1(4 SOUTH 57°47f25#

ERST 5.06 FEET TC A POINT AT THE BEGINNIN3 CF A HON-TANGENT

CURVE CONCAVE MORTHWESTERLY HAVING A REDIUS OF Z11.0C FEET,

LYING 5.00¢ FERT SOUTHRASTERLY OF AND CONCEMTRLIC W1TH, MEASURED

RADIALLY TO, THE AROVE-DESCRIBED CURVE HAVING A RADIUS OF

206.00 FEET, A RADIAL LINE THROUGH SAID POINT BEARS NORTH

49°55711” WEST; THENCE

6. LEEVING SAID NORTHEASTERLY LINE ANC SOUTHWESTERLY ALONG LAST
SAID CONCENTRIC CURVE THROUGH A CENTRAL ANGLE OF 16°45739” AN
ARC DISTANCE OF 61.72 FEET TO A LINE 5.0¢ FEET SOUTHEASTERLY

(&3]
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OF AND PARALLEL WITH, MEASURED AT RIGHT ANGLES TO, &AID
HORTHWESTERLY LINES OF SAID LOTS 105, 106 AWD 107; THENCE
7. TANGENT TC LAST SAID CURVE AND ALONG SAID PARALLEL LIME SOUTH
57°50727 WEST 170.07 FEET TO A LINE 4.00 FEET EASTERLY OF AND
PARALLEL WITH, MEASURED AT RIGHT ANGLES TO, SAID WESTERLY LINE
OF SAID LOT 107; THENCE
5. ALONG LAST SAID PARALLEL LINE SOUTH 18°1207% WEST 5.25 FEET;
THENCE
. SOUTH 14°03734” WEST 20.98 FEET; THENCE
0.80UTH 21°1(0‘ 457 EAST 49.25 FEET TO THE SOUTHWESTERLY LINE OF
SAID LOT 107; THENCE
11.ALONG SRIT SOUTHWESTERLY LINE NORTH 67°43/06” WEST 7.43 FEET
TO THE POINT OF BEGINNING.

CONTAINING 1,55C SQUARE FEET, MORE OR LESS.

LANDSCAPE MAINTENANCE EASEMENT IN LOTS 118 AND 1(8§:

THOSE PORTIOMS OF LOTS 118 AND 108 OF TRACT MNO.63922-02 IN THE
CITY OF SANTA CLARITA, COUNTY OF LOS ANGELES, STATE OF CALIFORMNIA,
PER MAP FILED IN BOOK 1425 PAGES 1 TO 56, INCLUSIVE, OF MAPS,
RECORDS OF SAID COUNTY, DESCRIBED AS FOLLOWS:

BEGINNING AT THE SOUTHEASTERLY TERMINUS OF THAT CERTAIN CURVE
CONCAVE SOUTHWESTERLY HAVING A RADIUS OF 1396.0C FEET IN THE
SOUTHWESTERLY LINE OF SAID LOT 118 AS SHOWN ON SAID MAE, A RALCIAL
LINE THROUGH SAID TERMINUS EEARS NORTH 43°21758” EAST; THENCE

1. NORTHWESTERLY ALONG THE SOUTHWESTERLY LINE OF SAID LOT 118 AND
SAID CURVE THROUGH A CENTRAL ANGLE OF 3°10/32” AN ARC DISTANCE
CF 77.37 FEET TO THE BEGINNING OF A TANGENT REVERSE CURVE
CONCAVE NORTHEASTERLY HAVING A RADIUS OF 274.00 FEET; THENCE

2. NORTHWESTERLY ALONG LAST SAID CURVE AND ALONG THE SOUTHWESTERLY
LINES OF SAID LOTS 118 AND 10€ THROUGH A CENTRAL ANGLE OF
18°32/14” AN ARC DISTANCE OF §&.65 FEET TO AN ANGLE POINT
THEREIN; THENCE

3. ALONG THE WESTERLY LINE OF SAID LOT 108 NORTH 17°21/51# EAST
9.73 FEET TO A POINT AT THE BEGINNING OF A NOW-TANGENT CURVE
CONCAVE NORTHEASTERLY HAVING A RADIUS OF 244.00 FEET, A RADIAL
LINE THROUGH LAST SAID POINT EEARS NORTH 58°43‘55” EAST; THENCE

4. LEEVING SAID WESTERLY LINE AND SOUTHEASTERLY ALONG LAST SAID
CURVE THROUGH A CENTRAL ANGLE OF 21°39’/06” AN ARC DISTANCE OF
92.21 FEET TO THE SOUTHEASTERLY LINE OF SAID LOT 108; THENCE

5. LEAVING SAID SQUTHEASTERLY LINE AND NON-TANGENT TO LAST SAID
CURVE SOUTH =53°49753“ EAST 8.90 FEET TO A POINT AT THE
BEGINNING OF A NON-TANGENT CURVE CONCAVE SOUTHWESTERLY HAVING
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A RARLCIUS OF 1475.013 FEET, LYING f.OO FEET NORTHEASTERLY OF ARD
CONCEMTRIZ WITH, MEASUREZ RADIALLY 70, THE AEOVE-DESCRIBED
CURVE COHCAVE SQUTHITESTERLY HAVING F RADIUE OF 1296.07 FEET IN
THE SOUTHWESTERLY LIIE OF SAID 1LOT 112, A RATIAL LIKE THROJSGH
L2ST SRID ECINT EEARS KORTH 4.°357/54” EAST; THENCE

6. SCOUTHEASTERLY ELOMNG SAID COMCENTRIC CURVE HAVING A RARDIUS OF
1402.00 FEET THROUGH A CENTRAL ANGLE OF 3°(%/26” All ARC
DISTANCE OF 7¢.80 FEET TC THE SOUTHERLY LIME OF SAID LOT 11¢;
THENCE

7. ALONG SAID SOUTHERLY LINE SOUTH 29%°47/237 WEST 9.95 FEET TO
THE POINT OfF EEGIKNING.

CONTARINING 1,36 SQUARE FEET, MORE OR LESS

LAMDSCAPE MAILTENENCE EASEMENT IN LOT N“ 1.9:

§ 12¢a
THOSE PORTIOWS OF OTS 129 AND 1192 OF TRACT O.67977-0IZ Il TEE
CITY OF SANTA CLARITA, CZOUNTY OF LOS AMGELES, STnTr OF ZALIFORIIZA,
FER MAF FILED I!N EOOK 2425 PAGES TO %6, INCLUSIVE, OF MAFS,

RECORLES OF SRIC CTOJNTY, TESCRIEED AS PCLLOWS:

BEEGINWING AT THE SOUTHEASTERLY TERMINUS OF THAT CERTAIN COURSE IM
THE SOUTHWESTERLY LINE OF SAID LOT 129 SHOWN ON SAID MAP AS WNORTH
41°17/.8” WEST 2¢.84 FEET; THENCE

1. ALONG THE SOUTHWESTERLY LINE OF SAIC LOTS 122 AMD 119 MNORTH
42°17/16" WEST 92.¢4 "E T TO THE EESIWNNING OF A TANGENT CLURVE
CONCAVE SOUTHWESTERLY HAVING A RACIUS OF 13%6.J7 FEET; THENCE

Z. NORTHWESTERLY ALONG SAI2 CURVE AIIC ALONG SAIZ SOUTHWESTERLY
ZINE OF LOT 119 TEROUSH A CEMTRAL ANGLE OF 1°51/28” AN ARC
CISTANCE OF 45,26 FEET TO AN ANGLE POINT THEREIM; THENCE

3. ALOIIG THE WESTERLY :INL OF SAID LOT 119 MORTH 0°32/({.# EAST
2.99 FEET; mFENCE

4. LEAVING SAIT WESTERLY LINE SOUTH 46°447( ” EAST 70.49 FEET TO
THE SOUT HEASTERLY LINE OF SAILD LOT 119; THENCE

5. LEAVING SAID SOUTHEASTERLY LINE SOUTH 2Z1°35/4-2” EAST 16.6¢
FEET TO A LINE 7.0l FEET WORTHEASTERLY OF AIKD FARALLEL WITH,
MEASURED AT RIGHT ANGLES TO, SARITC SOUTHWESTERLY LIME OF LOT
12%; 'WHENCE

6. ELONG SAIZ PERALLEZ IINE SOUTH 41°i7/16” ERST 72.57 FEET TO
THE SOUTHERLY LINE OF SAID LOT 1i29; THE!NCE

7. BLONG SRIC SOUTHERLY LIME NORTH &6°4Z’/25” WEST °.83 FEET TO
THE EOINT OF EEGINNING.

t

CONTAINING 1, &C SQURRE FEET, MORE OR LESS.

X:\ADMINWORD DOCS\LEGALS' EXHIRITS' 200C EXHIBITS9111 HIA EASEMENTS PA-G.DOCZXTR NO 60927-0Z

SMRH:4845-2169-6678.7 EXHIBIT “C” Altis at Skyline

042722

08C8-303887



_AHNLC3CARPE MAINLTENANTE EASEMENT

THOSE FORTIQUS QF LOTE 146 AWD L3I OF TRATT NO.&IPICZ-1Z Il THE
CIT. OF SAI'TR TLARITA, CZOUTY OF LOS EN3ELES, STERTE OF CRLIFCORKIEZE,
FER MAF FILED IN EOQK 1425 PASES I TOC Ee, IUTZLTUEIVE, COF MAESF,
RECORDSE OF SAIT COUNTY, TESCRIEED AF FCLIOWS:

BEGIKNING AT THE SOUTHEASTERLYT TERMINUS OF THAT CERTEIN CZURVE
CONCEVE WORTHEASTERLY HAVING A RAZIUS OF Z74.70 FEET Il THE
SOUTHWESTERLY LINE OF SRIL LOT 146 RS SHOWH Ol SAIT MAE, A RALCIERL
LINE THROUSH SRIC TERMILUS EERR3 HORTH 3G°31/{4” EAST; THENTE

1. NORTHWESTERL. ALONG SARILC CTURVE AND RLOIG THE SOUTHWESTERLY
LINE OF SAID 1OT 146 THROUSH A CELTRAL AIGLE CF 12°117417 RM
ARC ITISTRNTE EB¢.30 FEET; THENTE

2. TANGENT TC S2ID CURVE AL ALOMZ THE 20U THWESTERLY LIKES OF
SLID LGTS 146 AND 130 NWORTH 41°.7/16” WEST 21.&. FEET TO AN

ANGLE PCI!!T THERE I\'; T
3. BLONG THE WESTERLY LINE OF SAEID 10T 230 NORTH 3°177/
€.27 FEET; THELCE

4. LEAVING SAID WESTERLY LIKE SOUTH 44°2€734” EAST 6%.£4 FEET TO

THE SOJTHEASTERLY LINE OF SAID LOT 15%; THELCE
5. LEAVING SARIL SOUTHEASTERLY LIHE SOUTH 25°10/58” EAST 13.08
FPEET TO A LINE 7.07 FEET NORTHEASTERLY OF ANIZ EARELLEL WITH,
MEASURET AT RIGHT ANGLES TQ, SAIT SOUTHWESTERLY LINE CGF LOT
14€; THENCE
. ALONG SARIC PRRALLEL LIHE SOUTH 4.°17716” ER3T 1E.23 FEET TO
THE EESIINING OF B TARNGENT CURVE CZOMCAVE NORTHEASTERLY HAVING
A RADIUS ¢F Z&87.00 FEET, LYING 7.01 FEET IORTHEASTERLY OF ANLC
COHCENTRIC ¥ITH, MEASURECZ RATZIRLLY 79, THE AEOVE-DESTRIEEL
CURVE, IN THE S3OUTHWESTERLY LINE OF SAID2 LOT 146, CONCAVE
WORTHEASTERLY HAVING A RALIV'E OF Z74.00 FEET; THENCE
SOJTHEASTERLY ALONG SAID CONCENTRIC ZURVE HEVING A RALCIUS OF
267.0C¢ FEET THROUGH A CENTRAL ANGLE OF 13°4373¢% AM ARC
DISTANCE OF 63.97 FEET TO SAID SOUTHERLY LINE OF LOT 146;
THEMCE
%. ALONG SARIC SQUTHERLY LINE SOUTH 51°47716” WEST 10..07 FEET TO

THE POINT CF EEGIINILNIG.

(Y]

57 ERST

(2}

.

COLTAINING 2,222 SQUARE FEET, MOKRE OR LESS.

HOA TREIL COMMECTION EASEMEMT IN LOT 3E:

ThAT PORTION OF LOT 35 OF TRACT 110.6-9:: 22 Il THE CTITY OF SANTA
CLARITE, COUNT. OF LOS ARGELES, STATE OF TALIFORNIA, PER MAP FILEC
IN ECOK 1425 FAGES 1 70 56, INCLUSIVE, OF MAES, RECORLCS OF SAIL
COUNTY, DESCRIEED AS FOLLOWS:
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BEGINNING AT THE MOST EASTERLY CORMER OF SAILC LOT 3£; THENCE

1. AZONG THE NORTHEASTERLY LINE OF SEZIC LOT 3£ NORTH 31°51/(027

WEST 72.21 FEET TO Al! ANGLE POINT THEREIK; THENCE

CONTINVING ALONG SRID WNORTHEASTERLY LINE HORTH 37°38/17” WEST

34.22 FEET TO AN ANGLE FOINT THEREIN; THENCE

CONTINUING RLONG SAID NORTHEASTERLY LINE NORTH 61°55’19” KEST

50.12 FEET TO THE MOST NORTHERLY CORNER OF SAID LOT 35; THENCE

ALONG THE NORTHWESTERLY LINE OF SARID LOT 35 SCQUTH 7&°3(/Q7#

WEST 7.85 FEET TO A LINE §.02 FEET SOUTHWESTERLY OF AND

PARALLEL WITH, MEASURED AT RIGHT RNZLES TO, SAID

NOKRTHEASTERLY LINE; THENZE

8. LEAVING ZEID HORTHWESTERLY LINE AND RLONG SARIC PARALLEL LIKE
SOUTH 61°55/19% EAST 55.16 FEET TO A LINE 5.0( FEE

SOUTHWESTERLY OF AND FARALLEL WITH, MEASURED AT RIGHT ARNGLES

TO, SAITC NORTHEASTERLY LINE; THENCE

ALONG LAST SAILC PARBLLEL LINWE SOUTH 37°3&/1i2” EAST 32.€¢¢ FEET

TO A LINE S5.00 FEET SOUTHWESTERLY OF AND FARALLEL WITH,

MEASURELD AT RIGHT ANGLES TO, SAID WORTHEASTERLY LINE; THENCE

7. ALONG LAST SAID FPARALLEL LINE SOUTH 31°51/0Z” EAST 11.67 FEET;
THENCE

&. LEAVING LAST SAID PARALLEL LINE SOUTH 32°15/27“ EARST 1(.0%
FEET; THENCE

2. SOUTH 24°26/37~ EAST 10.08 FEET TO A LINE 5.00 FEET
SOUTHWESTERLY OF ANL FARALLEL WITH, MEASURED AT RIGHT ANGLES
TO, SAILC NORTHEASTERLY LINE; THEMNCE

10.ALONG LAST SAIC PARARLLEL LINE SOUTH 31°51/12” EAST 47.925 FEET
TO A POINT OW THE SOUTHEASTERLY LINE OF SAID LOT 35 ON A
CURVE CONWCAVE SOUTHEASTERLY HAVING A RADIUS OF 336.00 FEET,
TO WHICH LAST SAID COURSE THROUZH SAID POINT IS RADIAL;
THENCE

11.MORTHEASTERLY ALONG SAID CURVE AND ALONG SAID SOUTHEASTERLY
LINE THROUGH A CENTRAL ANGLE OF C°51/1(C” AN ARC DISTANCE OF
5.00 FEET TO THE POINT OF EEGINNING.

~

W

s
.

¢

-3

[}

CONTAINING €17 SQUAKRE FEET, MORE OR LESS.

STRIP 1: SUETERRAMNEAN DRAINAGE MAINTENANCE

THAT PORTION OF LOT 3& OF TRACT NO. 609Z2-02 IN THE CITY OF SANTA

CLARITA, COUNTY OF LOS ANGELES, STATE OF CALIFORKIA, PER MAP FILED
IN BOOK 1425 EAGES 1 TO 56, INCLUSIVE, OQOF MAPS, RECORDS OF SAID
COUNTY, BEING A STRIP OF LAND 5.00 FEET WIDE, THE NORTHEASTERLY
LINE OF WHICH IS DESCRIBEL AS FOLLOWS:
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EEGINMING AT THE MOST NORTHERL. CORKER OF SAID LOT 3¢;
BZOW3 THE LORTHEASTERLY LINE OF SAID LOT 38 20UTH 39°13 5” "C"
€2.6% FEET TC THE SQUTHEASTERLY TERMINUS THERECE.

THE SOQUTHWEETERLY LIKE OF SRID STRIF 1 SHRLL EE FROLONZED OK
SHOKRTENED2 §O AE T0 EEGIN Ol THE NORTHWESTERLY LIIIE OF SARID LCT 38
AliZ SO A3 TO TERMIUATE Ol THE SOUTHEASTERLY LINE OF SLID LOT 38.

STRIFP Z: SUETERREAIEAN DRAINASE MAINTENARNKT

THAT PORTION OF LOT 12% OF TRACT NO. GI9ZZ-0Z IN THE CITY OF SANTA
CLARITA, COUNTY OF LOS ERNGELEE, STATE OF CALIFORNIA, FER MAP FILED
I BOOK 1425 EAR3ES 1 TO 56, INCLUSIVE, OF MAES, RECORDS OF SAIC
COUNTY, EBEI!I3 A STRIP OF LAND 5.0 FEET WIDE, THE Z2OJTHWESTERLY
ZZI'E OF WHICH IS DESCRIEELC AS FOLLOWS:

PEZIKMING AT THE MCST WESTERLY CORMER COF SAIZ 1OT 11¢; THELTZE
LLOWZ THE SOJTHVESTERLY LINE OF SAID LOT 122 SQUTH 36°4E5/ES” EXST
9¢.31 FEET TO THE SOUTHEASTERLY TERMINUS THEREOF.

THE NORTHEASTERLY LINE OF SAID STRIF Z SHALL EE PROLO!IGEDZ OR
SHORTENWED SO AS TO EEGIN ON THE NORTHWESTERLY LINE OF SAID LOT 1Z€
ANL SO AS TO TERMINATE ON THE SOUTHEASTERLY LINE OF SAIC LOT 12€.

STRIP %: SUETERRAMEAM DRAINAGE MAINTEMENCE

THAT PORTICK CF LOT Z¢ OF TRACT NO. 6(C¢ZZ-C2 IN THE CITY OF SANTA
CLARITE, COUKRTY OF LOS ANGELES STATE OF CALIPORNIA, PER MRP FILED
IN BOO¥ 1428 ER3ES 1 TO 56, IHC ~SIVE, OF MAES, RECORDS OF S=IT
COUNTY, BEING A STRIP OF LAND E5.(< FEE wIDE, THE SOUTHWESTERLY
LIME OF WHICH I€ DESCRIEELC AS FOLLOWS:

BEGINNING AT THE MOST WESTERLY CORMER OF SAID LOT Z2; THENCE
ALONG THE SOUTHWESTERLY LIKE OF SAID LOT Z2S SOUTH 32°49’33” EARST
121.24 FEET TO THE SOUTHEASTERLY TERMINUS THERECE.

THE NORTHEASTERLY LINE OF SAID STRIF 3 SHALL EE PROLONZED OR
SHORTENED SO AS TO BEGIN ON THE HORTHWESTERLY LINE OF SAID LOT 2
ANND SO AS TO TERMINATE O THE SOUTHEASTERLY LINE OF SAID LOT 22,

STRIP 4: SUETERRANEAM DRAINAGE MAINTENANC

THAT PORTIONM CF LOT 33 OF TRACT NC. &09IZ2-C2 IN THE CITY OF SANTA
CLRERITER, COUNTY OF LOS ANGELES, STATE OF CTRLIFORKIA, PER MAP FILET
Tl BOOK 142E PA3SES 1 TO 56, INCLUSIVE, OF MAFS, RECORDS OF 32ID
COUNTY, BEIMG A STRIP OF LAND 5.0C FEET WIDE, THE SOUTHWESTERLY
LINE OF WHICH IS DESCRIEED AS FOLLOWS:
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BEGINNING AT THE MOST WESTERLY CORMER OF SAID LOT 33; THENCE
ALONG THE SOUTHWESTERLY LINE OF SARID LOT 33 SOUTH 61°46’23“ EAST
116.4¢ FEET TC THE SOUTHEASTERLY TERMINUS THEREOF.

THE NOKRTHEASTERLY LINE OF SAID STRIF 4 SHALL EE FROLONGED OR
SHORTENEL SC E£S TO BEGIN Ol THE NORTHWESTERLY LINE OF SARID LOT 33
AND S0 AS TO TERMINATE OIl THE SOUTHEASTERLY LINE OF SAID LOT 33.

STRIP 5: SUETERRAMNEAN DRAINAGE MAINTEWANCE

THAT PORTION OF LOT 47 OF TRACT NO. 60%z2-02 IN THE CITY OF SANTA
CLARITA, COUNTY OF LOS ANGELES, STATE OF CALIFORWIZ, FER MAP FILED
IN EOOK 1425 FAGES 1 TO 56, INCLUSIVE, OF MAPS, RECORDS OF E&LID
COUNTY, BEING & STRIP OF LEND £.0C FEET WIDE, THE SOUTHEASTERLY
LINE OF WHICH IS DESCRIEEL AS FOLLOWS:

BEGINWING AT THE MOST EASTERLY CORMER OF SAID LOT 47; THENCE
BELON3 THE SOJTHEARSTERLY LINE OF SAID LOT 47 SOUTH Z0°15/29% WEST
17.72 FEET TO THE SOUTHWESTERLY TERMINUS THEREOF.

THE HNORTHWESTERLY LIWE OF SAID STRIP 5 SHALL EE PROLONGED OK
SHORTENED SO AS TO BEGIN ON THE NORTHEASTERLY LINE OF SAID LOT 47
AND SO AS TO TERMINATE ON THE SOUTHWESTERLY LINE OF SAID LOT 47.

STRIP 6: SUBTERRENEAN DRAINAGE MARINTEMANCE

THAT PORTICH CF LOT 51 OF TRACT NO. €C222-02 IN THE CITY OF SANTRE
CLARITA, COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, PER MAP FILED
I BOOK 1425 EAGES 1 TO 56, INCLUSIVE, OF MAPS, RECORDS OF SARID
COUNTY, BEING A STRIP OF LAND 5.00 FEET WIDE, THE SOUTHEARSTERLY
LINE OF WHICH IS DESCRIPEL AS FOLLOWS:

BEGINNING AT THE MOST EASTERLY CORMER OF SAIL LOT 51; THENCE
ALONG THE SOUTHEASTERLY LINE OF SAID LOT 51 SOUTH 15°22/27” WEST
92.91 FEET TO THE SOUTHWESTERLY TERMINUS THEREOF.

THE NORTHWESTERLY LINE OF SAID STRIP &6 SHALL EE PROLONZED OR
SHORTEMED €0 AS TO BEGIN ON THE NORTHEASTERLY LINE OF SAID LOT &1
AND SO AZ TO TERMINATE ON THE SOUTHWESTERLY LIKE OF SAID LOT 51.

STRIP 7: SUETERRANEAN DRAINAGE MAINTENANCE

THAT PORTION OF LOT 55 OF TRACT NO. 609Z2-02 IN THE CITY OF SANTA
CLARITA, COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, PER MAP FILED
IN EQOK 1425 EAGES 1 TO 56, INCLUSIVE, COF MAPS, RECORDS OF S2I
COUNTY, BEING A STRIP OF LAND 5.0C FEET WIDE, THE WNORTHWESTERLY
LINE OF WHICH IS DESCRIBED AS FOLLOWS:
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LEGAL DESCRIPTION
HOA EASEMENTS IN PA-H

LAMTSCAPF MATNTEUENTE EASEMENT TH LOTS 177 AKD 171:
THOSE EORTIONE OF LOTS 171 AND 172 OF TRACZT IO, E1977-47 TII THE
CITY OF SANTA CLRRITA, COUHTY OF LOS RN3EL

g, 8TRTE OF CALIFORIIEA,
PER MAF FILED III BOOK 1425 PAGES 1 TO £é&, INCLUSIVE, OF MAES,
RECORDS OF SAIT ZOUNTY, DESCRIEED AS FOLLOWS:

5
E

PEGINKING AT THE HORTHERLY TERMINUS OF THAT CERTRIN TOURSE Il THE
ERSTERLY LINES OF SAIL LOTS 171 ANT 172 SHOWN Ol SAID MRP AF NORTH
12°13798~ EAST £2.46 FEET; THENCE

1. RALONG THE EASTERLY LINES OF SAID LOTS 172 AND 171 S0JTH
16°13725” WEST €2.46 FEET 70 THE EEGINNIKS OF A TANGENT CURVE
CONCAVE NORTHWESTERLY HAVING 2 RARDIUS OF 1€4.70 FEET; THENZE
. SEOUTHWESTERLY ALOKG SAIC CURVE Z2IL ALONMNG THE SOUTHEASTERLY
LINE OF SRIC LOT 171 THROUGH A CELTRAL ANGLE OF 23°14/027 EN
ARC DISTAMCE OF 74.61 FEET TO THE SOUTHERLY LINE OF SAID LOT
171; THENCE
3. RLONG SAIT SOUTHERLY LINE SOUTH 77°El’/26” WEST 1.2.4%¢ FEET TO
A POIRT AT THE PBESGILNING OF A HNOK-TANZENT CURVE CONCAVE
NORTHWESTERLY HAVING A RADIUS OF 1¢Z.7C FEET, R RADIAL LIKE
THROUGH SAIC PBOINT EEARS HORTH 52° %7337 WEST; THENCE
LEAVING SAIT 30UTHERLY LINE AMD NORTHEASTERLY ALONG LAST SAID
CURVE THROUGH A CENTRAL ANGLE OF 24°14/27% LN ART CISTANCE OF
77.90 FEET; THENCH
5. NON-TANGERT TO LAST SEID CURVE lIORTH 56°22/477 WES
TC THE NORTHEASTERLY LINE OF SAIT 10T 171; THENCE
6. ZEAVING SAIC NORTHEARSTERLY LINE IIORTH 13°.2/3.7 EAST 72.61
FEET TO THE NORTHEASTERLY LINE OF SAID LOT 17.; THENCE
7. ALONG SAID NORTHEASTERLY SOUTH 26°27/16” ELST 11.23 FEET TO
THE POINT OF BEGINNI!IS.

1>

NN
.

3

Z. FEET

18.

COWNTAINING 1,371 SQUARE FEET, MORE OR LESS.

LANCSCAPE MAINTEWANCE EASEMENT IN LOTS 182 AND 19Z:

THOSE PORTIOMWS OF LOTS 1£1 AND 182 OF TRACT HO. €297Z-0Z IN THE
CITY OF SANTA ZLARITA, COJINTY OF LOS ANZELES, STATE OF CALIFORNIA,
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EFEGIRIING AT THE WESTERLY TERMILUZ OF THAT CERTAIN CZURVE COUCAVE
HORTHERLY HAVIWG A RAZIUS OF 751.1¢ FEET IW THE lIORTHERLY LI!:ES CE
SAIC LOT& 127 RND 18f, A RACIAL LINE THROUZH SAID TERMINU3 EEARS
IIORTH 22°.¢/31” EARST; THEITE

1. EASTERLY ALOIE SAID NORTHERLY LINES AIC SAID CTURVE THROUZH &
CENTRRL AlSLE OF 12°05/.5% KM ERC CTISTZNCE ¢F 13..27 FEET;
THENCE

2. ALONG THE NORTHEASTERLY LINE OF SAIT LOT 1£% SOUTH 53°C171 367
EAST 17..7 FEET; THEKTE

3. LEAVING SAIC !IORTHEASTERLY LIMNE SOUTH £3°.674 WEST 26..6

FEET TO A POINT AT THE PEGINNIKG OF A "'J—”RHGENT CURVE
CONCEVE IORTHERLY HAVING A RRTIUS OF 62¢.00 FEET, A RETIERL

LINE THROU3H SAIT FOINT EEARRS NORTH [€°47/.&” WEST; THELTE
4. WESTERLY RLONG LEZST SRIT CURVE THROUGE A CEUTRAEL ANZLE OF
4°31/88” RN RRC TISTANCE OF £5..9 FEET 7O THE WESTERL. LIUE
OF SAIC LOT 18&; THENTE
G 3

AID WESTERLY LILE NORTH "1°BS%/1E” WEST 7.L14 FEET TO
T AT THE EEGIHNIHG OF A HNON-TANGENT CIRVE CIONTAV

[&}]

FORTHERLl HAVING A KATIUS OF 75£.00G FEET, LYING 7.07 FEET
SOUTHERLY OF AND COHCENTRIC WITH, MEASURET RACIALLY TOQ, SAILC
KORTHERLY LINE OF LOT 197, A RADIAL LINE THROUGH LAST SAIC

POINT EEZRS HORTH 'l°“f”"” WEST; THEHNCE
. WESTERLY ALONG LAST CM‘D CURVE THROU3SH A ZENTRAL ANZLE CF
E°187.1” R ARCT DISTANCE OF 70..2 FEET TO THE LIORTHWESTERLY
LIKE OF SAID 10T 1€ 7; TFLNCE
ALOIIG SAILC NORTHWESTERL" LT”E INORTH 490°54/
TC THE FOINT CF EEGINKI

[V}

[

o7 BEAST 17..: fEET

TOKTAINING 1, JE2 2QUARE FEET, MORE OR LESS.

LANCSCAPE MAINTENANCE EASEMENT IN IQTS 193 AND 194:

THOSE PORTIONS OF LOTS 193 AND 194 OF TRACT NO. &I927-0Z IN THE
CITY OF SANTE CLARITA, TOUNTY OF LOS ARN3ELES, STATE OF CELIFORNIA,
FER MAEF FILED Il BOOK 1425 PAGES - TO 56, ITHCLUSIVE, OF MAES,
RECORZS OF SAIC COUNTY, DESCTRIEED AS FPCLLOWS

PEGIINING AT THE SOUTHWESTERLY TERMINUS OF THAT CERTAIN CZURVE
COICAVE RWORTHIESTERLY HAVING A RACIUS OF FEET Il THE
NORTHERLY LINES OF SAIL LOTS 1923 AND 1¢4, E RAIZIRL LINE THROUSH
SEIC TERMINUS EEARS !ORTE 13°11/55” WEST; THE!NCE

X: RDNIN WCRD DGTSYLESALS EXHIEITS' 900C EXHIBITS\Q112-HOR EASEMENTS PA-H.DOCX

SMRH:4845-2169-6678.7 EXHIBIT “C” Altis at Skyline

042722

08C8-303887




Page 2 zf 1°

PER MAE FILED I!N BEOOK

1 70 56, INCLUSIVE, ©
RECORZS OF SARIT COUMNTY, DESCRIE

ES I
D A& FOQLLOWS:

m
=
X
]
)
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BEESINNIKS AT THE WESTERLY TERMINUS OF THAT CERTAINM COUR3E Il THE
[HORTHERLY LINE OF SAID LOT 1¢1 SHOWN 0!I SAIT MAF AS MORTH 74°53749%

WEST 75.12 FEET; THENC

1. RLONG SAIZIZ KWORTHERLY LINE AND THE IKORTHERLY LINE OF SARID LOT
182 SOUTH ~4°837497 EARST 75.12 FEET TO THE EEGINIIING OF A
TAEHGENT CURVE CONCAVE NORTHEASTERLY HAVING A RADIUS OF TE1.00
FEET; THENCE

2. EASTERLY ZLOIIG SARILC LAST SAID HORTHERLY LII'E ANT SAILC CURVE
THROUSH A CENTRAL AlSLE OF 5°22/3.7 mll RRC DISTANTE OF 72.46
FEET; THEITE

3. RLONG THE NOKRTHEASTERLY LINE OF SZIT LOT 1£Z SOUTH 36°53/.37

EEST 17.14 FEET TO Z FOINT AT THE EE3IIINING OF A NOWN-TARNGENT

CURVE ZOMTAVE MNORTHERLY HAVING A RARCIUS OF 792.07 FEET,

RADIAL LII'E THROUZH SAID POIMT BEARS KWORTH (9°il2/14” EAST;

THENZE

WESTERLY ALOHG LAST SAID CURVE THROUGH A CENTRAL AN3LE OF

Z°31714” PM ARC DISTANCE OF 35.15 FEET TO A POINT AT THE

BEGINNING OF A NON-TANGENT COMPOUND CURVE CONCAVE NORTHERLY

HAVING A RADIUS OF 1786.00 FEET, A RADIAL LINE THROUGH LAST

SEID POINT EEARS NORTH (2°54/13” EAST; THENCE

5. WESTERLY ALONG LAST SAID CURVE THROUZH A TELTRAL ANGLE OF
1°258725” BRIl ARC DISTRUCE OF 44.92 TC THE WESTERLY LINE OF
SEID LOT 18I; THENCE

6. LEAVING SAIZ WESTERLY LINE NORTH €2°.7/3¢” WEST ...37 FEET TO
A LINE 7..{ FEET SOUTHERLY OF ANC EARALLEL WITH, MEASURECZ AT
RIGHT ANGLES TO, SAID LORTHERLY _INE OF LOT 1¢1; THENCE

7. ALONG SRIDZ FARALLEL LINE MORTH 74°E£3/49” WEST 7(.53 FEET TO
THE NORTHWESTERLY LINE OF SAILC LOT 1¢1; THEICE

$. RLONG SEID IIORTHWESTERLY LINE HORTH 60°06711” EAST 9.20 FEET
TO THE FOINT OF BEGINNING.

-l

s
.

CONTAINING 1,122 SQUARE FEET, MORE OR LESS.

LANDSC=PE MAL{ME!UANCE EASEMENT IN LOTS 187

THOSE PORTIONS OF LOTS 1&7 AND 18& OF TRACT NO. 629Z2-72 IN THE
CITY OF SENTA CLARITA, COUNTY OF LOE ANZELES, STATE OF CALIFORKIE,
PER MAF FILED IN EOOK 1425 PARGES 1 TO 56, IWCLUSIVE, OF IMAES,
RECOR3S OF SARIT COUNTY, DESCRIEBED AS FOLLOWS:

ARND 1€

[f¢
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HWORTHEASTERLY ALONG SAID MORTHERLY LINES AND SAID CURVE

THROUGH A CENTRAL ANGLE OF 9°4Z7{6” AM ARC DISTAWCE OF 127.1i6

FEET TO THE WORTHEASTERLY LINE OF SAID LOT 19%4; THENCE

2. ALOWG SRIC HMORTHEASTERLY LINE SOUTH €9°30/19” EAST 1(.14 FEET
TO A POINT AT THE EEGINIING OF A HNON-TAWGENT CURVE CONCAVE
NORTHWESTERLY HAVING A FRADIUS OF 758.C0 FEET, LYING 7.0C FEET
SOUTHEASTERLY OF AND CONCENTRIC WITH, MEASURED RADIALLY TO,
SRID NORTHERLY LIME OF LOT 194, A RADIAL LINE THROUGH LZST
SEIC POINT EEARS NORTH £3°27726” WEST; THENCE

3. SOUTHWESTERLY ALONG LAST SAID CURVE THROUGH A CENTRAL ANGLE
OF £°23718” AN ARC DISTANCE OF 2i.60 FEET TO A POINT AT THE
BEGINNING OF A NON-TANGENT CURVE CONCAVE NORTHWESTERLY HAVING
A RADIUS OF 715.00 FEET, A RACIAL LINE THROUGH LAST SAILC PQOINT
EEARS WORTH 23°27/28“ WEST; THENCE

4. SOUTHWESTERLY ALONG LAST SAID CURVE THROUGH A CENTRAL ANGLE
OF 3°16737# BN ARC DISTANCE OF 40.&9 FEET TC THE WESTERLY
LINE OF SAID LCT 1594; THENCE

5. LEAVING SAIC WESTERLY LINE SOUTH 79°06/28“ WEST 10.43 FEET TO

A POINT AT THE PEEGINNING OF A NON-TANGENT CURVE CONCAVE

NORTHWESTERLY HAVING A RADIUS OF 761.00 FEET, A RADIAL LINE

THROUGH LAST SAID POINT EEARS NORTH 12°16’45” WEST; THENCE

SOQUTHWESTERLY ALONG LAST SAID CURVE THROUGH A CENTRAL ANGLE

OF 4°40’54” AN ARC DISTANCE OF 62.1§ FEET TO THE NORTHWESTERLY

LINE OF SAID LOT 193; THENCE

7. BLONG SAILC NORTHWESTERLY LINE KORTH 33°44/49” EAST 12.51 FEET

TO THE POINT OF EEGINNING.

t

6

.

CONTAINING 1,82 SQUARE FEET, MORE OR LESS.

LANDSCEPE MAINTENANCE EASEMENT IN LOT Z07:

THAT PORTION OF LOT 207 OF TRACT NO. 6(09ZZ-02 IN THE CITY OF SANTA
CLARITA, COUNTY OF LOS ANGELES, STATE OF CALIFORMIZ, FER MAP FILED
IN BOOK 1425 PAGES 1 TO 56, INCLUSIVE, OF MAPS, RECORDS OF SAID
COUNTY, DESCRIEED AS FOLLOWS:

EEGINNING AT THE WORTHWESTERLY TERMINUS OF THAT CERTAIN COURSE IN

THE SOUTHWESTERLY LINE OF SAID LOT ZC7 -SHOWN ON SAID MAP AS NORTH
26°06'36" WEST 61.02 FEET; THENCE
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1. ALONG SAILC SOUTHWESTERLY LINE SOUTH 26°(C6/36” EAST 61.0. FEET
TO THE EESINNING OF A TANGENT CURVE CONCEVE HMNORTHEASTERLY
HRVING A REDIUS OF 154.0C FEET; THENZE

2. CONTINUING SOUTHEASTERLY ALONG SAID SOUTHWESTERLY LIMNE AND
ALONG SAID CURVE THROUGH A CENTRAL ANSLE CF 4°74/44” AN LRC
CISTANCE ©F 10.96 FEET TO THE MOST SOUTHERLY CTORNER OF SAID
LOT 2(7; THEHZE

3. ALONG THE SOJUTHEASTERLY LINE OF SRIL LOT 207 NORTH 66°18/14”

EAST 1¢.27 FEET TO A POINT AT THE EEGINNING OF A NON-TANGENT

CURVE COWCAVE NORTHEASTERLY HAVING & RADIUS OF 144.00 FEET,

LYING 1%.7¢ FEET HNOKRTHEASTERLY OF AND CONCENTRIC WITH,

MEASUREL RADIALLY TO, SAID CURVE HAVING A KRALIUS OF 124.(0

FEET IN THE SOJTHWESTERLY LINE OF SAID LOT ZC7, A RADPIAL LIMNE

THROUGH SRID POINT EEARS NOKRTH 59°21‘/29” EAST; THENCE

LEAVING SAID SOUTHEASTERLY LINE ARND NORTHWESTERLY ALOWG LAST

SAID CONZENTRIC CURVE HAVING A RADIUS OF 144.0C FEET THROUGH

A CENTRAL ANGLE OF 4°31/55” AN ARC CISTANCE OF 11.39 FEET TO

A LINE 2C..C FEET NHORTHEASTERLY OF AND FARARLLEZL WITH, MEASURET

AT RIGHT ANGLES TO, SAID SOUTHWESTERLY LINE DESCRIEELC AEOVE

AS SOUTH Z6°06’36“ EAST 61.02 FEET; THENCE

. TANGENT TO LAST SAIL CURVE AND ALONG SAID PFARALLEL LINE NORTH

26°06736” WEST 71.59 FEET TO THE MORTHWESTERLY LINE OF SAID
LOT 207; THENTE

6. ALONG SEIC MORTHWESTERLY LINE SOUTH 17°17/07% WEST 14.56 FEET

TO THE FQINT OF EEGIHNING.

o
.

w

CONTAINING 775 SQUARE FEET, MORE OR LESS.

LANDSCAPE MAIHTENANTE EASEMENT IN LOT Z16:

THAT PORTION OF LOT 216 OF TRACT NO. GlL8IZZ~-0Z IN THE ZITY OF SANTA
CLARITA, COUNT. OF LOS ANGELES, STATE OF CALIFORNIA, PER MAP FIZLED
IN BOOK 1425 PAGES 1 TO 56, INCLUSIVE, OF MAPS, RECORDS OF SAID
COUNTY, DESCRIEED AS FOLLOWS:

BEGIMMING AT THE MOST NORTHERLY CORWER OF SAID LOT 216 ON A CURVE
CONCAVE NORTHEARSTERLY HAVING A RADIUS OF Z526.0( FEET, A RADIAL
LINE THROUGH SAI> CTORKER BEARS NORTH 52°8./30“ EAST; THEMNCE

1. SOUTHEASTERLY ALONG THE NORTHEASTERLY LINE OF SAID LOT 216

AND SAID CURVE THROUGH A CENTRAL ANGLE OF 1°29717“ AN ARC
CISTANCE OF 65.60 FEET; THENCE
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2. ALONG THE SOUTEEASTERLY LINE OF SAID 1OT 216 SOUTH 15°04743”
WEST 14.4S FEET TO A POINT AT THE EEZINNINS OF A NON-TANGEN
CURVE CONCAVE MORTEEASTERLY HAVING A RACIUS OF 1536.71 FEET,
LYING iC€.C) FEET SOITHWESTERLY OF ANKD COMNZENTRIC WITH,
MEASUREL RACIALLY TO, SAID CURVE HAVING A RAPIUS OF ZEBZ6.7C
FEET IN THE NORTHEASTERLY LINE OF SEID LOT 216, A RALCIAL LIKE
THROUGH LAST SAID POINT BEARS HORTH 6.°09’03“ EAST; THEKCE

3. LEAVING SAID SOUTHEASTERLY LINE ANDC MORTHWESTERLY ALOWG SAID
CONCENTRIC CURVE HAVING A RADIUS OF 2536.00G FEET THROUGH A
CENTRAL ANGLE OF 1°43735“ AN ARC CISTANCE OF 76.41 FEET TO
THE NORTHWESTERLY LINE OF SAIT LOT 216; THENCE

4. ALONG SAIC NORTHWESTERLY LIME WORTH 63°26743” EAST 1,00 FEET
TO THE POINT OF EEGINNING.

CONTAINING 710 SQUARE FEET, MORE OR LESSE.

LANDSCAPE MAINTENANCE EASEMENT IN LOTS 224 AND ZZE:

THOSE PORTIONS OF LOTS ZZ4 AND 125 OF TRACZT NO. €0922-02 TI! THE
CITY OF SANTA CLARITA, COUMNTY OF LOS AISELES, STATE OF CTALIFORKIA,
PER MAP FILED IN BOOK 1475 PA3ZES 1 TO EB6, INCLUSIVE, OF MAPS,
RECORDS OF SAID COUNTY, DESCRIEBED AS FOLLOWS:

BEGINNING AT THE WNORTHWESTERLY TERMINUS OF THAT CERTAIN CURVE
CONCAVE NORTHEASTERLY HAVING A RADIUS OF 2526.2C FEET IN THE
NORTHEASTERLY LINES OF SAID LOTS ZZ4 AND 225 AS SHOWMN ON SEID MAP,
A RADIAL LINE THROUGH SAID POINT BEARS NORTH 5¢°26’54” EAST; THENCE

1. SOUTHEASTERLY ALONG SAILC NORTHEASTERLY LINES AND SAID CURVE
THROUGH A CENTRAL ANGLE OF 3°5.71€” AN ARC DISTENCE OF 17{.69
FEET TO THE BEGINNING OF A TANGENT REVERSE CURVE COHCAVE
SOUTHWESTERLY HAVIWEG A RADIUS OF 174.00 FEET; THENCE

Z. CONTINUING SOUTHEASTERLY ALONG THE NORTHEASTERLY LINE OF SAILD

LOT 225 AKD LAST SAID CURVE THROUGH 2 CENTRAL ANGLE OF

€°07/19” AN ARC CISTANCE OF 24.67 FEET TO THE EEGINNING OF A

TANGENT COMPOUND CURVE CONCAVE NORTHWESTERLY HAVING A RACIUS

OF 32.C0 FEET; THENCE

SOUTHERLY AIONG THE EZSTERLY LINE OF SAILC LOT I25 ANLC LAST

SAIDY CURVE THROUGH A CENTRAL AMNGLE OF 46°59/177 AM AKC

DISTANCE OF 26..4 FEET; THENCE

LEAVING SAID EASTERLY LINE NORTH 23°21/55” WEST 51.25 FEET TO

A POIMT AT THE EEGIMNING OF A HNOHN-TANGENT CURVE CONCAVE

NORTHEASTERLY HAVINZ A RADPIUS OF 2531.00 FEET, LYING 5.C0

W

=Y
.
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FEET SOQOUTHWESTERLY OF AND CTONCEKTRIZ WITH, MEASUREC RACIALLY

TO, SAID CURVE HAVING A RALDIUS OF ZEZ6.70 FEET, A RACIAL LTHE

THROUGH SAID LAST SAID POIMT EEARS NORTH 5E°39/5%~ ERST;

THENCE

NORTHWESTERLY ALONG SAIL COMZENTRIT CZURVE THROUGH A CEKRTRZL

ANGLE OF 1°1i¢’Z4” AN ARC DISTENCE OF 5£.46 FEET; THEMCE

6. NON-TANGENT TO LAST SAIC ZURVE HWORTH £5°46’017 WEST 21.63
FEET TO THE NORTHWESTERLY LII'E OF SAID LOT Z25; THENCE

7. LEAVING SAID WORTHWESTERLY LINE MORTH Z26°020/(C0” WEST ¢7.{¢

FEET TO THE NORTHEASTERLY LINE OF SAID LOT Z24; THENCE

ALOWG SARIC WORTHEASTERLY LINE SOUTH "5°53/26” EAST 1C.03 FEET

TO THE POINT OF EEGIMHING.

(&)

[xa]

.

CONTAINING 1,738 SQUARE FEET, MORE OR LESS.

LANDSCAPE MAINTELANWCE EASEMENT TN LCT Z46:

THAT PORTION OF LOT 246 OF TRACT NO. 6. %.”--0Z IN THE CITY OF SANTA
CLARITA, COUNTY OF LOS ANGELES, STATE OF CALIFORNWIA, PER MAP FILED
IN POOK 1425 EAGES 1 TO 56, INCLUSIVE, OF MAFS, RECORDE OF SEID
COUNTY, DESCRIEED AS FOLLOWS:

BEGINNING AT THE MOST NORTHERLY CORNER OF SAID LOT Z46; THENCE

1. ALONG THE HORTHWESTERLY LINE OF SAID LOT 246 SOUTH 37°26733”
WEST 6¢.27 FEET; THENCE

2. ALONG THE WESTERLY LIMNE OF SRID LOT 246 SOUTH (4°487/33” EZLST
14.87 FEET TO A LINE 1..0C FEET SOUTHEASTERLY OF AND PARAIIEL
WITH, MEASURED AT RIGHT ANGLES TO, THE HEREINABOVE DESTRIEED
COURSE OF SCUTH 37°26/33” WEST 62.97 FEET; THENCE

3. LEAVING SAID WESTERLY LINE ANLC ALONG SAID FARALLEL LINE HNORTH
37°26/33” ERST ©0.9¢ FEET TO THE NORTHEASTERLY LINE OF SEIT
LOT 246; THENCE

4. ALONG SAI[C ORTHEASTERLY LINE NORTH 52°33/22” WEST 10.00 FEET
TO THE POINT OF BEGINNING.

CONTAINING 755 SQUARE FEET, MORE OR LESS.

LANDSCAPE MAINTENANCE EASEMENT IN LOTS 756 AND Z87:

THOSE PORTIONE OF LOTS 256 AWD ZE7 OF TRACT MHO. 67922-0Z IN THE
CITY OF SANTA CLARITA, COUNTY OF LOS RNGELES, STATE CF CRLIFORMWIZ,
PER MAP FILED IWN ROOK 1425 PAGES 1 TO £6é, INCLUSIVE, OF MAES,
RECORDS OF SAIC COUNTY, DESCRIEED AS FCLLOWS:
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BEGINUNING AT THE MOST SOUTHERLY CORNER OF SAID LOT Z£6 ON A CURVE
COLCAVE SOUTHWESTERLY HAVING A RALIUS OF 626.03 FEET, E RACIEL
LII'E THROUGH SRID CORMER BEARS WORTH 35°16/03.7 EAST; THENCE

1.

t>

HOKTHWESTERLY ALQNG THE SOUTHWESTERLY LIKE OF SAIC LCTS 25é
AND Z5T AND ALONG SAID CURVE THROUGH A CENTRAL ANGLE OF
12°06/06” BN ARC DISTANCE OF 132..7 FEET TO THE MORTHWESTERLY
TERMINUS THEREOF; THEHNCE

. ALONG THE SOUTHWESTERLY LINE OF SAID LOT CZ57 HMORTH [4°4Z715~

WEST 14.37 FEET TO A POINT AT THE EEGINNING OF A NON-TANGENT
CURVE COMCAVE SOUTHWESTERLY HAVING 4 RADIUS OF 633.00 FEET,
LYING ~..C FEET MNORTHEASTERLY OF AND CONCENTRIZ WITH,
MEASURED RADIALLY TO, SAID CURVE HAVING 2 RADIUS OF 626.20
FEET IN THE SOUTHWESTERLY LINE OF S&ZID LOT 257, & RRLDIAL LINE
THROUGH SAID POINT EEARS NORTH 22°28/20% EAL3ZT; THENCE
LEEVING SRID SOUTHWESTERLY LIME AKTC SOUTHEASTERLY ALOMG LZZT
SAIDC CONCENTRIC CURYE THROUGH A CENTRAL AMZLE OF 4°0€7437 AN
ARC CISTANCE OF 45.80 FEET TO A POINT AT THE EEGINNING OF 2
NOW-TAKGEXT CURVE CONCAVE SOUTHEASTERLY HAVIMG A RACIUVS OF
606.00 FEET, A RADIAL LINE THROUGH LAST SAIC POINT EEARS MORTH
24°29/55“ EAST; THENCE

. SOUTHEASTERLY ALONG LAST SAID CURVE THROUGH A CENTRAL ANGLE

OF 2°36/0¢” AN ARC DISTANCE OF 17.5I FEET TO THE SOUTHEASTERLY
LINE OF SAID LOT 257; THENCE

. LEAVING SAILC SOUTHEASTERLY LINE AND NON-TALGENT TO SRIC CZURVE

Z0UTH 51°43’ 44~ EAST 6.41 FEET TO A POINT AT THE BEGINNIMNG OF
A HOW-TZMNGENT CURVE CONCARVE SOUTHWESTERLY HRVING A RACIU'S OF
633.00 FEET, LYING 7.C0 FEET NORTHEASTERLY OF AND CONCENTRIC
WITH, MEASURED RADIALLY TO, SAIL ZURVE HAVING A RALCIUS OF
626.00 FEET IN THE SCUTHWESTERLY LIKE OF SaAID LOT 286, A
RADIAL LINE THROUGH LAST SAIC FOINT BEARS SOUTH 292°40/29~
WEST; THENCE

SOUTHEASTERLY ALONG LAST SAID <CONCENTRIC CURVE THROUGH 2
CENTRAL ANGLE OF 6°14748” AN ARC DISTANCE OF 69.01 FEET TO
THE SOUTHERLY LINE OF SAID LOT 256; THENCE

ALONG SAID SOUTHERLY LINE SOUTH 83:°21/17~ WEST 10.£3 FEET TO
THE POINT OF EEGINNING.

CONTAINING 1,CIC SQUAKE FEET, MORE OR LESS.
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LANCSCAPE MAINTENANCE EASEMENT IN LOTS Z63 AND Z64:

THOSE PORTICNS OF LOTS 263 AND 264 OF TRACT NO. 63922-(2 IN THE
CITY OF SANTA CLARITA, COUNTY OF LOS ANGELES, STATE OF CALIFORNIA,
PER MAP FILED IN BOCK 1425 PAGES 1 TO 56, INCLUSIVE, OF MAES,
RECORDS OF SAEID COJUNTY, DESCRIBED AS FOLLOWS:

BEGINNING AT THE MOST SOUTHERLY CORNER OF SAID LOT 263 OW A CZURVE
COMNCAVE SOUTHERLY HAVING A RADIUS OF 626.00 FEET, A RADIAL LINE
THROUGH SAID CORNER BEARS NORTH 15°29731” ERST; THENCE

1. WESTERLY ALONG SAIC CURVE AND ALONG THE SOUTHERLY LIMES OF
SAID LOTS 263 AND 264 THROUGH A CEWNTRAL ANGLE OF 13°34/17” AN
ARC DISTRNCE OF 148.7¢ FEET TO THE WESTERLY TERMINUS THEREOF;
THENCE

2. ALONG THE SOUTHWESTERLY LINE OF SAILC LOT 264 NORTH 41°28/26”
WEST 2.34 FEET TO A POINT AT THE BEGINNING OF A NON-TANGENT
CURVE CONCAVE SOUTHERLY HAVING A RADIUS OF 65C.00 FEET, A
RADIAL LINE THROUGH SAID POINT EBEARS NORTH 0°52’/34” WEST;
THENCE

3. LEAVING SRID SOUTHWESTERLY LINE AND EASTERLY ALONG LAST SAID
CURVE THROUGH A CENTRAL ANGLE OF 7°04’02” AN ARC DISTANCE OF
§0.18 FEET TO THE SOUTHEASTERLY LINE OF SAID LOT 264; THENCE

4. LEAVING SAID SOUTHEASTERLY LINE AND NON-TANGENT TO LAST SAID

CURVE SOUTH 57°47’/52” EAST 7.69 FEET TO A POINT AT THE

EEGINNING OF A NON-TANGENT CURVE CONCAVE SOUTHERLY HAVING A

RADIUS OF 633.00 FEET, LYING 7.C3 FEET NORTHERLY OF AND

CONCENTRIC WITH, MEASURED RADIALLY TO, SAID CURVE HAVING A

RADIUS OF 626.00 FEET IN THE SOUTHERLY LINE OF SAID LOT 263,

A RADIAL LINE THROUGH LAST SAID POINT BEARS NORTH 9°12/43”

EAST; THENCE

EASTERLY ALONG LAST SAID CONCENTRIC CURVE HAVING A RADIUS OF

633.00 FEET THROUGH A CENTRAL ANGLE OF 6°55’54” AN ARC

DISTANCE OF 76.58 FEET TO THE SOUTHEASTERLY LINE OF SARID LOT

263; THENCE

6. ALONG SAID SOUTHEASTERLY LINE SOUTH 61°27/33” WEST 1C.01 FEET
TO THE POINT OF BEGINNING.

(&)

G

CONTAINING 1,216 SQUARE FEET, MORE OR LESS.

LANDSCARPE MAINTENANCE EASEMENT IN IOT 269:

THAT PORTION OF LOT 269 OF TRACT NO. 6092Z-02 IN THE CITY OF SANTA
CLARITA, COUNTY OF LOS ANGELES, STATE OF CALIFORNIAR, PER MARP FILED
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IN EOOK 1425 PAGES 1 TO 56, INCLUSIVE, COF MAFES, RECORDS OF SAID
COUNTY, DESCRIEED AS FOLLOWS:

BEGINNING AT THE SOUTHEASTERLY TERMINUS OF THAT CERTAIN CURVE
CONCAVE SOJUTHERLY HAVING A RADIUS OF 626.0C FEET IN THE SOUTHERLY
LINE OF SAID LOT 269 AS SHOWN CON SAID MAP, A RACIAL LINE THROUGH
SAID TERMINUS BEARS WORTH 5°47737“ WEST; THENCE

1. WESTERLY ALONG SAILC CURVE ANC ALONG THE SOUTHERLY LIME OF
SARID LOT™ 269 THROUGH A CENTRAL ANGLE OF 2°19725” AN ARC
CISTANCE OF 25.39 FEET TO THE BEGINNING OF A TANGENT REVERSE
CURVE CONCAVE WORTHERLY HAVING A RALCIUS OF Z(C4.C( FEET; THENCE
Z. WESTERLY ALOKG LAST SARIL CURVE AND ALONG SAID SOUTHERLY LINE
THROUGH A CENTRAL ANGLE OF 14°12710” AN ARC DISTANCE OF 50.57
FEET TO THE WESTERLY TERMINUS THEREOF; THENCE
ALONG THE WESTERLY LINE OF SAID LOT 269 NORTH 7°45/38” EARST
10.00 FEET TO A POINT AT THE BEGINNING OF A NON-TANGENT CURVE
CONCEVE NORTHERLY HEVING A RALCIUS OF 194.060 FEET, LYING 10.00
FEET NORTHEKRLY OF AND COMCENTKIC WITH, MEASURED RADIALLY TO,
THE ABOVE-DESCRIFEL CURVE HAVING A RADIUS OF 2£04.00 FEET IN
THE SOUTHERLY LINE OF SAID LOT 269, A RADIAL LINE THROUGH
LAST SAID POINT BEARS NORTH 05°59757“ EAST; THENCE
LEAVING SAID WESTERLY LINE AND EASTERLY ALONG SAID CONCENTRIC
CURVE HAVING A RADIUS OF 194.0C FEET THROUGH A CENTRAL ANGLE
OF 14°06759” AN ARC DISTANCE OF 47.80 FEET TC THE BEGINNING
OF A TANGENT REVERSE CURVE CONCAVE SOUTHERLY HAVING A RALIUS
OF 636.00 FEET, LYING 190.00 FEET WNORTHERLY OF AND CONCENTRIC
WITH, MEASURED RADIALLY TO, THE ABOVE-DESCRIBED CURVE HAVING
A RADIUS OF 626.00 FEET IN THE SOUTHERLY LINE OF SAID LOT
269; THENCE
5. EASTERLY ALONG LAST SAID CONCENTRIC CURVE HAVING A RADIUS OF
636.00 FEET THROUGH A CENTRAL AHNGLE OF 3°22722” AN ARC
DISTANCE OF 37.44 FEET TO THE SCQUTHEASTERLY LINE OF SAID LOT
262; THENCE
BLONG SAID SOUTHEASTERLY LINE SOUTH 43°51/05” WEST 15.28 FEET
TO THE POINT OF EEGINNING.

t

w

=
.

()}

CONTAINING 806 SQUARE FLET, MORE OR LESS.
STRIP 1: SUBTERRANEAN DRAINAGE MAINTEMANCE

THAT PORTION OF LOT 166 OF TRACT NO. €0922-02z IN THE CITY OF SANTA
CLARITA, COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, PER MAP FILED
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IN BOOK 1425 PRGES 1 TO 56, INCLUSIVE, OF MAES, RECORDS OF SRID
COUNTY, BEING A STRIF OF LAND 5.0C FEET WIDE, THE SOUTHWESTERLY
LINE OF WHICH IS DESCRIEEC AS FOLLOWS:

BEGINWING AT THE MOST WESTEKRLY CORNER OF SAIL LOT 166; THENCE
ALONG THE SOUTHWESTERLY LINE OF SAID LOT 166 SOUTH Z2°16728% EAST
9¢.62 FEET TO THE SOUTHEASTERLY TERMINUS THEREOF.

THE NORTHEASTERLY LINE OF SAID STRIE 1 SHALL BRE PROLONGED OR
SHORTENED SO AS TO BEGIN ON THE NORTHWESTERLY LINE OF SAID LOT 166
AND SO AS TO TERMINATE ON THE SOUTHEASTERLY LIWE OF SAID LOT 166.

STRIP 2Z: SUETERRANEAN DRAINAGE MAINTENANCE

THAT PORTION OF LOT 167 OF TRACT NO. 60972-02 IN THE CTITY OF SANTA
CLARITA, COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, PER MAP FILED
IN BOOEK 1425 FAGES 1 TO 56, INCLUSIVE, OF MAPS, RECORDS OF SAID
COUNTY, BEING A STRIP OF LAND £.0C FEET WIDE, THE EASTERLY LINE OF
WHICH IS DESCRIBED AS FOLLOWS:

BEGINNING AT THE MOST NORTHERLY CORNER OF SAID LOT 167; THENCE
ALONG THE EASTERLY LINE OF SAID LOT 167 SOUTH 4°58711” EAST 135.3
FEET TO THE SOUTHERLY TERMINUS THEREOE.

THE WESTERLY LINE OF SAID STRIP 2 SHALL BE PROLONGED OR SHORTENED
SO AS TO BEGIN ON THE NORTHERLY LIWE OF SAID LOT 167 AND SO AS TO
TERMINATE ON THE SOUTHERLY LINE OF SAID LOT 167.

STRIP 3: SUBTERRANEAN DRAINAGE MAINTENANCE

THAT PORTION OF LOT 15& OF TRACT NO. 60%2Z2-0Z IN THE CITY OF SANTA
CLARITA, COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, PER MAP FILED
IN BOOK 1425 PAGES 1 TO 56, INCLUSIVE, OF MAPS, RECORDS OF SAID
COUNTY, BEING A STRIP OF LAND 5.00 FEET WIDE, THE WESTERLY LINE OF
WHICH IS DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHWESTERLY CORNER OF SAID LOT 158; THENCE
RLONG THE WESTERLY LINE OF SAID LOT 158 SOUTH 15°06711” WEST 96.32
FEET TO THE SOUTHERLY TERMINUS THEREOEF.

THE EASTERLY LINE OF SAID STRIP 3 SHALL BE PROLQONIGED OR SHORTENED

SO AS TO BEGIN ON THE NORTHERLY LINE OF SAID LOT 158 AND SO AS TO
TERMINATE ON THE SOUTHERLY LINE OF SAID LOT 152.
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STRIP 4: SUETERRANEAN DRAINAGE MAINTENALCE

THAT FORTION OF LOT 163 OF TRACT NO. 6{2.2-0Z IN THE CITY OF SANTA
CLARITA, COUNTY OF LOS ANGELES, STARTE OF CALIFORMIE, FER MEF FILED
IN BOOK 1425 EFRA3ESE 1 TO 55, INCLUSIVE, OF MAFS, RECORDE CF SRIT
COUNTY, BEING A STKIP OF LAEND 5.07 FEET UVIDE, THE SOUTHWESTERLY
LINE OF WHICH IS DESCRIEELC AS FOLLOWS:

BEGINNING AT THE MOST WESTERLY CORNER OF SAIC LOT 16%;
ALONG THE SOUTHWESTERLY LINE OF SAID LOT 163 SOUTH 192°C
101.76 FEET TO THE SOUTHEASTERLY TERMIMUS THEREOF.

THE NORTHEASTERLY LIME OF SAID STRIF 4 SHALL EE PROLONGED OR

SHOKTENED SO AS TC EEGIN OM THE WORTHWESTERLY LINE OF SAID LCT 163
ANZ 80 AS TO TERMINATE OW THE SOUTHEASTERLY LINE OF SAID LOT 163.
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EXHIBIT “D”
SIDEWALK EASEMENT AREAS

[Attached Hereto]

All items, and location of items, shown on illustration are shown for informational purposes only
and should not be relied upon for content, precise design or dimension. The actual conditions
will control.
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EXHIBIT “E”

FUEL MODIFICATION ZONES

The following requirements are subject to change at any time by the County of Los
Angeles Fire Department. To the extent the requirements are updated by the Fire
Department or any other Governmental Agency, the updated requirements shall apply.
Owners are advised to visit the following website (and any successor website published
by the applicable County agency) for the most up-to-date information regarding fuel
modification requirements: https://fire.lacounty.gov/forestry-fuel-modification/.

Ember Resistant Zone

- Extends 5 feet beyond the edge of any combustible structure, accessory structure,
appendage, or projection. The areas beneath eaves, overhangs or parts of structures including
attached decks and pergolas shall be included in the ember resistant zone.

- This area shall be free of materials or landscaping known to be receptive to flying
embers.

Zone A- Setback Zone

- Extends 30 feet beyond the edge of any combustible structure, accessory structure,
appendage or projection. Projections such as eaves, covered entryways, attached pergolas,
decks etc. shall be at the point at which this distance is measured.

- Irrigation shall be provided to maintain healthy vegetation and fire resistance.

- Vegetation in this zone shall consist primarily of mowed grasses, low growing ground
covers and adequately spaced shrubs. The overall density and arrangement shall provide
adequate defensible space and significantly reduce fire intensity.

- Plant species selected for Zone A shall possess characteristics which increase fire
resistance. Such characteristics are high moisture content, plants producing little leaf litter, slow
growing plants and plants that do not require pruning to reduce their size at maturity. Species
selection should reference the Fuel Modification Plant List. The list is not a pre-approved plant
list. Other species may be used subject to approval after review.

- Trees are generally not recommended except for dwarf varieties or mature trees less than
25’ tall and wide at maturity. Trees shall be positioned so their canopies do not extend over the
roof of any structure.

- Vines and climbing plants are not allowed on any combustible structure requiring review.

SMRH:4845-2169-6578.7 EXHIBIT “E” Altis at Skyline
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Zone B - Irrigated Zone

- Extends from the outer edge of Zone A an additional 70 feet for a total of 100 feet from
the structure.

- Irrigation shall be provided to maintain healthy vegetation and fire resistance.

- Vegetation in this zone shall be arranged in a manner that does not create vertical or
horizontal fuel ladders. Vegetation in this zone can be planted at a slightly higher density than
Zone A but the overalf density and arrangement shall provide adequate defensible space and
significantly reduce fire intensity.

- Existing California native plants may be approved to remain if determined to be acceptable
upon review and are properly spaced and maintained.

- Plant species selected for Zone B shall possess characteristics which increase fire
resistance. Such characteristics are high moisture content, plants producing little leaf litter, slow
growing plants and plants that do not require pruning to reduce their size at maturity. Species
selection should reference the Fuel Modification Plant List. The list is not a pre-approved plant
list. Other species may be used subject to approval after review.

- Trees in Zone B may be medium to large at maturity provided they are properly positioned
and do not create any vertical or horizontal fuel ladders. Tree selections are subject to denial upon
review.

Zone C - Native Brush Thinning Zone

- Extends from the outer edge of Zone B an additional 100 feet for a total of 200 feet from
the structure.

- Maintenance/modification of vegetation exceeding 100 feet but not to exceed 200 feet
from structures may be determined necessary. Any required maintenance/modification is to be
determined upon on-site inspection (Fire Code 325.2.2).

Fire Access Road Zone

- Extends a minimum of 10 feet from the edge of any pubilic or private road, driveways and
turnarounds used by firefighting resources.

- Clear and remove flammable vegetation on each side of access roads (Fire Code 325.10).

- Fire access roads shall have an unobstructed vertical clearance a minimum width of 20’
and vertically clear to the sky (Fire Code 503.2.1).

- Additional clearance beyond 10 feet may be required upon an on-site inspection.

- All proposed plantings, unless otherwise approved, shall be positioned so they do not
obstruct access at maturity. Pruning will not be considered as an alternative to plant selection.

SMRH:4845-2169-6678.7 EXHIBIT “E” Altis at Skyline
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Maintenance
Routine maintenance shall be regularly performed in all zones. Above all else, regular
maintenance is paramount to the fire resistance of a well-planned fire-resistant landscape. Critical
items are outlined below. Additional information may be found on our website listed in the header
of this document.

- Start with the structure. Remove leaf litter and other combustible debris from roofs, eaves,
rain gutters etc.

- Ensure the ember resistant zone is maintained free of any material known to be receptive
to flying embers.

- Remove any plant or portion of a plant that is dead or dying throughout all zones.
- Remove downed, accumulated plant litter and dead wood throughout all zones.

- Prune to reduce the overall amount and continuity of fuels. Eliminate horizontal and
vertical fuel ladders throughout all zones.

- All invasive species and their parts should be removed from the site.

- Ensure irrigation systems are functioning properly.

- Compliance with the fire code is a year-round responsibility. Enforcement will occur
following inspection by the Fire Department. Annual inspections for brush clearance code
requirements are conducted following the natural drying of fine fuels between the months of April
and June depending on the geographic region each dwelling exists.

- Inspection for compliance with an approved fuel modification plan may occur at any time.

- All future planting shall be in accordance with the County of Los Angeles Fire Department
Fuel Modification Guidelines and approved prior to installation.
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EXHIBIT “F”
ASSOCIATION MAINTAINED PARKWAY AREAS
ALL OTHER PARKWAYS BORDERING RESIDENTIAL LOTS WITHIN THE COMMUNITY
ARE THE OBLIGATION OF THE INDIVIDUAL HOMEOWNER TO MAINTAIN.

[Attached Hereto]

All items, and location of items, shown on illustration are shown for informational purposes only
and should not be relied upon for content, precise design or dimension. The actual conditions
will control.
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SCALE: 17=60" HOA EASEMENTS
PA—G TRACT NO. 60922-02
HOA PARKWAY MAINTENANCE
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SCALE: 1"=60"
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SCALE: 1"=60 HOA EASEMENTS
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